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From: @ fuelseurope.eu>

Sent: Wednesday, May 4, 2022 9:51 AM

To: HIESINGER Stefanie (CAB-TIMMERMANS) @ec.europa.eu>
Cc: @fuelseurope.eu>;

@fuelseurope.eu>
Subject: RED |1 -RFNBO and RCF - DA GHG emission savings methodology - FuelsEurope expert
inputs

Subject: Delegated act on GHG emission savings methodology for RFNBO and RCF - FuelsEurope expert inputs
Attachment: FuelsEurope inputs based on refining industry expert analysis - GHG emission savings methodology for
RFNBO and RCF

Dear Ms. Hiesinger,

Itis my pleasure to contact you as Policy Executive at FuelsEurope, the European Assodation representing the refining
industry, as a follow-up of previous exchanges on the Renewable Fuels of Non-Biological Origin (RFNBO) and Recycled

Carbon fuels (RCF) subject, this time concerning the Delegated Act on the Methodology for determining GHG emission
savings of these fuels which based on our understanding, is foreseen for adoption in the short term subject to the

Interservice Consultation.

As mentioned in my previous email from December, when we kindly contacted you in the context of the delegated acton
article 27 additionality (see my email below with the summary of our main concerns on additionalflexibility related
aspects), both RFNBO and RCF are essential pieces of the transformation of the European refining industry to boost the

development and mass deployment of low carbon fuels, contributing to meet European climate objectivesin 2030and
2050.

In that context, we really welcome the efforts of the European Commissionto prepare a clear methodology that specifies
the technical criteriato estimate the GHG emission savings linked to the production of RFNBO and RCF in such a way that
avoids ambiguity and multiple interpretation. Due to the relevance of this Delegated Act and the need to avoid
overlapping with another upcoming Delegated Act on co-processing, we would like to invite the European Commission to
consider the explicit participation and inputs from relevant industry experts before the final draft is adopted.

Our industry is willing to contribute to thisrelevant Delegated Act and, in thatsense and for your kind consideration, we
are pleased to share with you the key outcome of our own internal analysis, conducted by a team of refining industry
experts, which highlights the importance of some essential methodological aspects. We arekindly sharing with you a
summary at the end of this email, accompanied by detailed explanations in the document attached.

We believe that these considerations are of utmost importance when defining the final methodology for the GHG
Emission savings calculations so we would invite the European Commission to kindly consider them ahead of the

publication of the Delegated Act.

We remain at your disposalfor any specific exchange or further additional details that you may require and of course,
please, do not hesitate to share this withany colleagues who could be interested in thisrelevantfile.

Thank you in advance for your time and efforts to contribute to create a robustframework for the deployment of both
RFNBO and RCFin the close future.

Best regards,

Summary - Key points for kind consideration in the DA GHG savings RENBO/RCF

» To follow a Well-To-Wheels/Wake/Propeller approach from inputs to final use:

o excluding GHG emissions due to the manufacturing / maintenance of infrastructure linked to the
electrolysers, power generation and any other machinery or equipment used in RFNBO/RCF
production processes

o including the counterfactual impact of displacing existing use or fate of feedstocks as well as
recognising the possibility to generate negative emissions when RFNBO production processes are
coupled with Carbon Capture and Storage (CCS). Transport and distribution until the retail station to
be included in the scope, to reflect the impact of potential use of energy carriers and subsequent
reconversion to hydrogen.



» To ensure consistency between the steps included in the calculation of the GHG emission and the reference to
the fossil-based value proposed for the GHG savings estimate. Therefore, an unique fossil fuel comparator equal
t0 94 g CO2eq/M!J for both liquid and gaseous RFNBO and RCF is recommended.

» To minimise methodological choices (e.g. source of information) in the RFNBO GHG savings calculations
especially for electricity and refer to the most up-to-date information available and subject to the particularities
of each individual project. In the absence of reliable actual data,improvementfactorsare suggested to recognise
the improvement of the country specific electricity mix.

» To consider CO/CO, feedstock derived from petroleum products as rigid inputs for the purpose of the future
methodology when it is an unavoidable and unintentional consequence of the production processes (e.g. fuel
gas)inindustrial installations.

» To use energy or mass balance approach to allocate GHG emissions to multi-products (and to explicitly avoid
economic allocation).

» To grant explicit recognition of the benefits from previous/current fate or use of RENBO/RCF feedstocks.

o  To subtract emissionsfrom the inputs’ existing use or fate from the GHG calculation of RFNBO/RCF.

o Toinclude intothe emissionsfrom existing use or fate the CO; equivalent of the carbon incorporated in
the chemical composition of the fuel or emitted during processingthat was or would have otherwise
been emitted as COzinto the atmosphere, with the exception of CO; stemming from a source of fossil
fuel thatis deliberately burnt for the specific purpose of producing CO,. The carbonincorporated in the
chemical composition of the fuel or emitted during processing also includes that from CO; captured
from air and biogenic CO3.

o To ensure enough flexibility when recognising the specific source ofelectricity displaced when waste
materials are diverted from incineration with energy recovery.

o To recognise landfilling as incineration without energy recovery for the purpose of the GHG emission
calculation (accordingly withthe Innovation Fund methodology 1)

» To recognise the multi-feedstock nature of future fuel production units and differentiate the GHG emissions
from the different fractions, using energy allocation as the main criteria to allocate process emissions aswellas
to determine the RFNBO and RCF fraction of the final fuel corresponding to each individual feedstock jointly
processed.

o Avoiding a single carbon intensity value for different mix of feedstocks is deemed essential to
incentivise both RFNBO and RCF production, even if jointly co-processed.

o To allocate GHG emissions associated with each input (viz. RFNBO, RCF and other fuels) to the
corresponding fraction / type of fuel, e.g. emissions associated with RCF feedstock to be allocated to
the RCF fraction, emissions associated with RENBO (renewable electricity) to be allocated to the RFNBO
fraction, etc to have clear recognitionin the contextof future RED II(I) compliance.

> Need to ensure consistency with Circular Economy efforts and taxonomy regarding the rule to allocate product
outputs and GHG emission calculation in the event of multiple co-products.

» To provide an explicit mention that the electricity complying with the criteria set in Article 27 (3) of Directive
2018/2001 and the corresponding delegated act is considered as fully renewable and therefore itsemissionsare
considered as zero.

From: (FE) <>
Sent: Thursday, 9 December 2021 13:10
To: Hiesinger Stefanie @ec.europa.eu>

Subject: RED II-RFNBO- DA article 27 Additionality - FuelsEurope view points

Subject: Delegated act onappropriated rules for the production of renewable hydrogen from
electricity for RFNBO (RED Il — Article 27)
Attachment: FuelsEurope (EU Association refining industry)’s view on additionality criteria

Dear Ms. Hiesinger,

Itis my pleasure to contact you in my capacity of Policy Executive in FuelsEurope, the European
Association representing the refining industry, with regardtothe delegating act on additionality for
the production of RFNBO (Renewable Fuels of Non-Biological Origin) which we believe that your
Cabinet may receive and be able to contribute to in the very close future after the Interservice
consultation, based on our understanding of the foreseen publication of the Das as mentioned in
article 27 of RED-II.

Our Association strongly supports the EU objective of net climate neutralityin 2050 and the circular
economy, and stands ready to support policy makers to reach such goals. The refining industry is

[ https://ec.europa.eu/info/funding-tenders/opportunities/docs/2021-2027 /innovfund/wp-call/call-annex_c_innovfund-Isc-2020-two-
stage_en.pdf



actually transforming and sustainable Low Carbon Liquid Fuels, including both RFNBOs and RCFs, are
the centrepiece of this transition. We foresee progressively phasing out crude oil towards multiple
sustainable feedstocks and technology pathways contributing to reduce GHG emissions at both our
sites and across the whole transport sector. We describe this strategyin our Vision 2050 and
CleanFuelsForAll publications.

In this context, we warmly welcome the initiative of the EU COM to propose a detailed methodology
with the required criteria to provide a stable framework to rule the production of these RFNBO/RCF
in the close future. In this regard, we would like:
- Toexpress our willingness to help, as/if you deemed it appropriate, bringing forward the
view of the refining industry as a key actor in this field
- Toshare with you some concerns regarding key aspects of the delegated act on the
appropriated rules for the production of renewable hydrogen for electricity as we believe
that, at this early stage of development, too restrictive measures on renewable electricity
sourcing could really hinder the potential development and deployment of this type of low
carbon fuels which are not at commercial scale today and for which a flexible access to
renewable electricity would be essentialto make them areality at European level.

Therefore, for your kind consideration, | am pleased to share with you the summary of our main
recommendations here below (complemented by further details in the document attached):

1. Thetermrenewable hydrogenshould notbelimited to hydrogenderived fromrenewable
energy sources other than biomass

Therefore, we would suggest the introduction of term “renewable electrolytic hydrogen” in
the delegatedact.

2. Thedelegated act should notimpose renewable electricity generation assets to be
unsubsidizedin order to qualify as additional

3. We understand that time matching of renewable electricity production with the use of it to
produce renewable electrolytic hydrogen is required. We propose to consider a phased
approach with a broader enoughtime span of at least one month atthe beginning to
match renewable electricity generationand the use of it to make renewable electrolytic
hydrogen.

4. The geographicalsourcingfor the use of renewable electricity to make renewable
electrolytic hydrogen should be the Union.
We would strongly support that at least initially a wide scope of geographical sourcing, and
no limitation to a bidding zone or neighbouring bidding zones, would be needed to support
the case for the new production capacity needed at European level.

5. Toconsiderthe extension ofthe term Power Purchase Agreements (PPAs) to Power
Supply Agreements (PSA)
That would allow to increase the flexibility in using several sources of renewable electricity
and as such contribute to the reduction of the cost of making renewable electrolytic
hydrogen

Thank you in advance for your attentionand contribution to develop the policy framework of these
important low carbon fuels for the refining industry.

We remain at your disposal for any questions or further details that you may deem useful.

Best regards,



Boulevard du Souverain 165,
B-1160 Brussels - Belgium

The European Petroleum Refiners Association (FuelsEurope) is committed to protecting your privacy. Youcan

find information on the way we process your personal data in our Privacy Notice. If you do not wish
to receive communications from us or if you want to review the personal details we hold about you,
please contact us at privacy @petroleumrefiners.eu

For Members/Partners the Privacy Notice is available here .

Confidentiality: This message and any attachment are confidential. It is intended solely for the use of
the individual or entity to whom it is addressed and others authorisedto receive it. If you are not the
intended recipient, please telephone or email the sender and delete this message and any
attachment from your system. Please note that any dissemination, distribution, copying or use of or

reliance upon the information contained in and transmitted with this e-mail by or to anyone other
than the recipient designated above by the sender is unauthorised and strictly prohibited.
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