. ‘Fm
sSeat
Subjects

S o+
21 May 014 11:19 .
(MARKT)

FW: Meeting with Leaseurope (05/02/2014)

Subject: Meeting with Lesseurcpe (05/02/2014)

Y

Dewr al,

Please find beiow a short summary of our mesting with Leasaurope. Unsurprisingly, Leassurope continues
' cppose putting 2l leases on the Dalance sheet because they 1hink it will deter companies from

lazsing and, as a resun, damage their industry, Leaseurope opects he Commission will take these
umhnmhmmmwhmmonm«thmnmmmm.

mim

Points
.

made by Lsaseurops

Leassurops is strongly against the 2013 Saposure draft. The proposal Is inherently wrong and wi)
remain 3o even if significantly simpiified.
mmmmmnmpmanmummmmmwm proper analysis of
mahmmmh(hﬂhuanhmlmmmhmanmm
sheet? Should other contractual agreaments be put on the belance sheet too?).
MMMwnwmhchhmdbbmmmmMMumumms
17).

Laaseurope was satisflad with EFRAG's reply to the 2013 exposure drafk. However, siven that EFRAG
tmwummmtmmmommm;ammmmkmw
he finel standard.
mmwamwmwmhummmnmmwmmmmu
dater companies, sspecisity smfmlmwmmmmwmmamuuhma
v.qmmmmmmmm.
mmwmmt&uwmofhnmunm
MwuﬂmﬂnhWdammhmxﬁom:aunﬂlmtmm
right.

Leaseurope suggested the Commission make a political declacation on the leases project in the IFRS
Faundation Monitoring Board.

Leaseurope will contact MARKT/F) 10 organise a meeting batween the £C and SUSINESSEURCPE
(after lASI-fASI!o-dclihmlomhMa:M.

Points made by the MAIRT/F)

MAKRT/F3 foillows the project very clasely and last discussed 1t with the IASD 3 week ago,

— proposal had generated a lot of negative fegdback

and would therefore need to be improved,




o MARKT/F3 relayed to the IASE most frequent cancarns over the reform: complaxity,
implementation costs (especially for SMEs) and maintaining a level piaying field between the US and
1758

s EFRAG and MARKT/F3 uced some statistics on how the 2013 exposure draft would Impacy

balance sheets of companies. Thig analysis in

2alicy uMcet

European Comunission

0G internal Market ana Setvices

Und F3 Accounting ¢énd Financial Reporting
Rug de Spe 2/ 8- 1048 Brusseis

te




Oew messages suite A notre rédunion de cs mating
*  Demande d'¢tre associds b un processus de traval pour fadiiiter 'appiication des taxtas = nous
ahumwumtmhnpwmmmmmmmmm
cancernds, en svri/début mal, avant publication des QGAA. Nous publierons las QAA 3 ' date de
publication des textes au JOUS
- Inquidtudes quant au vote su PE 1a semaine prochaine, craintes d'ua 'coup de derniire minute’
mwnmn“mmemmmnmm
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I Rat. Aren(2014)1831324 - Q4/08/2014

15 january 2014

Meeting with EGIAN
14 January 2024

. Ovarview, .

e e

The mesting was requested by EGIAN [European Group of international Accounting Networks and

Associations, representing major international networks and assaclations apart fram the Big Four) to
discuss the follow-up to the compromise reached in December 2013 on the audh reforn and its
practical implications.

L
.
.

2

£

Summary

What are the risks facing the reform at the plenary vote?

How do you anticipate MSs will react to the options qutlined on rotation? How many will go
for sharter duration periads? How many will apply the joint audit aption? Are these options
nat an obstacie to the Single Market for audit?

Oo companies need to tender after 10 years if they want 1o go with joint audit?

Will the audR reform have an impact on legisiations in other countries us)?

Will the role devoted to ESMA in audit aversight help consoiidate the balanca of powers with
the PCACE?

Pointa made by EGIAN:
NcmmM:Mtnonhmwuhmmmmmtmmﬂntmumh
'ess ambRtious than envisaged. t wilt allow opportunities in terms of markes access and
competition. The challenge is 10 what extent investors will be willing to drive changs, ind
Emummtmmm:mminmhhdnlum“dm
Mmmmmmmnummmmue.nmpmmauacummm
not oaly auditors but also the management, investors, stakehoiders, ete. in the NL the
%mdlbh&hhumnmmmmam!hoaudltovhuolouutho
mlﬁﬁs’mlﬂphnlthuolunhahldawmlmnaoutMmuhntanmm
The incentive Mtﬂmamulwbu!hochalnnhwhm MSs will make use of the
aroposad option. Eﬁmw:nmpmmmaudmunhn.

The expartise and contribution of the audit committee have to be closely watched,

Magke trands: 1t is uniikely that the Big Four will voluntarily stop doing audit, 23 this offers
Some cachet as highly responsible firme, With the reform, the sudi arm of the Big Four is
!ikﬂvmh.mmiﬂdcumm!rommarmdmum However i appears that the lead
panners are no longer the ones that do audk ~ tax advisers have become the 'big bays'.

g .

The Cammission will remain vigllant until the reform is adopted in plenary.
* The adoption of ISAs at EU 'evel raises not mmmmwﬁuh———

jovernance opportunities (e.g. with regard to IFAC & IAASE), |




7 b

.

¢ International cooparation will be 3 priority in light of the reform, notably with the US and )
part of the reguiatory dialogue with the PCAQS on audit cversigiv. A new round of adequacy
decisions is also foreseen.

Follow-ups

*  EGIAN wilt explore OPtions to set up an event, possibly in London, of the added value of joim
Judt, with suggestions weicomed from the Commission on possible Interestad parties.

o EGIAN wihkmecunmucbchndn' tha influence of the 3ig Four within IFAC.

Participants

* Representatives from EGAN (Chairman - Erecutive Dtmtov— and
IR /o< Grovs Leoder)

" furopeam Commeson (R




(MARKT)
04 June 2014 17:25
{MARKT)

FW.: mn“ n%n ’lululmuhu from (RN meeting

And here's the cne for April,

From:
Sent:
Tos
Subject:

From: (MARKT)
Sents QS, 2014 11:57 AM

FOR INFO / Highlights meeting

Dear M,

asked fwammnmmdofw.mmﬂndbobwthokw

highlights, feedback on @ impact of the reform from their perspective.

MMW-MMRM

B v oven

. Prohnhnalbodiaspuhauhﬁr%%“&mdolnummmm
mobl.muhmmuplmnmuu'mdhwaudnmm

. oommmm«msumwmonmmmnanMnm
same time o3 for the Directive?

The UK Is considering a stricter black fist for FOOTSIg 350 companies, prohibiting the mast
mm(mwaymuuhmmmmmumm on the back of
thoEmluCoublnhtNAs.moUlIuhothoudntohwllnﬂomnnhoopﬁonof
}omam-mwmuzcortumwmmomd«opuon(u.zomn).

;mmmmmmmwhmmnu»mm

. W-Commbsimshmmlpm!wm"mmmphm of rotation rules.




———————— -

3%

-~

e
o—
S-

\

¢ In addition, promoting the enhanced powers of sharehciders in other Commvission initiatives
would be welcomed. MWQBM&MMM("MW meeting”).

Commission’s key messages:

¢ implementation is owr priority and transposition workshops with MS will take place soon.

e in .«nm.mmmmnmmmmaﬂmwamammmmww
at EU level.

¢ Southern countries such as italy, Spain, Portugsl, are considering establishing shorter
rotation periods, and could be followed by Siovenia, Remania and Bulgaris.

Participants:




T Ral. Aras(2014)1823491 - 040812014

mmmmoum«mmummthwmamm
remnﬁhnmmmumnmwl(mmam¢uhmm
M&Mummmmmmmmm
ransiar of power
Mm%ah%to%m%:ﬁammmmma
used in Spain)
mmmmmmmmmwmmmmm
uMnmnudhﬂmonmﬂon
mthamﬂnabunmmuhsmuleummmwiwm
clauses in their search for auditors and haw the ICICE managed, an competition

md&mmsm&mmmmmmm”mmmmmnd
PIEy
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(P

. wunformdmcmahomawdocummmnq-mhcmmwmu-whmw
unmndmmnuumwmmumnmnuunmm(mm
around 27 May, entrance into fores around mid-lune)

. w.MMmﬂMhomme&lm'mmmmm
mmmhmmmqmpaMammmm'mmum
014

. Maﬁwhmmmﬁ.mﬂma{owmmuﬁmwh
Soain if wa deerned It usehn

. commwmmmdpmummmmmwtoummum
aarly o respond

Follow-un
. Mnmhwummmmauummwmmn

decide whather to participate in it
. w-wmmamdamMMmewuhsuh



2.

e e
Py e

mesting with Moody's (27 May 2014)

Dear collesgues,
Pleass find below 8 summary report of yesterday's meeting with Moody's. ,
Sactkioants
Maody's:
o - .+
Main togkcs discussed;

High QuaiRty Sscuritisation:

‘Moody's asked Infarmation about the angoing developments on high quality securitisation (if there would be
criteria for identifying high quaiity instruments etc)

couuﬂmmwhhwah%munmmwm«audmnum:mmﬂe
information. .

~ ~ e, - — . v e e r——

mmmus.mlOSCDonrMnhnaonMnﬂmM‘smmuum S8 ls failing to
iduﬁ”lmumm“dm&mwhmeuMhamtmmmmto
adopt a more quantitative approach

rmwmmummmMnmmm

In responss 1o Moody's question on future orlentations of policy making, COM said thae:

mmmmcmnmnumhmummmammmwm
appointed colege
lnmmhmummumdcﬂcmmlntMrmwwm(athonhwuwtmnm
ESMA's report on sovereign ratings) may be a feas0a of concern for the future Commissionner/Parfament, who
could push fora mors Mtlmlnmmmdnnum

COM taok this appartunity ta highlight the need for rating agencies to leam the lessens from the deficlencies
pointed out by ESMA's Report. Moody's said: {i} they are aware that issuing sovereign ratings is 2 huge
responsibiity (given the potential effects on the market) and (N} axplained the processes they have in place in order
to ensure 3 high quaiity rating process for Sovereigns. They iisa proposed 10 arrange us 3 meating with their exparts
in sovereign ratings 1o further discuss this topie.



I b

SM asked if the adoption of the EU framework for bank recovesy and resolution is expected to have a positive

T apIETON theoutiook i
s new legal framawork and that the picturs is mare complen.

liversity of the market/SMEs report:

\ccording to Maody's: (1) SMEs are quite interested In credht ratings [as ratings would give them more credibilty to
iccass financing) (i) the SME's market could be Interesting for Moody's if they could find an appropriate

nodeh They also acknowiedged that other piayers {such as smalj CRAS) are interested in the SME market. Moody's
1is0 enguired about the expected fallow-up of the Commission's fecent repart on the feasibility of a network of
smailer cradit rating agencies in the EU. - said that we Intend to organize a reguiatary dislogue, but the

timing is not vt defined,
Follow-up: Maody's will arrange for » meating with their exparts on savereign ratings to further discuss this topic.

Kind ragards,



———————<oncuded-that-i-the oid-regime fatiowing TR SUT 3T EaNIS) had 7o negative rating impiications for

2

{
summary of the conference call with —ﬁ&ﬂ Managing Oirector and

Subject
Chinf Rating Qfficer, Savereign Ratings
Attachmemn FW: Sovereign ratings
-]
0G Markt: Ofractor M ‘F F4
s&p: S&P) Mana rector snd Chief Rating Officer, Sovereign Ratings
Oate; 27.03.2014

Sackarount Following the approval of BRRD, DGS and SRM, S&P reguced the outlock (not yet the rating)
of most Ewopesny banks claiming thet “as momnmmmismhm:mdnkri:kiumw.

{resterday's cont 1L with 542

a) HMMM.W“NMDGSMSIMBINRNM“M (2} will ensure that banks
mw.ﬂlﬂ.mwmmmmmmmmmmmmmmmmu
failures and (b) even in cass of such faliures, the resaiution will borme minimal cons to taxpayers;

(b)) cl\nMa‘SlPaﬂn.lhnbmhhmnnaumddmmmm'uhmmm
resoiution

-mewyluﬁweﬂw(hmm.mtolmaﬁwmbmb)m
~asymmmiminthom!aoho!ﬂnswmipdidwhm

following the adoption of the BARD, MInﬁlhmmmmn-amo!hprWhnm
the governments;

- the withdrawat of the impiicit state guarantee means potentisl savings in the future for the governments;
Howaver, (n S&P's view, these potentisl savings wilt not be sufficlenty significant as 1o justify an increass of
the qutiook for sovereigne (sluhhhhthmh.htmuhvmunalmmwhwmm):

ewnwmamdwmwmommmnmonuwt Banks during the Ainancial trisis was
nlminabsolqnzmn:.inmoanmlhhmmmnouummmmw{i:utuwmdmanenﬁn
idiustment of the sovereigns rating, except for rare creumstances such as ireland and Greece. SAP

SQvereigns (except rare Casus), removing 1he old regme would not have positive anes either;

S&P highiighted that: (1) the direct bail-out costs Incurred by the gavemments during the crisis made up for
a relatively small part of the oversil economic and inancial cost of the financial crisis and (H) in cantrast, the
ndirect costs of banking crisis (Le. rising deficits due ta less tax revenues and higher spending fos
unemployment benefits) weigh much more heavily than direct bail-out costs on soveraign's financas and in
'urn on theie credR ratings. (Personaily, with regard with this last S&P argument reqarding indirect costs of

1



— =

LW

banking financial crisis, | betieve this shouid be rather an arqument in favour of o positive outiook of

soveregns, givan that the adoption of the new framework wil ensure a more responsible management of

banking crisis, no more indirect costs linked to such Crisis)

S&P concluded that they do not expect to improve the outlook of Burcpesn sovereign e 8 result of the drop
in direct bank support (further 10 the adoption of the new framework on bank recovery and resolution),

For more detailx; ses attached papers they sent yesterday evening

European Commiasion
Internal Market and Sarvices Directorate Genersl

Audit and Credik R umg
Rue co Sa? (RS
1049 4900
'hﬁnm-
prs
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Fromm
Sent:
Tot

Subfeots

Follow Up Fiags
Flag Status

(1:2’

(MARKT)

Follow up
Flagged

Tat MARKT LIST

Ca
Sub;

Fromt
e

(msv

Oeer coileagues,
pmm-mdummmmmmwnm

Sast regards,

€ May 2014

mmwzmmm.
A wropeh COM (¥, PHE,AGY

President CMS France,

Points discussady

w-nhmmummuumm«mmm
dacisions. The jurisdictions where SAP Is active that are Aot aquivalent \a the EU Inciude
Russie, Turkay, the Imirates and Indis,
mm-mmhnmdmmmnml&‘wnnmmw
MNNM&MMMN.MMWWCOMWQwM
awmnu(muuunummmudum;mwun
umnummwmuwumm
mm-wuanammnmmamm
lmmunmhﬂnmummm
mm:m-mmummnuummmmmmumm

r-m(anmwmhrhuwmmmmmmmqmm
conceivabie in S&P, mmmmmmhm

wm-mmmnmam (]
pmcMMMdmmaMmmmwnWBun

nnndhhhhm'MthMthMuhmmm Sap
ammﬂmwmullhm:m users have access to more information
(munmmmmm&nunmtmmwmau While 2 general investor

t
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mmwmnumﬂMaMdn'amm,moMummwm

4h.

~ Tor concluding Tuch a IKensing igreemant,

Policy 05
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urogesn Commission
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From: (MARKT)
Sent: 17
To: MARKT LIST G3
Ce: MR 04401 (MARKT),
Subject: For info: A ] - SEFs & equivalence

on 28/2-2014 S et
and of Bloomberg .

Bloomberg outlined that while widely known for its data service activities, it also provides executlon services ({SEF
registration obtained in the US). In the US Bloomberg is market leader in several segments of derivative trading (CDS
(ITRX), FX ete. Bioomberg aiso pravides ather pre- and post-trade sarvices such as pre-trade credit checks

(connected to LCH, ICE, CME) and trade repository services. Bloomberg Is aiso considering entering into the EU with
trade repository services.

The problem that has emerged following SEF registration in the US Is legal uncertainty as to the status of SEF across
EU jurisdictions. While in some EY member states its status as US SEF is recognised as equivalent, in other Member
States Bloomberg's regulatory status is unclear or itis prevented from providing access to EU customers fully or
partially absent an MTF authorisation, MTF registration wouid defeat the objective of providing access for EU
customers to its US/global fquidity pood, since separate EU pools would have to be estabiished. This problem wil} be

Bloomberg has contacted aH major jurisdictions on this including DE, UK, IT, FR ES with very different response. it
queried what the Commission can do to help and has also tried to engage ESMA in the process. We explained that
absent EU jurisdiction, the Commission Is prevented from acting on this issue. This will be the case until the trading
obligation takes effect, ie end 2016. We asked however to be kept informed about further developments.

A
Bt

European Commission
DG MARKT
Unit G/3 Securities Markets
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From: — (MARKT)
Sent: 10 January 2014 17:33
To:

Subject:

30 January 2014.

MiFD

* Now that MIFID was completed they weres keen ta understand the timetable for the
development of the level 2 legisiation and sougivt to emphasise the need 10 set out a dear plan
so that the market was aware of this process, what needed to be provided ete. and in particulas
expressed concern about burden the transparency cajibrations might impase.

Benchmaris

¢ They broadly supparted the dicection that the Rapporteur was taking in relating to introducing
praportionality into the scope througly ¢.g major benchmarks but were not convinced the
mechanism as currently drafted worked.

¢ They were concerned about the transparency requirements and supported most of the EP
amendments.

* They had concems about the third country regime - in particulas the authorisation condition in
the equivalence assessment.

| Poticy Officer | Securities Markets Unit ) DG Internal Market and Services | ]
Mobve- (N SN

oC. europa.ey
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From: (MARKT)

Sent: 03 February 2014 12:43

Tor wmm—
{MARKT); {MARKT)

Subject: Meeting with Soc Gen

met vit (R~ (N
Soclete General on 3" February 2014. ey were representing the asset management side of Soc Gen

and focused on the regulation of performance measurement indexes ,such as one representing 40% of
CAC 60% DAX

¢ Scope: they believed that purely formulaic non-discretionary benchmarks should not be covered.

¢ Regulated data benchmarks: regulated benchmarks used as inputs ta an investment benchmark
should be treated in the same way as regulated data in the regulation e.g, no code of conduct.
The aiso beileved that NAVs provided by asset managers, since thay are regulated, should aiso
be treated as reguiated data.

¢ Notification procedures: the notification period of 30 days is too long for some instruments they
deal In and should be reducad to 7 days. Article 25 shouid aiso not provide a right of refusal to
benchmark administrators - whe wers often happy for their Indices to be used to reference
upside Instruments but nat be used for dawnside purposes,

¢ Requirsments: the provisions of In particular annex 1 were too onerous and were desigred for
dedicated providers rather than asset managers, where functions were often more spread out.
They wouid provide some detailed comments on annex 1.

*  3rd country regime: the use of third country benchmarks was very important ta them,

| Palicy Officer | Securitles Markets Unit | DG Internal Market and Services | Phone :-
ovse. AR SRR @+ o.ro0e o
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T Subjectt— EW- Masting vt CEO PIMCO

From: (MARKT)
Sents M!S, 2014 3:32pM
s SRS (- S (53X

{MARKT), (MARKT); MARKT LIST G4
S T

AS per your request, and ) met Mr I this afternoon. mr [l s the
newly appointed CEQ of PIMCO, the world's largest bond managar. PIMCO has recently got
quite a bit of media coverage on account of their

Founded in 1971,
PIMCO manages S 1.9 trillion in assets, most of it in corporate debt. PIMCO Is based in
Newport Beach, CA and employs around 2.500 people. PIMCOis a company owned by
Alllanz.

The visit was mainly about the FSB work on SiFis, UCITS and remuneration.

1. On SiFis PIMCO believes that investment funds are wrongly targeted on the basis of
their assets under management as opposed to their investment strategies. PIMCO
would think it more appropriate to target funds as systemically relevant on the basis
of thelsr investment stratagies and notably on the amount of leverage they employ.
PIMCO Is also concerned that capital based rules from the banking sector are siowly
migrating taward asset management which, as Mr - points out, is not 2
"balance-sheet activity®.

2. MR s very enthusiastic about developin UCITS as a giobal standard for
investment funds. As opposed to, ¢.g.,

MCO realises that the 1940 Act funds astablished in
the US cut no ice internationaily and Is thus a supporter of EU efforts to get EU
UCITS recognised throughout Asia. They do not share the ICI's (the US equivalent to

EFAMA) advocacy for basing international trade relations on national treatment —
between jurisdictions.

3. Asexpected, the only cloud In the sky Is that UCITS nowadays come attached with
harmonised EU remuneration rules (introduced in UCITS V).




2u bi

A2 by

Should PIMCO's high yield portfolio funds
@ made available in the EU, by maans of a UCITS platform, the US high yield

specialists would not work for the EU UCITS when having to comply with EU
remuneration principles. Hence, EU Investors would not benefit from these funds

and these funds could not be pass-ported internationally. Upon question, Mr
conceded that this reticence might not be linked to the overall pay to be expected
but to the highly regulated way that remuneration has to be paid In the EU; hence
the reticence might prove transitory,

(_@_ﬂnm, responsible for legal and compliance in the
executive office would like to keep in touch on Sif} developments, so | plan to put her in
contact with

8

European Commission
DG Internal Market and Sarvices - Unit G4
Asset Management

-
Tel,
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re: mtmam;- (MARKT)
ces MA

Subjects Social Innavation Bank - Meeting repart
Attachments SociallnnavationBankPresentationtnglish.odf
follow Up Fag Follow up

Flag Statum Flagged

Maeeting repart for the record

we mat with Ms- In trying ta set up 3 EuSEP vehicle, they encounter three Issues:

1. National regulators are unclear as ta the legal nature of the manager of the vehicle, EuSEP does not

contain precise requirements on the corparate structure of 3 registerad manager, but neither do
UCQTS and AIFMO. So this can be resoived.

2. Natural requiators are unsure how to measure possible social Impact and their ability 10 prevent
possible fraud. Thisis addressed In our level 2 work.

3. Tha EuSEF entry ticket of € 100.000 s too high for 3 Mediterranean country, if this thresheld is not
reviewed, EuSEF funds will nat find investors in Mediterranean countries. This is a fals point bt
investor protectian (SANCD) did nat allow for a lawer entry ticket when EuSEF wes in the iSC. We

pointed to indirect EUSEF investments - through ELTIP - but ELTIF itseif is subject to an uncertain
outcome.

I attendance:

Chairman !!c !L' lnnovaE Bank

Portuguese !crmanom !npuumallon

European Commission




N
T — +
{MARKT)
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Toe (MARKT); MARKT LIST G4
Subject Meeting

BV1 concemed that UCTS V level 2 would contain further detail on material risk takers affecting the overall
'risk proflle’ of a fund. They argue that not ai portfolio management delegated 1o an external manageris
suscaptible to affect thisrisk profe. Some of the mandates re 50 narrowly drcumseribed that individual
chalces left to the discretion of the delegate would nat affect the overall risk profile of 3 fund. COM stares
that this is not 3 view reflected In the ESMA remuneration guidance adopted undes AIFMD whaees wery
portfolio manager is deemed a3 susceptible of affecting a fund's risk profile.

8V1 weicomes PRIPS but harbours doubt as to the exciusion of nationally cartified pension products. They
fear that more and more insurance or other schemes wilt abtain this certification although their link with
provisioning for retirernent is rather remcte (Wohn-Riester, etc.). On the other hand, they have na interest
in obtaining a national pension certificatian for their investment fund products.

BV1 indicates a certain openness to limie retall access to ELTIF by means of an entry tickat. in that scenario,
the redemption debate should become moat.

BV, on behaif of EFAMA, ancourages Commission services nat to Issue or let stand transpasition advice
thag casts doubt on the reformed scape of the passport contained in Article § and 33 AIFMD. The

Cammission is invited to ensure that the competent authorities gperate notifications respecting the new
SCOPA 3t least from the entry inta force of the reformad Article 33 AlSMD,

Present:

(av)
the undersigned {com)

Euronesn Commasien
ommumum-u«u
At

rue de Sae 2 - 1000 dMsseLs
Tel.:




[
2
<2
)

frone
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Ce3 {MARK

N A
Subject: RE Meeting with )P Morgan, CEO asset mage, EMEA
Folliow Up Mep Follow up
Fing Statum Flagged
Masting tepors for the record
Anather instaiment of the reguiar dialogua we are having with Jp Morgan's CEO for asset management,
EMEA

P Morgan i not particuiarly concerned whether ELTIP offers retall accass or not, they would not market
ELTIF to ratad investors (reputational risk of being unable ta redeem is 1o ¢raat). On the other hand, they
are happy 10 have ELTIF 25 3 marketing vehicle to Institutional clients of the type mentioned below. if
given a choics, they would accept an entry ticket rather than have provisions on early redemptions.

L

—— T —_—
Qq Intornal Marbet sad Senvices - Une G4
Asaan Managament

O B
Toh.
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As b—

Subjech EMEA

This was a follow-up mesting with M who wants to engage In reguisr ‘dlaleiud on assat
management issues - he insists that this is a lalogue as opposed ta lobbying.

ELTIP

iP Morgan AM very supportive of ELTIF as an investment vehidle for pansion funds, charitles,
insurance, endowments and foundations who need to have a well-ragulated ‘retal suitable' vehicly
ta enter the sphere of 'alternative’ asset classes. AIF doss not provide such a vehicle. it is
important that the vehicle remains dosed ended in structure, both admitting new investars and
redeeming existing ones would cause insuperable challenges in the valuation of assets and the
management of the requisite level of liquidity. Athaugh structured s 3 retall label, ELTIF should
nat be 30id to retall Investors whe cannot atford make a long-term {13 year) commitment. The

only ‘retall’ audience that the JP Morgan Infrastructure {equity or debr) funds targets are 'family
affices.

1P Morgan pramises ta supply data on thelr current astimates concerning the scale of the 'lliquidity
premium',

MM

m-mma stable NAV will not survive with the current proposal on capital buffers.
His snalysis is, however, 4 bit more nuancad than the ususl cries that 3% is exorbitant, All US
headquartered investmant banks, by virtue of the Voicker rule, cannat make s capital commitment
ta an investmant fund that exceeds one year in duration. Regardiess of the sums lnvoived,
investment banks will thus not be able te "sponsar” their fund operations with long-term reserves.
This scanano would only change if the Commissian prevails in its effarts to exempt UCITS funds
from the scope of Volcker,

IR in the context of aur Voicker strategy, we discussed the UCITS carve-cut earller, What Is
the latest news on this front?

S in case 1 forgot 1o mention it n oue briefing: this s one of our EU/US Issues In the ares of
asset management.

Regards
e

-
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Subject Enregistrement ARES- summary of the meeting with Societe General on PRIPS ang
MIFID level 2

Dearait,
Pleasa. find beiow 8 summary of the mesting witt (SN o~ ANRNENRENNNENER (o socie
Géndrale which (ook place today.

Kind regacus,

1. scmm-dmn-mum(mmummmmmwwm pointed
ummmwlmnMImm

description of the retall imvestor type

potentisl probiem in cross sector interpretation and application of the risk indlcators

mummnwmmmw\olm:muwnmm

mmddmmuuonndusdmmwnmmmmumdthmd

-mmmmw.mmmmnommummmwm

anMMManwlnulukmumln at the point of repurchase of the groduct

mm«um-mmmﬂemmwnmmmmnmmuou.

i1 Mﬂ&MMMnMwﬂmwmmmmmmmd\M
muuhﬂmdmmwuﬂhmmmtmﬂumﬂmmmm
pnmmaomummmmnmummmmmmmuﬂmmmm ,
an.misk&hgmumbnoﬂammmmkhmmahmushmm ’
la R .

T. 750 ruised a concern related to MIFID 2 thalhciu\ddndumupfwmnundmmm:nmuﬂ
rnmpmnqlncquivhmtwwbhbmm.:lthuhmunmmmmhnowmmdm

prags

4. 5G was provided with information about m.tmmmmnm:oworkmusmv leved 2

B

——— e
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— From: —SROW-DESSIERS-ACCES-

Subjsct: RE: Mission report: Paris, 3/4/14 (HSBC 8 OECD)

T —
Sent: Friday, A 2014 2:54 PM

Tos MARKT LIST HZ; MARKT); (MARKT);
T —
Subject: Mission report: Paris, 3, ECD)

[ attended two meetings In Paris on 3 April:

. morning: management team of HSBC France, to discuss structural reform proposal

. afternoon: QECD Financial Markets Committee, to present the Commission's proposal
nn structurad reform

HSBC France

Participants: m - Managing director ; Chief Operating
Officer Global Markets Paris

IR O'recteur des Activités de Marchés
IR 2 of Saiance Sheet Management

and others

HSBC made extensive presentations of both Balance Sheet Management (internal
risk, liquidity and funding) and cllent-oriented trading operations. (Slides
attached.) Constructive discussion. HSBC offered further information e.g, on
metrics, distinction between BSM and other trading activities. Two main
operational requests at this stage:

- broadening the derivatives that CClI can seN In Art 12: HSBC reps argued that risk-
management sarvices to customers can require use of non-standardised derivatives, e.g. for
project finance. 1 pointed out that proposal aiready foresees possibility to allow other
derivatives, that we shouid not create loopholes and must avold vague language a la “simple
derivatives.” If they have specific suggestions we can ook at them, but these wouid need to
allow clear dentification of what we are talking about. Did nat commit beyond that.

- Replacing exemption for sovereign bonds (Art 8.2) with an exemption for primary dealers
(they are concerned that the exemption as currently drafted will disappear during negotiations).
They have in mind a passport-type system for PDs (which are currently authorised by each

national debt-management agency). In effect, they want to kill two birds with one stone. [
replisd ths i i i

Jimension in the negotiations. Made no commitment.

After meeting short visit to the BSM trading team. Relatively quiet day, aithough
averybody attentive to ECB/Draghi press conference. Pour la petite histoire,
HSBC's huilding used to be Hotel Elysée Palace where Mata Hari was arrested
during WW1,

< >>
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The FMC brings together representatives from finance ministries and central

banks of all member countries as well as a range of international bodies. he
Elro i i

.

Marm
were

cancerning structural reform:

Adrian Blundell-Wignall introduced the FSB's Interim Report on Structural Reform,

to which the OECD has been asked to contribute. FR questioned why the UK reform was
included in the report alongside the €Y reform, while French and German laws are not yiven
such prominence. No other reactions. Delegates were asked to comment by 13 April.

I briefly presented the main elements of the Commission's proposal (OECD

secretariat had indicated no more than 5-10 minutes), highlighting the fact the equivalence
provisions as a means to minimise Potential extra-territorial effects. Only reaction from £S:
need to avoid overlap with other measures; importance of universal banking model: address
interaction between national reforms + Inc, within EU,

The German representative presented their law, arguing that this was broadly

inspired by Liikanen and consistent with EU approach notwithstanding differences such as
thresholds and the absence of a PT ban.

<€, >»
Banks and financial conglomerates 11

OG Intarnal Market and Services
Europewn Commission

Mali: Europesn Commission 1049 Brussels
Office:

ﬁﬂm&mﬁlw
m.vmwhthbc-nﬂammymwmm

under any circumstances, umnmnmmmm
position of the European Commission.
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from IR, aron
Sent 0S March 2014 10:27
Tos (MARKT);

Jonathen (MARKT);

ces CALVING Nadia (MARKT); MARKT DOG2:
Subjecn Meiting with M. Blessing, CEO of Com,

On behaif of Nadia, please find attached 3 shart write-up of her meeting wm- the CEO of
Commaeribank (CMB) earller today.
Highlights
~  Thecrisis and the reguiatery reform have changed the market fandscape and CVM8 lun'cwanﬂvg
Since 2008, CMB has

BU/AQR = lmwmm.nmmumr«mmlmummm the
review is extensive/detailed than the normal end year audit) For CMB, it is more a communication
exercise, that howevar shouid deilver credidle resuits,

- SRM-cancemns that the process is 00 complicated/complax, would ke 1o see the first case working to be
convinced,

- 8aikin able bende and caphtak: dﬂwnmtummmhcmlmmmmmhamum problem, but
dmitting that might be more a German problam. Wondered whe will be the bondhalders/Investors in bail=
in able bonda. ‘Wamed In particular about lack of ¢larity / confusion how the insurers and pension funds
treat bai-in able bonds: either as 3 dedt or an equity Instruments.

(This reiates 0 the current FSB workstream contempiating who should (and who should nat) hoid claims
that count towards GLAC/MREL, 10 avoid disruption 1o the functioning of the wider financial markets. We
need ta cansider to what extent the BRRD -requiring resclution authorities whes setting/determining the
MRA of an institution to take ints account the adverss aifect of its fallure on Anancial stabillty, “Inciuding,
due 10 its interconnectedness with other institutions or with the rest of the Anancial systern through
cantagion to other institutions®- sheuld be complemented by possible limits/caps eg for pension funds or
‘nsurers. H4 plesse follow up In cooperation with HS and M1.)

~an't soive anything. Won't heip to pravent the next crisis (that cauld come ONLY through three channeis:
1i) resl astate, (1)) Interest rata mismatch and (1N} liquidity) and wouid not have fhelped to prevent the
pravicus fallures, We reminded CMB that one of the key purpase at the refom is 1o facilitate
resgiution/reducing its costs for everybody/make the process more speedy if there is battas clarity how the
banking business is structured. No co t wdl bri 2)jor

We clanfled that the separation s not proposed to
2@ 2 water tight separation but would slow some economic connections / links. Group wide risk




4§ hio
I
managament could be djusted. Foilaw up: E(o&n. to meet (MO team working on the bank

* CMapainted to the trade off between regulatory workstreams with possible fragmentation consequences
and tha integratian efforts / free movement of capital. Nadla explained our vision: The current size of banks
is dispraportionately high in national terms. e only answer is greater integration > 8, supported by the
industry. Howevaer, there Is a need for an internal balancing to keep the largest consolidating banks
manageable, hence the need for the bank structural reform.
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froms {MARKT)
sents 07 March 2014 13:10
re: VIARKT UST M2

Subject: *W: Summary of mesting hetwaen Nadia Calving anc (I (PO

fyt

From: (MARKT)
Sent s 2014 5:36 PM

Tot CALVING Nacia (MARKT); M(mm:.

Today DDG Nadia Caivino maet with former Deputy Dirsctor of the FOIC's Cifice of
Compiexn Financial Institutions, and cusrent managing director in PwC's Financial Servicas Reguiatary
Practica,

Tha abjective of the meeting was ta have an exchangs of views of Iatest regulatory developments that could
affect the operations of banks active In the transatiantic context, with particulas regard to the recent
developments in the areas of treatment of foreign Banking organizations, structurat reforms and resolution.

N. Caivino updated the interlocutor on the state of piay concerming the CRD Implementation, the SAM and
the Structural Reforem Proposal. With regard to the latter Mrs eferred 0 2 widespresd perception
munuwuuvonumnnmmnonum.wm ent. In response tg that N. Calving
smnnumnnumommmmmmunnmmmmm»mun.mmmn
wﬂmuhnmmmmmmmunthomhﬂmmummdthtcoun:u.

Afterwards, Mrs pointed at the fact that avertapping and patenttal confficting EU and US regulatory
framework, incly structurs! reforms, 378 3 saurce of concern for banks that are active in both

intended to promote 2 specific model or banking structure, including the hoiding company structure which
is largely used by US SiFis. She confiemed that the Commission remains neutral with regard to the optimal
banking model.

10 the analysis of the US F3O ryle, N. Calving summarised the

doub es Nave been left outside |

d this could prove to be not optimal fram a Anancial stability point of view with reference 10 lrgm
branches ictive in the whalesale danking market. She a!so referred to 3 patentis) FED inttiative, as outlined
by Governor Tarulla in a speech at the end of 2013, to Iimit short term wholesale funding risks. Mrs




L;? bus

Caiving raferred 10 past formal and Informal exchanges with UK Authorities whers that clrcumstance wag

always denied and invited Mrs -Mhm any evidence with the Commission

The final part of the meeting was devoted to an exchange on latest developments in the area of resalution,
including SPOS vs MPOE strategies and differant approaches to ‘baikin-able dett (with particular regard to
the case of 'bail-In*-abia dabt hold by other Airancial Institutions), Mrs Azevede aiso said that in her view FED
~ill soon disciose their plans on gone-cancern loss absorbency capacity (GLAC).

Best regards
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Fram * (MARKT)

sent 04 Apnid 2014 10:23 .

Tos ]

Ces

Subjects Stmnu! !!om: Reaap of meeting with the Wailenberg Family/Investor/SER

Pleass find below 3 short summary of the main points raised In the April 2 meeting between Nadla Cavino and the
Wallenberg Family/Investor AR

The purpose of the meeting was to discuss the bank structurel reform proposal (the *propasal®). The Waitenberg
Farnily through its holding company, investor AB, has a significant, contralling shareholding » chairman post in SES -
ona of the banks that most likely will meet the thrashaid of our praposad structural reform reguiation. SEB was
ariginaily founded by tne Wallenberg Family,

areic on behaif of the Wailenberg's/\nvestor: {chairman of Investos A8)
(chairman of S!lk% (senior & 10 ; and
(managing partner at Xreak & Gavin 7508 (30 International communications consultancy)

Participants on dehalf of 0§ MARKT: Nadia Caivino; {G): n); {G3);
S S <

Maln points rsisad by the Wallenberg's/irveston

. Comnhmtththmmawamhmauammmmmmnmhmuwim
first having studied the affect of recantly adapted financial legislation. Concerns about the macro-econamic
risks of such an approach. More investment in business is needed not the opposite and cannot be ruled out
that siow economic recovery is refated to how banks' are structured to lend out o the real economy.

. Concerns about the alm of the proposak Swediah experience from having gone through two crises is that
semmuumbmnmmhmum'rq'mnwm Keeping several business iines within
2 bank = Beneficiat Llihmamdtﬂntmhanmuumnnuumw«uluam The praposat
003 in the opposite direction - why? Puzzfing.

i purpases [panticularly in
prowding hedging sarvices and 30 on. Not practical for customers ta have to work with ditferent
subsiciaries and persons in deals that clearly go together.

. Mare focus an satting up appropriate grocedures for handling derivatives (clearing housas) would have
been better than reguiating the structure of banks. t's impassible o find the right structure for hanks.

. Concerns about supervisery discretion and divergent cutcomes.

Main points mads by Nadist




o ke

Do b

. Most of fnancial legislation/progosal adopted by the Cammistion has Bean pushed by the intermatiana)
3gends, International cooperation and consistency s impartant, The financial legisiation adapted by this
Comminsion shauld be 1aen 33 an IMter-inked peckage and the propasal wes necessary to complets thig
PECKIgR 1t was 380 necassary to have one consistent Furopeas framewors for structural raform,

. The Commissian i3 strangly committed o the need 10 desl with rivks related %0 the too-bigto-fall
banks. Capital requiraments framewark not sufficient. At this paint we cannot say how the EP and Councht
will take the propossl forwerd.

. The proposal foresees diseretion for supervisors. Trading, ¢.¢., market making, is cercainly not fordidden
and ne intention to prevent Y. The fence can be sdjusted to clrcumstances, Banks that de much irading
should gikk find R proftable, The separation is based on presumpticns, Simiarly, hedging and trading for
nmmmnmcummbnaherMuuMMnmmwm
puubnlubonimm«nmm:hacommmnmnuwumumn
areitiss. The Commiasion suppores diversification,

tusepan Comminian )
mmmmm-mmummmmu
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Sent 19 Mar .
To? MARKT H4
Subject: Meeting with AT federal economic chambey, 18 March - for the file
Categorien L

Main points

- They said contributions to the Single Resolution Fund shauld be deducted fram the bank levy paid by AT banks

- Questions about the range of High Quality Liquid Assets in CRR/CRD delegated acts; o.g. treatment of intra-group
exposures

- Follow-up to theis latter to the Commissioner on the definition of financial holding companies in CRR/CRD

- Costs of participating in AQR are constantly rising

- General questian about plans for European Savings account as part of long-tarm financing actions




Directorate General Internal Market and Services

EUROPEAN COMMISSION

CAPITAL AND COMPANIES
Free movement of Capital

Bruxelles, 22/10/2014
MARKT/F1/
markt.ddg2.£.1(2014) 3852852

Meeting report

Meeting date: 20/05/2014

List of participants:
CEOQO:

Corporate Europe Observatory (CEQ)
» Project Coordinator at Transnational Institute
> Programme Officer at Dutch NGO "BothEnds”

-

MARKT F1:

Name INTEREST GROUP/STAKEHOLDER: Corporate Europe Observatory (CEO),
Transnational Institute, Both Ends (NGOs)

If applicable: n° Transparency Register of Interest Representatives: respectively
5353162366-85, 35237447968-05, 15018461696-1 1

Most important information transmitted by stakeholder:

The stakeholder presented to MARKT.F1 representatives their concerns as to the existing
ISDS mechanisms in intra-EU BITs, which are further detailed in their position papers
available on-line (see for example CEO reports:
htm://comorateeurope.om/sites/dethult/ﬁles/proﬁting-ﬁom-crisis 0.pdf and
http://corporateeurope.org/trade/2012/11 /profiting-injustice).

Commission européenne/Europese Commissie, 1049 Bruxelles/Brussel, BELGIQUEBELGIE - Tel +32 22991111
orice

http://e¢. eurooa av/internal_market/
’ @ec.europa.au
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From: FISMA)
Sent: anua :
To: * (FISMA)
- Meeling with Deutsche Bérse on disclosure of non-inancial information

Subject:

Nicolas

—
From: ARKT)
Sent: Thursday, June , :50 PM

To: (MARKT),'_ (MARKT); — (MARKT)
(MARKT

Cc:
Subject: Meeting with Deutsche Bérse on disclosure of non-inancial information

Dear colleagues,

I have been meeting informally with
representatives of Deutsche Borse to review the Directive on disclosure of
non-financial information,

B Do o< [

Deutsche Borse is interested in the guidelines that the Commission will
develop as mandated by the Directive. They have been working with DE
investors and companies to develop guidance on sustainability reporting.
They delivered their initial document in September 2013, and it is still too
early to assess how many listed companies intend to follow this guidance.
They consider that the guidance sets out high level recommendations, and is
therefore compatible with more detailed national or international guidelines.

We explained the state-of-play of the Directive and presented the usual line.

-would you please register?
Thanks a lot,

!olucy !!!cer
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To: F!SMA)_ (FISMA)
Ce: (FISM

Subject: nformal contact with tje JBCE

Follow Up Flag: Follow up

Flag Status: Flagged

Categories: Purple Category

Dear colleagues,

and I met informally this morning with
from the Japan Business Council in Europe (JBCE).

They presented their organisation and current priorities. JBCE representatives asked
for feedback on how we see their interaction with the institutions, and where their
input could be helpful. We explained that we consider JBCE is a stakeholder with a
long-term view, and technically competent. We mentioned that JBCE is in a good

position to follow up on the moving to international accounting standards - IFRS -
in Japan.

would you please register? Thanks

Pollcy !!lcer

Euroiean Commission



Brussels, 13.06.2014
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Note from the meeting with CFO Forum of Eurcpean Insurers representatives

Participants;

-, N ) B (Prudential uk) I a2,

DG MARKT), -(DG MARKT)

Key points discussed:

Current 1ASB deliberations on IFRS4 and related concerns of the insurance industry,
Although certain tentative decision seem to be going in the right direction the anes on the
presentation of revenue failed to take into account comments of the industry.

Key concerns relate to the treatment participating contracts, which for certain insurers
account a significant proportion of business. The ‘mirroring approach’ proposed in the
Exposure Draft was widely criticized by criticized in the consultation. The industry came up
with an alternative proposal for accounting far participating contracts that in their view
better represents their long term business model.

Participating contracts will be discussed by the Board in the summer and the industry is
afraid that the Board could rush into taking decisions without taking the time necessary to
thoroughly discuss these very complex issues.

Another concern of the industry is the timing of the insurance contracts standard relative to
IFRS 9. The IFRS 9 is scheduled to be issued in July 2014 and to become effactive asof 1
January 2018. The IFRS 4 is planned to be issued late 2015 and not expected to be effective
until at least 1 January 2019, The industry would like to avoid having to significantly adjust
their financial statements twice within a short period.
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—~--- Meeting with the IAAS8-----
12 June 2014, 16h00-17h00
Rue de Spa 2, Room 01/089

European Commission, DG MARKT F4 {com)
0 F4

o F4
) F4
International Auditing and Assurance Standards Board (IAASB)

JASSB Chairman
IAASB Technical Director

o]
0

The meeting took place following IAASB's request as part of their regular outreach activities. The
previous meeting took place on the 9% January 2014,

Issues discussed;

lames Gunn new position: COM congratulated James Gunn for his new post as IFAC
Managing Director of Professional Standards. He briefly explained that despite the fact that
the IFAC will still be in charge of the payment of his salary, the assessment and feedback
regarding his new tasks will still be made by the 3 chairs of the IFAC Boards (the IAASB, the
IESBA and the 1AESB). He will also be in charge of relations with the Monitoring Group and
the PIOB.

IAASB availability to assist the COM: Arnold Schilder stressed the IAASB readiness to support
COM in whatever it would be deemed necessary in the context of the adoption of the ISAs.

State of play of the audit reform: Nathalie Berger informed the IAASB on the recent steps
with regard to the implementation of the audit reform:
O Preparatory work already being undertaken with the MS in the context of the
EGAQB, including the fareseeable creation of a working group on the adoption of
ISAs;
o Transposition workshops to be organised in the autumn are now being prioritised

Adoption of ISAs: Nathalie Berger stressed that the EU legal framework does not impose on
COM the obligation to adopt the ISAs, it simply sets out criteria for COM to be able to adopt
them, and these criteria cover both content/substance and governance:

o Timing: first of all, although COM has been empowered to adopt the ISAs, the
legislator has not imposed any obligation on it to do so, so there is no specific
deadline.

0 Substance: special attention needs to be paid to the standards on the audit report, as
there are now detailed rules at the EU level and COM cannot contemplate adopting
the ISAs if they are not in line with the EU law. This also means that for future ISAs it
is important to keep them in line with the EU legal framework.

o Governance: COM stressed that this is a key issue. For instance, if the current
structure (IFAC / 1AASB) is maintained, some attention should be paid to the fact that
the IFAC is now appointing a member of the PIOB. Also the fact that the JAASB
Chairman attends the meetings of the CAGs is perceived as a problem; an alternative
could be perhaps to provide the IAASB Chairman a slot of time to made remarks, etc.



— Fees for publication and translation: Nathalie Berger pointed out that some Member States
are quite concerned with the fact that they have been asked to pay fees for the publication
of the adopted ISAs, unlike what happens in similar situations — for instance, with the IFRS.

= Possible difficulties in the process of adoption of the TSAs: Juan Arteagoitia drew the 1AASE
attention to the fact that there are several aspects that will need to undergo a thorough
technical analysis, notably the ones posed by the fact that the ISAs are principle based
whereas the EU law is more prescriptive, or for instance the fact that the ISAs contain
references to the Code of Ethics.

— Auditor Reporting Exposure Draft: Arnold Schilder informed that in the following week there
will be an IAASB regular meeting which will include a discussion on the Auditor Reporting
Exposure Draft. The IAASB would welcome a kind of “fatal flaw review” by COM, in order to
have a preliminary view on whether the direction they are heading to is compatible with the
new EU law. COM highlighted the need to remain ambitious in the context of the Exposure
Draft and not to diverge from the requirements recently set out under the EU law.
Specifically on the need to report on the going concern assumption The IAASB informed that
some changes regarding their initial proposal were due to the comments received from
regulators, 10SCO, agencies, inter alia, who advised the IAASB not to proceed alone before
analysing what happens in the context of accounting standards in this regard.
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From:
Sent:
Toe

Subject: Enregistrament ARES- summary of the meeting with Societe General on PRIPS and
MIF1D level 2

Dear all,

Please, find below a summary of the meeting with Hugues Saillard and Phillippe de Soumagnat from Sociéte
Geénerale which took place today.

Kind regards,
Ewa

Meeting of 15/05/2014

Participants:

Société Générale:
MARKT G4

1. SG presented a draft KD for a structured product {bond linked to the performance of a share index} and pointed
at some comprehension issues related to:
a. description of the retail investor type
b. potential problem in €ross sector interpretation and application of the risk indicators
C. interaction of the the PRIIPS Regulation and MIFID level 2 with respect to cost disclosure
d. the question of clarification on recital 9 of PRIIPS with respect to the interpretation of the notion of
‘trading on secondary market'.

3. SGraised a concern related to MIFID 2 that the EU wide volume cap for the use of waivers from pre-trade
transparency in equity is not workable in view of the six months suspension of dark trading
4. 5G was provided with information about the timing and procedures reiated to work on USCIT v level 2

Eurcpean Commission
Directorate General Internal Market and Services
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From: M(FISMA)
Sent; a 22

To:

Ce: (FISMA): FISMA):
; T): { :

Follow Up Flag: Follow up

Flag Status: Flagged

Meeting report for the record

JP Morgan is not particularly concerned whether ELTIF offers retail access or not, they would not market
ELTIF to retail investors - On the other hand, they

are happy to have ELTIF instituti i mentioned below. |f
given a choice, th
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From: H(FISMA) ‘
Sent: iU June 20714 16:54
Subject: eeting with CAPITAL G a

n ANK 10 June 2014
Follow Up Flag:
Flag Status:

Follow up
Flagged

FRINENES, nieghe e and remsier wi HEEWe oy Bl these reports Thanks i

We had a meeting with

all
from Citibank. From us and myself participated.

This was a courtesy visit organised by Citibank for their valued customer Capital Group, one of the world's largest
asset managers. All funds used outside the US are UCITS.
They were particularly interested in:

® AIFMD: as long as there are uncert

ainty about the third country passport and its timing,

through national placement regimes

UCITS: main obstacle is the new remuner.
® G-Sifis;asal

ation rules. These have no corresponding rules in the US or Asia.
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Bl Ref. Ares(2014)1685437 - 23/05/2014

R (MARK T e
:53
MARKT LIST H4
meeting of Clivier Guersent with HSBC: SRF
Dear all,
Today | attended a meeting between Olivier Guersent and (managing director, public

sector banking) and Simon Jowers (head of financial sector policy, Europe) of HSBC.

The only point concerning us on the agenda was the SRF. No questions were raised on contributions.
The only matter discussed was the borrowing capacity, and in particular they asked how likely it is that it
will be used, especially at the beginning and in a preventative fashion. Olivier hinted at the fact that
Germany in particular would not view it favorably. They also inquired about who would make the actual
decision to borrow, and | replied it would be the Board. Olivier added that ultimately the ESM should

play a role in the borrowing. They seemed quite keen on this aspect, as they said that HSBC is the largest
counterparty to the ESM.

I have taken notes also on all the other issues that were discussed, not specifically related to our Unit,
and would be happy to share them if you are interested.

Best,



