
Page 1 of 11 
 

EU banana market analysis 

I. Supply of banana in the EU in 2013-17 

The banana market in the EU has been steadily growing in the past years (on average +4% annually since 
2012) with supply matching increasing demand. The average share of ACP bananas for the same 5-year 
period was about 18.5 % while the share of EU banana was at around 11%. The EU production in absolute 
terms was stable until late 2017 when banana plantations in French Antilles were seriously damaged by 
hurricanes (Graphs 1 and 2). The share of Latin American banana in the EU market increased and reached 
73 % in 2017 (compared to 2013-17 average of 70 %). 

II. EU banana production and prices (source: Member States’ notifications) 

Production forecast 2018. EU banana production in 2018 is expected to remain close to the 2017 level 
(622.160 tonnes, +1%) with main increase (in absolute terms) in France recovering from damages occurred 
during the 2017 hurricane season (+28.945 tonnes which stand for +18%) – see also heading V. Situation of 
the banana producers - POSEI scheme. Cyprus will increase its production by 21% and Greece by 6 %. A -5% 
decrease is expected in Spain due to cold weather and strong winds, -9 % decrease is forecast in Portugal.  
(Graph 3) 

The average selling prices of EU green bananas marketed outside the region of production were at 
€/kg 0.75 (weighed average) in 2017 and are forecast to close +7 % higher, at €/kg 0.81, in 2018. An 
increase in prices is forecast in all producing regions (between 2% in Greece and 42% in Portugal), but 
Guadeloupe (-8% decrease). (Graph 4) 

The wholesale prices of EU yellow banana were oscillating around €/kg 1.00 for the first 15 weeks of 2018, 
which was average for the season and subsequently started sharply increasing exceeding €/kg 1.30 around 
week 23 and then going slightly down but remaining close to/above €/kg 1.20 until week 38. The average 
of weekly prices of this year so far is now at €/kg 1.14 which is + 16% higher than the average for the same 
period last year and + 19% more than in 2016. Supposedly, prices are unusually high due to limited supply 
from Canary Islands and Madeira. (Graph 5) 

III. Banana imports (source: Eurostat Comext and TAXUD Surveillance mechanism) 

Imports from Latin America. According to Eurostat, monthly imports of bananas from Latin America in 
January-August 2018 show an increase in both volume (+17%) and value (+21%) compared to the average of 
the 4 previous years. The average unit value in first 8 months of 2018 (€/kg 0.64) was -2% lower than over 
the same period in 2017 and +4% higher than the average of previous 4 years. (Graph 7) 

Stabilisation mechanism. As in previous years, in 2018 three countries, namely Guatemala, Nicaragua and 
Peru, overshot their trigger levels. On none of these instances, the analysis of the market found signs of 
disturbance. These three countries’ share in the total EU imports remain below 6% and their impact on 
market is irrelevant. On the contrary, countries with highest trigger volumes (Colombia, Costa Rica and 
Ecuador) had their exports to the EU much below their respective trigger levels. (Graphs 6) 

Imports from ACP countries. According to Eurostat, monthly imports of bananas from ACP countries in 
January-August 2018 show a decline in both volume (-5%) and value (-3%) compared to the average of the 4 
previous years. The average unit value in first 8 months of 2018 (€/kg 0.76) was -2% lower than over the 
same period in 2017 and +2% higher than the average of previous 4 years. (Graph 9) 
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IV. Wholesale prices 2018 (source: Member States’ notifications) 

Wholesale prices of Latin American and ACP banana were unusually high until end of March due to limited 
supply. In the subsequent months, Latin American banana prices dropped to unusually low levels for the 
season to recover about two months later. ACP banana prices since April followed the seasonal trend. 
(Graphs 8 and 10) 

EU banana prices, as detailed under heading II, were average at the beginning of the year and unusually high 
between weeks 16 and 41. 

Graph 11 shows that in 2018 the evolution of prices of EU banana is very different to that of imported 
produce. It seems that the impact of Latin American or ACP banana on prices of EU banana is currently 
rather limited. 

 

Conclusion: it is confirmed that there are no signs of market disturbance in the EU. 

 

Graph 1
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Graph 2 
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V. Situation of the banana producers - POSEI scheme  

The POSEI scheme1 provides for specific measures for agriculture in the EU outermost regions 
through: (a) specific supply arrangement for essential agricultural products and (b) specific measures 
to support local agricultural production2.  

Total POSEI annual amount (EAGF): €653.04 million for the three Member States (France, Spain and 
Portugal)  

For the banana sector, in 2018 France allocated an annual amount of €129.1 million, Spain (the 
Canary Islands): €141.1 million and Portugal (Madeira): €8 028 million. Total annual amount for 
banana sector was €278.228 million (42.6% of the total POSEI allocation)3. 

The POSEI basic regulation does not define any specific allocation for the banana production. The 
financial distribution of the amounts between measures is defined by Member States in the 
programmes following their priorities for each Outermost Region.  

The following information is based on the annual implementation reports concerning 2017 
submitted to the Commission by 30 September 2018 in accordance with Article 39 of Implementing 
Regulation (EU) No 180/2014: 

1. FRANCE 

The West Indies (Martinique and Guadeloupe): 

With an unemployment rate of around 29% in Guadeloupe and 26% in Martinique, the banana 
sector plays a key role in stabilizing a large rural population and creating many related jobs. It is 
estimated that more than 10.000 direct and indirect jobs are provided by the industry, making it the 
largest private employer in the French West Indies (5% of West Indians work in this industry). 56% 
and 77% of agricultural workers in Guadeloupe and Martinique, respectively, are employed in this 
sector. 

In 2010 there were in total 1 034 farms (430 in Martinique and 604 in Guadeloupe) cultivating 
bananas on 8 846 ha (of which 2 450 hectares in Guadeloupe and 6 396 hectares respectively in 
Martinique). Average surface amounted to 14.5 ha in Martinique and 4 ha in Guadeloupe.  

The average annual production benefiting from EU aid was 250 790 tonnes in the period 2011-2015 
(although with strong annual variations, mainly due to the impacts of cyclones, drought episodes 
and plant health issues). 

  

                                                           
1 Basic regulation (EU) No 228/2013 
2 The banana producers may also benefit from the measures available under the Rural Development 
3 To be noted that in 2013 a one-off transfer of addition €40 million has been granted in the basic regulation 

(adopted in the context of alignment) to offset the lack of competitiveness of banana producers and the future 
changing market conditions 
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Implementation of the measure for the banana sector in 2017: 

Areas planted with bananas are declining, but production potential remains unchanged 

The areas planted with bananas decreased in the Caribbean region by 14.2% between 2016 and 
2017, a decline that started in 2013, with an annual trend of -1.7% over the period 2009-2017. The 
decline in area is stronger in Martinique (-16,4%) than in Guadeloupe (-8,3%) between 2016 and 
2017. In general, evolution of areas has little connection with climatic phenomena, as the production 
cycle involves leaving some areas unplanted (on average 15% of the surfaces) and this explains the 
annual fluctuations. However, the larger decline was observed between 2016 and 2017 as a result of 
the Matthew and Maria storms and the subsequent heavy rains damaging the soils. The production 
potential remains globally intact, in fact the trend over the 2009-2017 period remains positive in 
Guadeloupe (+ 0.6%) and only slightly negative in Martinique (-2.5%). 

Depending on the year, between 98% and 99% of banana production of Guadeloupe and Martinique 
is marketed out of the production region. Continental France is the main market (75% of volumes) 
together with other European countries, in particular Germany, a major consumer whose market is 
highly competitive. 

Total production marketed in 2017 went down compared to 2016. Marketed production in 2017 was 
162 239 tonnes, a significant decrease compared to 2016 (-38.3%). After 3 years of overall stable 
production levels, the marketed volume was less important in 2017, due to the storm Matthew at 
the end 2016 as well as the storm Maria of September 2017, which strongly impacted the banana 
production in Guadeloupe as in Martinique. These two climatic events, which marked the year 2017 
have heavily impacted the Caribbean banana market: Guadeloupe has not been able to export part 
of its production over the last four months of 2017. 

In 2017 the POSEI support to banana producers in Martinique and Guadeloupe amounted to 
€127.323 million (99% execution rate). 4 568 ha were cultivated in Martinique and 1 859 ha in 
Guadeloupe. 
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Year 2015 2016 2017 

Total quantity 
supported (t) 

266 017 262 953 162 239 

Martinique 192 435 199 198 122 303 

Guadeloupe 73 582 63 755 39 936 

Total areas (ha) 7 971 7 490 6 426 

Martinique 5 922 5 463 4 568 

Guadeloupe 2 049 2 027 1 859 

POSEI aid paid 
(MEUR) 

127.297 127.367 127.323 

Martinique 95.492 95.705 96.238 

Guadeloupe 31.804 31.661 31.084 

 

2. SPAIN 

There were 7.344 beneficiaries of support for bananas in the Canary Islands in 2017 and the support 
paid amounted to €140.057 million (99.3% execution rate). The marketed production and the 
cultivated areas remained stable. 8 517 hectares received the support aid in 2017, of which 5 180 
hectares of open-air plantations. In comparison with the previous year, the total supported area 
increased by 2.2%.  

The reference amount eligible for aid in the 2017 campaign amounted to 404.20 million kg, slightly 
more than in the previous campaign, but maintaining levels higher than those of the 2010 campaign, 
year in which the tariff reduction started. The volume of marketed bananas eligible for aid 
amounted to 420.66 million kilos.  

Implementation Report of Canary Islands concludes that since the reduction of tariffs began, the 
production and total surface of bananas have been stable.  

 

Year 2015 2016 2017 
Marketed production of 
bananas (in 1000 T) 

381.8 371.5 423.1 

Areas receiving support 
(ha) 

8.156 8.334 8.517 

POSEI aid (MEUR) 140.358 140.113 140.058 
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3. PORTUGAL 

Around 736 hectares of bananas are cultivated in Madeira, distributed among multiple very small-
scale banana growers. The average area per holding in Madeira is of approximately 0.44 hectares, 
93% of them being smaller than 1 ha, thus making banana production an important source of 
employment and income. Roughly, 22% of the banana-cultivated surface in Madeira last year was 
under organic production. 

In 2017 there were 2 800 beneficiaries of support for bananas in Madeira. The support amounted to 
€ 7.9 million (99% execution rate). The marketed production remained stable in the last three years, 
amounting with a slight increase of 9% in 2017 with respect to the previous year. The volume of 
bananas commercialized eligible for aid amounted to 23 187 t in 2017, following a rather stable 
trend over the last three years. 

Year 2015 2016 2017 

Quantity 
supported (t) 

18 578 21 305 23 187 

Beneficiaries 2 727 2 807 2 800 

POSEI aid paid 
(MEUR) 

7.818 7.961 7.923 

 

 

4. Conclusion 

The analysis of the data submitted by the Members States on the implementation of the support for 
banana production within the POSEI programmes shows that the situation of the banana producers 
in the EU Outermost Regions has remained rather stable in the recent years and the major factor 
affecting the production are the climatic hazards. 

The Commission report on the POSEI scheme4 of December 2016 concluded that the scheme 
appears critical to maintaining the traditional productions, including the banana production, in the 
Outermost Regions.  

 

                                                           
4 Report from the Commission to the EP and the Council on the implementation of the scheme of specific 

measures for agriculture in favour of the outermost regions of the Union (POSEI), COM(2016) 797 final.  
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