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DSSOLFDQWV DQG SURGXFHUV� 1RU ZRXOG LW DGGUHVV DQ\ :72 FRQFHUQV RU VDWLVI\ WKH FRQFHUQV UDLVHG
E\ 0HPEHUV LQ WKH 7%7 &RPPLWWHH� 7KH 86 QRWHG WKDW� LQ RUGHU WR DGGUHVV WKRVH FRQFHUQV� WKH (8
QHHGV WR FODULI\ WKLV PDWWHU ZLWK SUHFLVLRQ E\ H[SODLQLQJ ZKDW WKH IDFWRUV DUH� KRZ WKHVH IDFWRUV
UHODWH WR VDIHJXDUGLQJ KXPDQ KHDOWK DQG WKH HQYLURQPHQW� KRZ ORQJ WKH SURFHVV LV DQWLFLSDWHG WR
WDNH� DQG KRZ SURGXFHUV FDQ HIIHFWLYHO\ WDNH DGYDQWDJH RI LW� 7KH 86 UHPLQGHG WKDW RWKHU OHVV
WUDGH UHVWULFWLYH UHJXODWRU\ DSSURDFKHV H[LVW WKDW SURYLGH WKH KLJK OHYHOV RI KXPDQ KHDOWK DQG
HQYLURQPHQWDO SURWHFWLRQ� ZLWKRXW SRVLQJ XQQHFHVVDU\ EDUULHUV WR WUDGH� 7R WKDW HQG� WKH 86
VWUHVVHG WKH LPSRUWDQFH WKDW WKH (8¶V DSSURDFK FRPSRUW ZLWK WKH SULQFLSOHV RI QRQ�GLVFULPLQDWLRQ�
WUDQVSDUHQF\� QHFHVVLW\� DQG SUHGLFWDELOLW\ LQ WKH LPSOHPHQWDWLRQ RI 7%7 PHDVXUHV�

&DQDGD UHLWHUDWHG FRQFHUQV ZLWK WKH KD]DUG�EDVHG DSSURDFK IROORZHG E\ WKH (8 LQ WKH UHJXODWLRQ
DQG SURKLELWLRQ RI DFWLYH LQJUHGLHQWV DQG WKH DEVHQFH RI ULVN DVVHVVPHQW WDNLQJ LQWR DFFRXQW
H[SRVXUH� ZKLFK OHDGV WR WKH UHVWULFWLRQ RI WUDGH� &DQDGD QRWHG WKDW LPSRUW WROHUDQFHV KDYH WR EH
SRVVLEOH� LQ UHVSHFW RI LQWHUQDWLRQDO FRPPLWPHQWV� $UJHQWLQD MRLQHG LQ WKH FDOO IRU D ULVN
DVVHVVPHQW DSSURDFK WR LGHQWLI\ HQGURFULQH GLVUXSWRUV DQG QRWHG WKDW� ZKLOH D :72 PHPEHU FDQ
HQVXUH D KLJK OHYHO RI SURWHFWLRQ RI KXPDQ KHDOWK� LW PXVW DOVR UHVSHFW :72 DJUHHPHQWV�
$UJHQWLQD FRQVLGHUHG WKDW WKH FRQFHUQV H[SUHVVHG DW WKH 636 &RPPLWWHH ZHUH QRW IXOO\ UHSOLHG WR
E\ WKH (8� ,PSRUW WROHUDQFHV PXVW EH LQ SODFH ZKHQ 05/V DUH UHYRNHG� $UJHQWLQD DOVR QRWHG WKDW
QR SURSRVDO RQ GHURJDWLRQV �FODXVH RQ QHJOLJLEOH H[SRVXUH IRU SODQW SURWHFWLRQ SURGXFWV�� LV LQ WKH
DJHQGD RI WKH UHOHYDQW &RPPLVVLRQ FRPPLWWHH� ZKLFK FUHDWHV XQFHUWDLQW\� ,I WKHUH LV QR
GHURJDWLRQ� WKH XVH RI WKRVH VXEVWDQFHV ZLWK PLQLPXP ULVN ZRXOG EH IRUELGGHQ� ZLWKRXW VFLHQWLILF
EDVLV� 7KH &RPPLVVLRQ VKRXOG PDLQWDLQ 05/ DQG LPSRUW WROHUDQFHV EDVHG RQ ULVN DVVHVVPHQW LQ
RUGHU WR DYRLG GLVSURSRUWLRQDOLW\� $XVWUDOLD VKRZHG FRQVWUXFWLYH HQJDJHPHQW DQG LQWHUHVW LQ WKH
QHZ UHJXODWLRQV RQ FULWHULD IRU HQGRFULQH GLVUXSWRUV DQG QRWHG WKH LPSRUWDQFH RI PLQLPLVLQJ
LPSDFW RQ WKHLU LPSOHPHQWDWLRQ� &RVWD 5LFD H[SUHVVHG FRQFHUQV ZLWK WKH (8 DSSURDFK IRU WKH
LPSOHPHQWDWLRQ RI WKH KD]DUG�EDVHG DSSURDFK IRU SODQW SURWHFWLRQ SURGXFWV DQG DVNHG IRU ULVN
DVVHVVPHQW� &RORPELD� VWUHVVHG WKDW WKH (8 SURSRVDOV VKRXOG WDNH LQWR DFFRXQW VFLHQWLILF EDVLV� WKH
&RGH[ $OLPHQWDULRXV� HFRORJLFDO DQG HQYLURQPHQWDO FRQGLWLRQV RI FRXQWULHV� LQ RUGHU WR DYRLG
WHFKQLFDO REVWDFOHV� %UD]LO UHLWHUDWHG FRQFHUQV RQ WKH IDLOXUH WR UHVSHFW SULQFLSOHV RI VFLHQFH DQG
WKH LQDFFXUDWH PDQQHU WR DGGUHVV VDIHW\ FRQFHUQV� DV ZHOO DV RQ WKH UHGXFWLRQ RI 05/V DQG
WROHUDQFH OHYHOV�

7KDLODQG VXSSRUWHG WKH VWDWHPHQW RI WKH SUHYLRXV PHPEHUV DV UHJDUGV WKH VHOHFWHG KD]DUG EDVHG
DSSURDFK DQG WKH JURZLQJ QXPEHU RI EDQQHG VXEVWDQFHV DQG QRWHG WKDW LQWHUQDWLRQDO VWDQGDUGV
VKRXOG EH UHVSHFWHG� 7KDLODQG FDOOHG IRU WKH GHYHORSPHQW RI GUDIW FULWHULD IRU WKH GHURJDWLRQ IRU
SODQW SURWHFWLRQ SURGXFWV DQG WKH QRWLILFDWLRQ WR WKH 7%7 &RPPLWWHH� *XDWHPDOD MRLQHG WKH
PHPEHUV DVNLQJ IRU D ULVN�EDVHG DSSURDFK IRU LGHQWLI\LQJ HQGRFULQH GLVUXSWRUV DQG UHIHUUHG WR WKH
VSHFLILF WURSLFDO FOLPDWLF FRQGLWLRQV� VSHFLILF LQ WKH DUHD� DV ZHOO DV WR WKH QHJDWLYH LPSDFW RI WKH
(8 PHDVXUHV IRU GHYHORSLQJ FRXQWULHV� 7KLV FRXQWU\ H[SUHVVHG VSHFLILF FRQFHUQV IRU WKH QRQ�
UHQHZDO RI ³LSURGLRQH´� 3DQDPD QRWHG WKH XQQHFHVVDULO\ VWULFW SUHFDXWLRQV WDNHQ E\ WKH (8� VLQFH
WKH XVH RI SURGXFWV ZLWK XQGHWHFWDEOH WUDFHV LV IRUELGGHQ� EDVHG RQ KD]DUG� ZKLFK KDV LPSRUWDQW
FRQVHTXHQFHV LQ WKH UHJLRQ� 3DQDPD FDOOHG IRU GLDORJXH DQG IRU WKH UHVSHFW RI LQWHUQDWLRQDO
VWDQGDUGV� 1HZ =HDODQG DVNHG IRU DQ XSGDWH RQ WKH LPSOHPHQWDWLRQ RI WKH PHDVXUHV DQG RQ WKH
GHURJDWLRQ IRU SODQW SURWHFWLRQ SURGXFWV� 3DUDJXD\ KLJKOLJKWHG WKH QHJDWLYH HIIHFWV RI WKH (8
PHDVXUHV DQG QRWHG WKDW WKH FULWHULD RQ LPSRUW WROHUDQFHV PXVW LQFOXGH IXOO ULVN DVVHVVPHQW�
(FXDGRU UHIHUUHG WR WKH XQFHUWDLQW\ LQ WKH FRQVHTXHQFHV RI (8 OHJLVODWLRQ DQG WKH LPSDFW IRU LWV
HFRQRP\� ,QGLD PHQWLRQHG WKDW LW KDG H[SODLQHG LWV FRQFHUQV LQ PHHWLQJV LQ %UXVVHOV DQG WKDW WKH
UHPRYDO RI FURS SURWHFWLRQ WRROV KDG DGYHUVH FRQVHTXHQFHV DQG FDXVHG WUDGH GLVUXSWLRQ� ,QGLD
FDOOHG IRU JXLGHOLQHV WR IDFLOLWDWH ULVN PDQDJHPHQW GHFLVLRQV DQG DVNHG WR ZLWKGUDZ KD]DUG�EDVHG
PHDVXUHV� 8UXJXD\ VXSSRUWHG WKH PHPEHUV FRQFHUQV�

7KH (8 WRRN QRWH RI WKH 0HPEHU
V FRQFHUQV DQG VWUHVVHG WKDW WKH VFLHQWLILF FULWHULD WR LGHQWLI\
HQGRFULQH GLVUXSWRUV IRU ELRFLGHV DQG SHVWLFLGHV ZHUH QRZ LQ SODFH� 7KH QHZ FULWHULD DUH DSSOLFDEOH
± DOVR WR RQ�JRLQJ SURFHVVHV IRU WKH DSSURYDO RU UHQHZDO RI DSSURYDO RI DFWLYH VXEVWDQFHV � IURP �
-XQH ���� �ELRFLGHV� DQG IURP �� RI 1RYHPEHU ���� �SHVWLFLGHV�� 7KH\ DUH VHW YLD 'HOHJDWHG
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ULVN DVVHVVPHQW� LV VHW� &DQDGD DVNHG FRQILUPDWLRQ WKDW IXUWKHU SURSRVDOV RQ LPSRUW WROHUDQFHV ZLOO
EH QRWLILHG WR WKH 636 FRPPLWWHH JLYLQJ VXIILFLHQW WLPH WR PDNH FRPPHQWV� 3DUDJXD\ VXSSRUWHG
WKH PHPEHUV H[SUHVVLQJ FRQFHUQ IRU WKH QRQ�UHQHZDO RI SLFR[\VWURELQ� LJQRULQJ LQWHUQDWLRQDO
VFLHQWLILF FULWHULD�

7KH (8 SURYLGHG D SURFHGXUDO XSGDWH RQ WKH &RPPLVVLRQ ,PSOHPHQWLQJ 5HJXODWLRQ RQ WKH QRQ�
UHQHZDO RI SLFR[\VWURELQ DQG QRWHG WKDW WKH PHDVXUH GLG QRW OHDG WR LPPHGLDWH GLVUXSWLRQV LQ
WUDGH� DV LW LWVHOI GRHV QRW DPHQG WKH PD[LPXP UHVLGXH OHYHOV �05/V� DQG SURYLGHV IRU D JUDFH
SHULRG IRU XVH RI SURGXFWV FRQWDLQLQJ SLFR[\VWURELQ� 7KH (8 DOVR LQIRUPHG WKDW H[LVWLQJ 05/V
ZHUH UHYLHZHG LQ D VHSDUDWH PHDVXUH LQ YLHZ RI WKHLU VDIHW\ WR FRQVXPHUV� $ GUDIW PHDVXUH
ORZHULQJ WKH 05/V IRU SLFR[\VWURELQ WR WKH OLPLW RI TXDQWLILFDWLRQ �/24� ZDV SUHSDUHG DQG
SUHVHQWHG WR WKH 6WDQGLQJ &RPPLWWHH RQ 3ODQWV� $QLPDOV� )RRG DQG )HHG� 7KH (8 QRWLILHG WKLUG
FRXQWULHV RI WKH GUDIW 5HJXODWLRQ YLD WKH 636 SURFHGXUH� &RPPHQWV UHFHLYHG IURP QRQ�(8
FRXQWULHV DQG VWDNHKROGHUV ZHUH DYDLODEOH WR WKH 6WDQGLQJ &RPPLWWHH� ZKHUH D VXPPDU\ RI WKH NH\
SRLQWV UDLVHG ZDV SUHVHQWHG� 7KH 6WDQGLQJ &RPPLWWHH JDYH D IDYRXUDEOH RSLQLRQ RQ WKH GUDIW DQG
WKH UHYLVHG 05/V DUH H[SHFWHG WR EH IRUPDOO\ DGRSWHG DQG SXEOLVKHG LQ -DQXDU\ ����� DQG WR
DSSO\ IURP -XO\ ����� 7KH (8 HPSKDVL]HG WKDW LPSRUW WROHUDQFH UHTXHVWV ZRXOG KRZHYHU UHPDLQ
SRVVLEOH DQG ZLOO EH DVVHVVHG FDVH E\ FDVH E\ ()6$�
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