WX # ,»,* EUROPEAN UNION
*;; ;’* DELEGATION TO THE PEOPLE'S REPUELIC OF CHINA AND MONGOLIA
Ta
® The Head of Trade Section

Beijing, 28" April 2015
Limited

NOTE FOR THE ATTENTION OF EU TRADE COUNSELORS, SHANGHAI

Subject: Minutes of the Meeting of Trade Counsellors, 21* April &g\
Dear colleagues,

Please find attached the aforementioned minutes for y
helpful.

Warm regards,

15, Dongzhimenwai Dajie, Sanlitun, 100600 Beijing, China. Tel +{8610)8454 8000; Fax -+{8610) 8454 8011



Minutes — Meeting of EU Trade Counsellors on 21 April 2015
Shanghai

1. Adaoption of agenda

See annex 1 for participants’ list.

2. New developments in the standardisation reform

See annex 2 for presentation.

On the basxs of a power point presentatlon made by Dy

-

hina) which is entering into its third phase. The project, co-fu
Commission and Eumpean Standardisation organisations aimg :

indusiries and market access and business in China.

ax recalled the long process
underlining that the reform process is now well on ¢
She referred to the document n° 13 issued by the State

(and frequent overlap)

the world retracted by 1,1% between 2013 and 2014, by confrast bilateral trade with China
increased by 9,1%. EU-China bilateral trade in goods reached € 467,5 billion in 2014.
Exports (increasing by over 11%) grew significantly, tapping into Chma as a source of
growth for the EU. Although exports grew at a higher pace than imports, the trade balance
deteriorated—the deterioration in the trade deficit (reaching almost €138 mio) underlines
that we still have a distance to go until trade becomes a genune two-way street. China
represents an increasing share of EU's trade. This illustrates the continuous trend of
increasing interdependence of our economies. Studies suggest that about half of mmports
respond to intra-company transactions. :

Sectorially, 2014 was an excellent year for the European manufacturers of transport
equipment, driven by a +20% growth in EU's exports of cars and parts - i spite of last
year's difficulties (antitrust). The situation is highly contrasted in the machinery sector,
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with a significant number of highly competitive sub-sectors, but also with an overall
significant trade deficit close to €89 mio (mainly pushed by the unbalanced trade in office
equipment and mobile phones). Tuming to the chemicals sector, EU mdustty remains
strong in pharmaceuticals and speciality chemicals, but weaker in basic chemucals, plastic
and rubber products. Foodstuffs is another illustration of EU's ability to tap mto China's
growth (despite a rather disappointing year for wines and spirits). The trade picture in the
textile and the manufactured goods sectors suffers from persistent imbalances. Tuming fo
the geographical breakdown, despite some inconsistencies between the European and
Chinese sources, the trends continue with Germany and the Netherlands enjoying a
positive balance. Aside from Finland, which this year also enjoys a positive balance, other
MS have deficits.

For China and on the basis of their own figures, 2014 was a tough year with a modest 3.4 %
growth of overall trade, well behind the objective set at the beginning of the year (7.5%).
Trade with the EU was however +9, 9%~—and EU represents 6,5 f) f Chma GDPand 15, 8%

s

e
ﬁe on 16 Apni

\
CN respondadﬁ;y \explazmng the puipose o the measme and conﬁrmed that it will be
Ime with its WTO obligations.




5. Exchange on recent and upcoming visits

On Thursday 30® April, the Spanish Minister for Industry, Tourism and Trade will be in
Shanghai for the inauguration of a plant of a Spanish company at the Chemical Industrial

Park of Shanghai.

Annexes:

1.
2
3.

List of partlczpants
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SESEC TII
Introduction

SESEC 111 is a project co-financed by the European
Commission (EC), the EFTA and the three European
Standardization Organisations CEN, CENELEC and ETSI. It
builds on two previous phases, SESEC I {(2006-2009) and
SESEC IT {2009-2012).

Review and Analysis The project is led by CEN, supported by a Steering
On China Standardization Reform Committee involving all partners.
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Main points of Plan for Deepening
Standardization Reforms

Problems of current standards system

«  First, many standards are void, outdated and lagging much
behind, and are hard to meet the needs for boosting the quality,
efficiency and upgrade of the economy.

« Second, standards are seriously overlapped and conflicting,
making it is hard te bulld a unified market system.

= Thirgd, the standards system is less than reasonable, and cannot
serve the needs of the development of the socialist market
2COBOMYy.

= Fourth, the standardization coordination mechanism is far from
sound, which slows the improvement of standardization
management efficacy.

Main points of Plan for Deepening

Standardization Reforms

Reform Targets
The overaill objectives of the reform:

#

Build 3 new-type standards system under which the government-
developed standards and market-developed standards develop
concurrently-and coordinate with and support each other,

Make the standardization management system more harmonious, more
coordinated and efficlent,

Based on government oversight and market supervision, form a model
that the standardization effort is lead by government, driven by market,
attended by the public and pramoted by all the parties collaboratively,

Formy & model that effectively support the development of a unified
market system,

Let-standards be a “hard restraint™ for quality,
Push the Chinese economy t0 move towards higher levels,

Tite ofevent
Thate (yydy-rm-dd) £
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Main points of Plan for Deepening
Standardization Reforms

Specific reform agenda

2. Second phase (2017-2018), stably advance the transition to a new-
type standards system

« --For|those current mandatory industry standards and focal standards whose mandatory
status is justified, they will'be gradually upgraded into mandatory national standards
throygh integration. {Complete [n 2017)

+ -Further clarify the scope of recommendatory standards Lo be developed, and
gradially move foward the-public- interests standards falling under government
jurisdiction. {Complete i 2018)

* e Cultivate a number of group standards-getting organizations with wide reputation and
influence, and develop a number of group standards meeting the needs of market and
innovation. Builld.a mechanism for assessment and supervision of group standards.
{Complete in 2017)

« - Thie systemn for self declaration and supervision of enterprise product and service
stanidards will greatly Improve and be implemented widely. (Complate in 2017)

s --Vigihly increased consistency between international and domestic standards,-and the
consistency degree hasreached over 95% in the consurner products sectorn {Complete
in 2018)

Main points of Plan for Deepening
Standardization Reforms

T

Specific reform agenda

3. Third phase (2019-2020), a well-structured, mutually-supporting,
full-ranging new-type standards system meeting the needs of the
econpmic and social development will take shape.

~~Build a collaborative and authoritative mandatory national standards management
systerm. (Complete in 2020)

~-The recommendatory standards developed under the government lead are confined to
public-interests standards, (Complete in 2020)

-<The group standards and enterprise standards deveélaped by market players on their own
have grown mature, better meeting the neads of market competition and inhovation
development. {Complete In 2020}

--The capability. of participating In international standerdization management activities wilt
be further increased, the number of leadership positions or secretariats held by Chinese
experts will bé intreased remarkably. ... making China one of the biggest-world’s
standards power. {Complete In 2020)

THis of gvent
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EU / China:
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Han of the Ein

) Seurce Eurostat Comant
Total goods: EU Trade flows and balance, annual data 2005 - 2014 Statstical ragime 4
Total Goods: Tep trading partners 2014 Scimos Eigoseat Qo - Staticeict seginne 4
Tmports Ezports Total trads 350,000y
Paxwer Valee  Shurciz Partner Valse  Shacin Partaier Vale  Sharcin
Exa BV Exra 20 Exta¥U 300,000
Qic€) %) (Mis €} (%) Min€) (%)
Werld 1,650,223 13 Warld 12,736 1000 Wadd 3382959 1008 250,000 |
i Chima 362,579 189 1 USA 315,768 1383 1 1 Usa 515,568 152
2 P8A 204,892 122 2 iChmy 164,730 92 20 Gl 467,309 133 200,000 7o
3 Russia 181,844 108 | 3 Seitzedand 140,345 82 | 3 Ruwia 235,10 24
4 Swimertand 96,553 3l Rusen 163.296 614 4. Switzedand 236,502 70 150,000
5 Norway 83,935 S0 1 5 Tutkey 74,638 44 1 5 Norwsy 135,116 42 —
& Iapan 54,551 3206 Jpaa 53301 31 s Tukey TEN iz . 100,000~ e B Imports
T Turkey 53283 32 7 Norway 50,181 29 1 7 Zapan 167,852 32 Mio € Exports
3 South Koreg 38,992 23 £ Somihk Kores 43133 23 £ South Royea gr425 24 50,000 |||U|I
9 India 37,086 22 9 United Arab Emi . 42,769 15 3 India 72,520 71 22 palance
O -
1 Chiss 382,579 186§ 2 Chiva 184936 92 1 2 Chine 367,509 138
-50,000 -
100,000y
150,000

200,000

2005 2006 2007

2008 2009 2010

2011

Total goods: EU Trade flows by SITC section, annual data 2014

2012 2013

2014

Source Eurastat Comenxt
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China’'

s trade balance 2014 (*mio US $)
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*ﬁ'ﬁ #, EUROPEAN UNION
"‘; ’f DELEGATION TO THE PEOPLE™S REPUBLIC OF CHINA AND MONGOLIA
ThW
* The Head of Trade Section

Beijing, 28" April 2015
Limited

NOTE FOR THE ATTENTION OF EU TRADE COUNSELORS, BELJING

Dear colleagues,

Please find attached the aforementioned minutes for
helpful.

Warm regards,

15, Dongzhimenwai Dajie, Sanliton, 100600 Beijing, China. Tel +{8610)8454 800¢; Fax +{8610) 8454 8011



Minutes — Meeting of EU Trade Counsellors on 22" April 2015
EU Delegation — Trade Section

1. Adoption of agenda

See annex 1 for participants’ list.

2.

New developments in the standardisation reform -

See annex 2 for presentation.
’ bneﬁy mtmciuced the SESEC pmject (Seconded Europ

[Art,
reform process is now well on track and should be

document n° 13 issued by the State Council on

2014 was a year of significant growth for our bilateral trade relations. China is the EU's
second biggesf trading partner - behind the US. Whilst trade between EU and the rest of
the world retracted by 1,1% between 2013 and 2014, by contrast bilateral trade with China
increased by 9,1%. EU-China bilateral trade in goods reached € 467,5 billion in 2014.
Exports {(increasing by over 11%) grew significantly, tapping into China as a source of
growth for the EU. Although exports grew at a higher pace than imports, the trade balance
deteriorated—the deterioration in the frade deficit (reaching almost €138 mio) underlines
that we still have a distance to go until trade becomes a gennine two-way street. China
represents an increasing share of EU's trade. This illustrates the continuous trend of
increasing interdependence of our economies. Studies suggest that about half of imports
respond to infra-company transactions.

Sectorially, 2014 was an excellent year for the European manufacturers of fransport
equipment, driven by a +20% growth in EU's exports of cars and parts - in spite of last

2



year's difficulties (antifrust). The situation is highly contrasted in the machinery sector,
with a sigmificant number of highly competitive sub-sectors, but also with an overall
significant trade deficit close to €89 mio (mainly pushed by the unbalanced trade in office
equipment and mobile phones). Tuming to the chenucals sector, EU mdustry remains
strong in pharmaceuticals and speciality chemicals, but weaker i basic chemicals, plastic
and rubber products. Foodstuffs i1s another illustration of EU's ability fo tap into China's
growth (despite a rather disappointing year for wines and spirits). The trade picture in the
textile and the manufactured goods sectors suffers from persistent imbalances. Tuming to
the geographical breakdown, despite some inconsistencies between the European and
Chinese sources, the trends continue with Germany and the Netherlands enjoying a
positive balance. Aside from Finland, which this year also enjoys a positive balance, other
MS have deficits.

For China and on the basis of their own figures, 2014 was a tough yg odest 3.4 %
growth of overall trade, well behind the objective set at the begimng {}f the vear (7.5%).

Trade with the EU was however +9,9%--and EU represents 6 f China GDE and 15,8%
of its overall exports to the world. '

CN responded by expiammg ‘the puzpose of the measure and conﬁrmed that it will be in
line with its WTO obligations.




Annexes:

1. List of participants
2. Presentation: Review and Analysis On China Standar:
3. Presentation: Trade in Goods EU/China Statistics%,
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*,«,,s&% EUROPEAN UNION
*ﬁ é" DELEGATION TO THE PEOPLE'S REPUBLIC OF CHINA AND MONGOLIA
oAV
* The Head of Trade Secfion

Benjng, 12 June 2015
Limited

NOTE FOR THE ATTENTION OF EU TRADE COUNSELORS, BEIJING

Subject: Minutes of the Meeting of Trade Counsellors, 28" May 2015
Dear colleagues,

Please find attached the aforementioned minutes for y
helpful.

Warm regards,

15, Dongzhimenwai Dajie, Sanlitun, 100600 Beijing, China. Tel +(8610)8454 8000; Fax +{8610) 8454 8011
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The EU mtends to bring Chma s accession to GPA fo the attention ¢
forthcoming EU-Chma Sumxmt .

The presentation started with a
Dialogue mechanmsm.

.

- E“él’zanphax Mee&ug on the 13th of May

Revue of th ziizscugmen points, on Trademarks (inclusive development theory, Bad Faith
Trademarks), Patents (new draft patent law, new rules on the remuneration of Service of
inventions, ...}, copyrights, Enforcement, Counterfeiting, and cooperation (IP Key),
cooperation between judges, with a special focus during the Shanghai Day where the
Shanghai IP court was involved in two meetings.

A special point was dedicated to the recent EU initiative targeting On-line counterfeiting,
with the specific contribution brought by all EU Member States, and invitation made to all
Member States to further contribute in a substantive manner to the following activities (in
particular a dedicated IP key workshop to be held after the summer break, organized back
to back with the second 10th anniversary flagship event, this time in Beijing).

During the presentation, the list of the future and on-going Chinese legal initiatives on
which the EU efforts will focus in the IP field was presented, e.g. the new Patent Law, the
new Copyright law, the new e-commerce law, the new trade secrets laws ...



A specific invitation was made to contribute - through the periodic Market Access Team
meetings dedicated to IPR issues - to the development of cooperation efforts, in particular
involving judges, thanks to the good opportunity that he current attitude of the recently
created specialized IP Courts represents.

The 1P award ceremony was also mentioned, as well as the preparation of the (third and
last) action plan of IP Key project.

5. Exchange on recent and upcoming visits

France mentioned the Joint Economic Commission which took place two weeks before,
and which focused

The Czech Republic mentioned
18 June. The main tepxcs wﬁl be
flight between Prag
Summit that will ta

tméxtmnai medicine and the launch of a direct
dlso participate in the 1™ CEEC-China Health
on '15-17 June. The Czech counsellor also referred
ce in Hebei (with a focus on the functioning of the

: trategic dialogue that took place in April in Warsaw. On 17% June
will take pla "1" intergovernmental meeting between the Ministries of Foreign

Finland mentioned the forthcoming visit of Vice-Premier Liu Yandong to Finland.
6. AOB

a. Upcoming meetings

® yound of CAI negotiations (2-4 June — Brussels)
Events on the CAI with the Spanish (2 June) and French (5 June) Chambers
5 June: "National Treatment under CAI" (Stratford)
12 June: Presentation of China Observatory Report (Rhodium Group)
EU-China Summit — 29 June in Brussels
Two declarations, respectively one on Climate change and one more horizontal)
are under preparation. From the trade angle, the main topics revolve around

o investment (both CAI and the EU investment plan),

haliF ol & o



o the upgrading of our IP relationship (with a new Memorandum of
Understanding currently being negotiated),

o WTO issues: DDA and plurilaterals (EGA, ITA, ...),

o synergies between the Chinese 'One Belt, One Road' initiative and the EU

connectivity platform, and
o the establishment of a Legal Affairs dialogue focusing on business issues.

In parallel will take place the Business Sumunit, with new features such as the
urbansation forum and the mmovation dialogue.

6. Visit in Beijing of Commissioner Georgieva from 8 to 11 June (main focus: the EU
investment package)

b. Next TCM: 24 June + Farewell drink: EUDEL will organise a small event to say
goodbye to those colleagues leaving Beijing this summer.

\ e

Annexes:

1. Lt cipants’y, +
2. Speaking points
p 3. Pro Memoria: ETWG Report
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* (Al redactions made under Art. 4.1(a) third indent

and 4.3 first subparagraph] Bl Ref. Ares(2015)2227652 58/05/2015
Imite

EU-China Economic and Trade Working Group — Beijing — 6-7 May 2015

The ETWG is a forum of expert-to-expert discussion, which enables a technical exchange on a range of
priority issues concerning EU-China trade relations. This year’s ETWG was also one of the first of the
regular meetings with China in the term of the current European Commission.

The discussions were divided into four sub-groups dedicated to goods, services, TBT and SPS, during
which the sides exchanged views on some 30 different agenda items .
The sub-groups discussions were followed by a plenary session co-chaired by

Although MOFCOM remains the main coordinator on the Chinese side, the meeting /nvolved a
number of experts from other Ministries and agencies,

Plenary Session

Traditionally, the Plenary Session concluded the ETWG. The biggest part of discussions at the Plenary
Session was dedicated to reporting and taking-stock of the discussions held in the four subgroups. In
addition, the Plenary discussed the following six stand-alone items.

1. Trade and investment aspects of the next Summit

Both sides exchanged views on the trade and investment-related priorities of the next EU-China
Summit, scheduled to take place in Brussels on June 29. Both sides agreed that the Summit leaders
take stock of the currently on-going investment negotiation, discuss the way ahead in post-Bali and
plurilateral cooperation, and review the progress in the field of IP protection. The IP-related aspects
of the Summit could possibly include involvement of Commissioner Malmstrém and Minister Gao in
an {P-related event which could be held back-to-back with the Summit. Both sides agreed that DG
TRADE and MOFCOM should get involved in the preparations (which are coordinated by the EEAS
and the Ministry of Foreign Affairs) and the discussions on the Summit statement since the very
beginning of this work. In addition, both sides discussed the possibility to hold a bilateral meeting
between Commissioner Maimstrém and Minister Gao in the margins of the Summit.

2. Other trade-related meetings foreseen for 2015

The EU side and China agreed to hold the next High Level Economic and Trade Dialogue (HED), co-
chaired by VP Katainen and Vice-Premier Ma Kai, and ideally the Joint Committee, co-chaired by
Commissioner Malmstrom and Minister Gao, back-to-back on 28, 29 or 30 September. The EU side
put forward the idea to focus the HED around the investment — an area where both sides
demonstrate clear interest. Both sides agreed to launch early preparations to ensure good outcome
of both meetings.



Limited

3. Investment

Do

]

6. WTO post-Bali agenda, plurilateral negotiations on ITA, EGA, GPA and TiSA

As regards the post-Bali cooperation, the EU side praised the good cooperation with a view to ensure
successful MC10 in Nairobi. It stressed the importance of the Domestic Support pillar in the
negotiation and the need to work together to address concerns and find solutions which will allow
moving forward. The EU side also inquired about the process of ratification of the Trade Facilitation
Agreement. China underlined the need to respect red lines of all concerned parties. It expressed
hope concerning swift finalization of the ratification of the Trade Facilitation Agreement but did not
provide any details on this process.




Limited

A

1. ICT

Under this point, different issues related to China's cyber security policies were discussed. Given the
cross-cutting nature of these issues, the first part of the discussion (on the banking guidelines) took
place with the participation of the TBT and services sub-groups.

1.1 Banking guidelines

The Commission welcomed the recent suspension of the banking guidelines and implementing
measures and the announced review process regarding these measures. In this context, it underlined
the importance of transparency, including TBT notification, and invited China to engage in a
constructive dialogue as soon as possible, allowing the EU to share its experience in dealing with
security related issues without creating market access problems. This is important not only in the
context of the current review process, but also in view of the fact that this may be a first concrete
application of a broader policy that in the future could also be deployed in other sectors/areas.




Limited

In a concluding remark, the Commission welcomed China's assurance that it will fully respect its TBT
notification obligations.

1.2 Draft counter-terror law

The Commission referred to the comments it recently provided to China and notably to its concerns
with regard to the trade implications of certain provisions of the draft counter-terror law (in
particular relating to the far-reaching encryption approval rules; the in-country data storage
obligations and the wide scope of the provisions, which are not limited to telecom providers but
cover any supplier using ICT to provide internet or telecom-based services). The Commission
requested an update on the next steps and timing of the legislative process relating to this law. [ =

s .

2. High Tech Working Group

The Commission underlined the importance of the HTWG and referred at the Memorandum of
Understanding, which underlines the role of the HTWG in fostering bilateral trade in high tech

4



Limited

products, going far beyond mere export restriction issues. In this context, the Commission insisted on
the need for a balanced agenda and participation of all relevant Chinese departments at the
appropriate level for the HTWG to be efficient and successful. It requested that the importance of
the role of the HTWG together with the issues of the agenda and appropriate participation be
recalled at the upcoming HED.

e

-
B

a

i

4, Steel

The Commission noted the important increase in Chinese steel exports. The sector's overcapacities
are putting pressure on the international market, thereby increasing the risk of generating trade
frictions with trade partners. The EU side underlined the importance of addressing the root causes of
these overcapacities via a sustainable restructuring in a market-driven manner (including by
addressing subsidies, SOE behaviour and the policy on mergers and acquisitions). The Commission
also presented its preliminary comments on the recently issued steel industry adjustment policy
document, underlining in particular the need for a more ambitious approach, precise targets for
capacity reduction and effective and enforceable implementation mechanisms. The focus should



Limited

shift from upgrading plants to market exit. The Commission requested to have a more detailed
discussion on this issue in the context of the OECD and the next annual steel dialogue.

Both sides agreed to discuss more in detail in the context of the OECD Steel Committee and the
bilateral steel dialogue. Contacts should be established to identify a date for the next bilateral steel
dialogue (to be hosted by China).

5. Raw Materials/Conflict Minerals




Limited

6. Aircraft certification / BASA

The Commission referred to the (limited) number of applications for vahdatlon of EASA aircraft
certificates pending W|th CAAC and urged CAAC to consider them posmvely

7. Computer Reservation Systems (CRS)

The Commission stated that this is a long-standing issue, that the adoption of order 242 in 2012 was
a positive development, but that it was concerned that this has not led to any effective opening on
the ground of this part of the market, despite the fact that some licences have been granted by CAAC
and desplte the efforts of EU operators to materialize the regulatory opening. &




Limited

2. Financial Services

The EU side raised continuing problems on banking and insurance (Ilmltatlon of business
scope/foreign equity caps, compllcated and lengthy licensing procedures)

A

The EU side enquired about the state of play of setting up a risk based solvency regime for insurance
companies in China (C-Ross) and raised some issues with the draft measure which seem to
discriminate in certain instances foreign firms.

3. Legal Services

The EU side expressed its disappointment on the status of the liberalisation of legal services. In the
2015 Foreign Investment Catalogue, legal services have been moved from restricted to prohibited.
The relaxation of the rules in the Free Trade Zones is welcome, but insufficient for the foreign law



firms: Law firms still cannot

practice law in China or hire local PRC Lawyers

i

L /39
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TBT working group

1. General regulatory approach in China and CCC

The EU side enquired about possible improvements in the area of simplification, transparency and
overall consistency of technical regulation in China, and in particular of CCC. _ '

TR

3. Cosmetics in CN

The EU side requested an update on the revision of the Cosmetics Hygienic Management Rules
(CHMR), on the revision of the authorisation process on new ingredients aiming at improved
effectiveness and speed, and requested a number of clarifications and requests with regard to
labelling involving over-stickering and substantiation of cosmetic claims. 0

11
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ab. Medical Devices in CN

The EU side commended China for the general approach of Order 650 regulating medical devices,
and in particular for the convergence with international classification in categories I, iI, and I, and
the increased reliance on the responsibility of manufacturers. The EU side raised two issues of draft
implementing measures: a) limited extension of draft lists of Class Il and Class lll medical devices
exempted from clinical trials; and b) high registration fees for Class Il and Class Ill imported products.

In addrtlon the EU side enqurred about a recent initiative ‘Buy China products in the area of medlcal
devices. 2

5. Review of standardisation in China

The EU side requested an update of the review of standardisation in China, in particular with regard
to improvements in transparency and consistency, the practice of rendering standards mandatory,
and further relaxation of restrictions on participation of foreign-invested companies based in
standard -setting in Chlna as announced by a recent document of the State CounC|I of China.

s

6a. EU measures affecting Chinese footwear

6b. Odour-rating of footwear in CN

The EU side considers that odour-rating of footwear is not related to health and safety, and that
therefore mandatory requirements should be avoided. Providing such information to consumers can
be a legitimate objective of public policy. Therefore, the EU side invited Chma to address thIS
objective by way of a voluntary standard and/or and industry commltment

12
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SPS working group

2. Revision of China’s food safety law

The EU side welcomed the recent adoption of the Food Safety Law, which shall be implemented as of
1 October 2015, and thanked China for taking into account some of its comments such as the
comments related to mfant formula on OEM and subcontracting which have been deleted from the
adopted text.

q. Pending applications from the EU for access of bovine and bovine products

The EU side once again urged China to lift the export ban which has been in place now for more than
15 years. The EU side presented a summary on the 17 pending applications, with the oldest one
submitted already in 2005. The EU side recalled its long-standing demand for transparency on MS s
pendlng applications calling China to provide.

s
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5. Pending applications from the EU for market access into China for pork

The EU side recalled its long-standing demand for more transparency and trade predictability on
Member States' applications for |mports to Chma and handed over an overview table summarlsmg
the state-of-play. =

6. Pending applications from the EU for market access into China for dairy and milk products

The EU side thanked China for progress on a number of Member States' applications and called for
making rapid progress with the remaining EU applications and referred to an earlier promise made
by China to finalise all audits before the end of 2015. The EU side welcomed the detailed information
received from China on the state of play for the nine pending applications, as well as the partial
tentative calendar of work in the future where China provide following details r. fiie

7. Chinese standards on dairy products

The EU side requested China to bring the three standards on cheese, processed cheese as well as
cream, butter and anhydrous milk fat (GB5420-2010, GB25912-2010 and GB19646-2010) in line with
international standards, making reference to an earlier Ietter from the Commission including detall
comments on the Chlnese standards = ‘ :

8. Chinese standard for listeria

The EU side requested China to bring the listeria standards in line with international standard set by
the Codex Alimentarius, an EU request which has been there already for multlple years

14
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9. China’s import conditions with regard to phthalates for alcoholic beverages

The EU side reaffirmed its call for lifting the testing requirement on phthalates on imported spirits
and to take dully into account the outcome of the Chinese risk assessment finalised in 2014. The EU
side referred to earlier discussions with China where it was confirmed that the safety thresholds
provided for two phthalates under the risk assessment of June 2014 which is applicable for all spirits
(domestically and imported) above 38°. Therefore, the EU side requested clarification of the
threshold level applicable to phthalates in imported spirits, and notably the different safety levels

- suggested by a risk assessment carried out in June 2014 by the National Health and Family Planning
Commission (NHFPC) and the standard imposed by the AQSIQ on imported spirits (which are lower
thresholds than the safety levels in the Chinese risk assessment).

10. China’s import conditions related to Schmallenberg (genetic material)

15
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NOTE FOR THE ATTENTION OF EU TRADE COUNSELORS, SHANGHAI

Subject: Minutes of the Meeting of Trade Counsellors, 29™ Mayé%!)
Dear colleagues,

Please find attached the aforementioned minutes for yi
helpful.

Warm regards,

15, Dongzhimenwai Dajie, Sanlitun, 160600 Beijing, China Tel +{8610)8454 8000; Fax +{8610) 8454 8011
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NOTE FOR THE ATTENTION OF EU TRADE COUNSELORS, SHANGHAI

Dear colleagues,

Please find attached the aforementioned minutes for s
helpful.

Warm regards,

15, Dongzhimenwai Dajie, Sanlitun, 100600 Beijing, China. Tel +(8610)8454 8000; Fax +(8610) 8454 8011



Minutes — Meeting of EU Trade Counsellors on 23 June 2015
Shanghai

1. Adoption of agenda

2. Putting the lens on the EUCCC Business Confidence Survey. Presentation by
EUCCC ‘

EUCCC presented the main results of the just released EUCCC 2015 Business
Confidence Survey, with a particular focus on sector-by-sector analysis. The survey
gathers data from 541 respomhng companies (out of 1.474 entities, meanmng a 37%
response ratm, similar as in previous years). While EU lmsineﬁ;s rer

reduce headcount. There is a striking diverging performanc
financial services companies reported an increase or substantial

of Iegal services (ﬁ‘us‘trated by the absence
need to cut costs. Generally speaking, 55¢ fecte

material prices such as energy and wtilities and erage indusiries, chemical
companies, European companies in m{iustnal goods and semces, and transpertation
sector are the most bearish. Ne 3 +optimistic about growth and
profitability. Multinationals, rned about economic headwinds.
China remasins one of the inations for investments for 60% of
companies, but much less so ’years (10 percentage pemts Iess for
future investment). Forelgn mn

o

year. Unpre
discretionary

3. Update on EU-China transport relations (I'rade Section)

On 11-13 May, European Commission Director-General for Transport (MOVE) J-A
Machado visited Beijing and held, among others, the 6th meeting of the High-Level
Transport Dialogue with NDRC Vice-Chairman Hu Zucai.

During the High-Level Dialogue on Transport, DG Machado raised three concerns
repeatedly expressed by the EU transport mdustry in China; (1) mtemational relay in the
shipping sector in the FTZs is open only to Chinese-owned ships, as opposed to the
traditional flag-based distinction; (2) generons ship-scrapping and ship-building subsidies,
which tend to add tonnage to a sector already suffering from overcapacity; and (3) local-
content requireiments in rail procurement procedures, with Joint-Ventures' production not

0}



In the shipping sector, the 12" implementation meeting of the EU-China Maritime
Transport Agreement will take place end of September in Poland: both the industry and
the Member States are invited to participate. The two issues mentioned above will figure
in the agenda, as will other issues like LNG for shipping and further contribution of the
shipping sector to the fight against Climate change.

In the railways sector, the 2** meeting of the EU-China Rail WG between DG MOVE and

the National Ratlways Administration (NRA)} will take place in Beijing 1n
September/October. Market access and local content will be in the agenda again, as well
as connectivity issues, since rail connections were at the source of current connectivity

EU and China.

In the aviation Sector, discussions on a future Bilateral Air 8§
make progress and EASA 1is already working on a techni
18

ject

In spite of the very short deadline, the European Union managed to comment on the pre-
consultation on the "Regulations on the Administration of Investment Projects Subject to



Government Verification and Approval and Investment Projects Subject to Government
Record-filing”. The EU insisted that, in order to unleash the creative power of mass
entrepreneurship, all sectors should be open to domestic and foreign investment, devoid of
State involvement, and subject only to limited and specific exceptions, exhaustively
determined in advance. Specifically, the EU called for the elimination of the pervasive
discrimination against foreign investment still enshrined in the Regulation and suggested
to eliminate State imvolvement for foreign investors instead of imposing additional
conditions also to domestic investors. In particular, the EU suggested that "national
security” is narrowly and precisely defined and that references to other concepts linked to
economic security are removed. The EU finally called for procedural improvements to
limit discretiopary application of the law, and to enhance transparency, predictability and
accountability for investors.

5. Exchange on recent and upcoming visits

6. AOB

Annexes:

e



Strategy Consultants

Contenis

A. Methodology and respondents' profile
B. Key takeaways

C. Chasing the 'new normal’

w:.n..._:mmm OO:.:QW:OW . _ . | \, D. Climbing up the value chain
mc_.<m< 2015 . . - E. Rating the reform

European Business in China

This documant shal be teatad as confidential It has been compied for the exclusive, intemal uss by cur chent and Is not complete without the underlying detait analysas and the oral presentation, It may
not be passed on and/or may not be made available to thind parfies without prior writien consent fom Rolend Berger Strategy Consufiants. RBSC does not assume any responsbity for the completensss
and accuracy of the statements made in this document.

® Roland Berger Sirategy Consutants HNHEB08_BCS 2015_Final_py preseniztion & SH_EMppte | 2
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Respc

Breakdown of respond

Consumer g
and services

Source: BCS 201!

Others

Joods

5

, Rotand Berger analysis

ents by industry {

Professional
services
2%

: Industrial goods

and services

2015)

Professional services
IT and telecommunications
Lega

Media and publishing
Professional services
Other

VVVVYV

Industrial goods and services
Aerospace

Automotive and auto components
Aviation

Chemicals and petroleum

Civil enginesting and construction
Environment

Machinery

Transportation, logistics and
distribution

Utilitles, primary energy and other
commodities

> Other

VVVVVVVY

v

2C150608_E08 Enf

ondents are evenly distributed across industries

RolandBerger

Strategy Conbuitants

Foewomsu Chwnber
iy

Consumer goods and services

Agricuiture

Cosmetics

Education

Fashion and textla

Financial services

Food and beverage
Healthcare (Medical devices)
Healthcare (Pharmaceuticals)
Hospitality

Retall

Travel and tourism

- ppipresentafion B S Egpe | 5

Roland Berger

Strategy Gonsnleanty

rsppan Shambar
SRR

The panel represents companies of various sizes

Breakdown of respondents by company size (2015;

60% of Small- and Medium-Sized i
Enterprises 21% of Multinational Corporations

4 4

Less than 50 employees

51-250 employees 251-1000 employees 1001-5000 employees  More than 5000 employses

Source: BCS 2015, Roland Berger analysis UVEEE_BUS 25 _Final_pp preseriaBon 55 91 SN mte §
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RolandBerger

Strategy Consultants

Trnoma Chounbar
R e

Key takeaways from the Business Confidence Survey 2015

European companies are reconsidering their strategies in response 1o a protracted
Chinese slowdown

v— > The protracted Chingse economic slowdown remains the top future
business challenge

N > Pessimism about growth and profitability leads them to undertake

cut-backs
w > China remains a key market ‘

Chasing the 'new

Q > The needed reguistory framework has yet to come into place normal'
m > Innovation will be one of the most critical drivers needed to move the Roland Berger

Chinese economy up the value chain Gadien

Source: BCS 2015, Rotand Berger analysis 150608 208 sppresentaion_BJ SH_ENppix | ¥
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Financ

RolandBerger

Strategy Consultantz

Tsomes Chimden
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ial services witnessed highest revenue increase

2015 Mainiand China Revenue by Industry

How did your company's total Ma

nd China revenue for 2014 compare to 20137

Machinery  Automotive  Energy and Foodand  Transportation, Chemicals Healthcare

2015 Professional
sefvices and auto utifities beverage logisticsand  and pelroleum  (Madical
components distribution Devices)
55 Increased substantially (>20%) 1115 Increased (5 - 20%) i Remained the same (+/-5%) 1l Decreased (5 - 20%) EB Decrsased substantially (> 20%)
Note: In 2015, L on behalf of a rep offica were not asked this question
Note: Only Industries with N>15 are shown
NE0HNE_B082015 Grephs_Sentfor ON Tereation pold viinget | 13

Source; Business Confidence Survey Data, Rotand Berger anafysis

Roland Berger

Strategy Consudiants

IR Cambin
et ey

2014 Mainland China Revenue by Industry

How gid your company's total Mainfand China revenue for 2013 compars io 20127

s

2014 Professiona  Financlal Machinery ~ Automotive  Energyand  Foodand  Transportation, Chemicals Healthcare
satvices saxvices and aute utilifes beverage logisticsand  and petralsum  (Medical
components distribution Devices)

Note: Only industries with N>15 in 2015 are shown
Source: Busihess Confidence Survey Dat, Roland Berger analysis

Remained the same (+-5%) Skl Decreased (5- 20%) 48 Decreased substantially (> 20%)

HiB0545_BOSE0HR Graph_Sent lor O wanslaion_boid vilhp |
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... yet

China EBIT Margins vs. Worldwide Margins

How did i

e EBIT margins of vour company's Main

global EBIT margins higher than China’s

Strategy Consultants
Turmpera ey
peiryvey

land Ching operations compars o yowr company's worldwide margins?

2009 2010 201 2012
Note: In 2015, individual onbshalfof a ive office were not asked this question
Source: Businesy Confidence Survey Data, Roland Berger anatysis

2013

2014

201TEE, BT,

Higher than
company
average
worldwide

Ok i W

Same as
| average
wortdwide

. Lower than
. company
average
workiwide

2015

Gegphs_Sent for ON ranswiion_bok v

RofandBerger

comparison

China EBIT Marging ve. Worldwide Margins by Sector

How did the EBIT margins of your company's Maintand China operations compare 1o your company's worldwide margins in
20147

Higher than company
average worlkiwide

Same as company
average workiwide

Lower than company
average workdwide

2015 Professional services Industrial goods and servicas Consumer goods and services

Nate: in 2015, indivi on behaf of a v office were not asked this question
Source: Business Confidence Survey Data, Roland Berger analysis
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ean companies’ optimism about busi
rofitability in China keeps declining

s outlook on growth and profitability in China {

Europ
and p

Busines

i

.

..

201 2012 2013 2014 2015

i Optimistc 7 Neutral | Pessimistic
Nota: The percentage of respondents who sefected the option ‘Not applicable’ Is not shown
Source; BCS 2015, Roland Berger analysis
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Europeen (i
Py

ness outlook on growth

2011-2015)

PROFITABILITY

2014 2015

2011 2012 2013

20180508 20T 2075 _Fuas_ppt presendaion BJ S Epe | 21

foland Berger

Sizategy Consulianis
Industrial goods and services most pessimistic
Growth and Profitability Cutlook by Sector
How would you dascribe the business outlook for your seclor fn China w WO yeers?
PROFITABILITY
Joo%

GROWTH
99% B9%

26%

48%
8%
Industrial Cansumar 215 industrial Consumer
goodsand  goods and
services sarvices

2015 Professional
sarvices goodsand  goods and
sefvicas services

Optimistic #: Neutral & Pessimistic
Note: The parcentage of fespondents who selacted tha option 'Not applicable’ is not shown

Source: Business Confidence Survey Data, Roland Berger analysis

46_BOHRAS_Graphs Sent jor OA vacslalion_bowi vithppt | 22
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Newc

Growth

How woul

omers most optimistic about growth and anmz_:v\
economic slowdown

and Profitability Outlook by Time in China
(2014-2015)

 you describe the business outlook for your sector in China within the next o years?

GROWTH

TOP 10 CHALLENGES, 2014

TIME IN CHINA PROFITABILITY TIME IN CHINA

AolandBerses
Strategy Consuliants
Surspean Comber

ey

European companies are sensitive to a protracted Chinese

Challenges for future business in Ching the most frequently reported among the fop 3

TOP 10 CHALLENGES, 2015

% Chinese economic slowdown |_ \

o o

Chinese economic slowdown

s |

Global economic slowdown

@ Market access bariers and
investment restrictions

€& Atracting and retaining talent

@ Competition from domestic
state-owned enterprises

>10 years 2015 <Syears

510 years 5-10 yoars >10 years

Note: The px ges shown are the

percentages of top 1,2 and 3 challenges.

Confidence Survey Data, Roland Barger analysis 20150918 ZCSS01S_Grephs_Sent hor O Senstetion_bol vInppt | 28 Source: BCS 2015, Roland Berger anatysis

Rising labour costs

Global economic slowdown
Market access barriers and
investment resfrictions

Competition from Chinese
privately-owned enterprises

HEE S _BOSYNT

srapha_Sent tor ON ranalation bate ¥2thppt | 25
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HolandBerger

Strategy Consultants
Multinationals, veterans most concerned about economic
headwinds
Impact|of Chinese Economic Slowdown by Company Profile

Plaase ing)

oate how your company perosives the Chinese economic slowdown

fo impact fulure business in Mainland China,

# OF EMPLOYEES:

22 significant # Neural 575 Insignificant B8 Not appiicable

Souwrce: Business|

Confidence Survey Data, Roland Berger analysis

TIME IN CHINA:

<5 years

510 ysars >{0 years

S Craphs_Sent for ON ransztion_ok W2 100p w el

the ranking

Ching's rank as destination for present invastment (2011-2015}

Top destination

Top 3 destination

M 2012 2013 2014 2015

Note: The percentages of respondants who salected the options, Top 5 destination’, Top 10 destination’, ‘Lower than top 10 destination’ and ‘Not appicable’ are not shawn

Source: BCS 2015, Roland Bergar analysis 2015305_BCS 2015_Final ppt preserdgion_8 5H_SNpte | 39
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RolandBeryer

R eryer Rojanderee
Auto and hospitality rank highest - To adapt to the Chinese economic slowdown, almost one third of
European business puts investment on hold

China as Destination for Future investments by industry Expansion plans of China operations (2013-2015;

nis for your company?

On & global scale, where does China rank as a destination for futurs investm

FUTURE

Yes
! ‘ $. e
o 0 w N » p
2015 Professional  Financia ~ Machinery Automotive Chemicals  Legal  Foodand  Healthcare Transportation, Hospitailty No .
services services and auto and beverage  (Medical logistics and Don't know
components  petroleum Devices)  disiribution
2013 2014 2015

i Top destination Top 3 destination

Nota: Oniy Incustries with N>15 are shown

Note: The parchntages of resporients who selected the options Top 5 destination’, Top 10 destination’, ‘Lower than top 40 destination’ and ‘Not applicable’ are not shown

15058 _B0S 2035 Finat_ppl presentation. BS 33 Blspy | B Source: BCS 2015, Roland Berger analysis SO1508_BCS XR5_Final_pet precentafion B4 50 ENppx | 3¢

Sourcer Business Confidence Survey Data, Roland Berger analysis
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Professional services consider shifting investment elsewhere

investment Shift to Other Markets by industyy

is yotir company considering shifting current or planned investments in China to other markeis?

Farinad

- =B
‘3 i

100%

s
% ‘

2015 Professional  Financia  Machinery Automotive Chemicds  Legal Foodand  Healthcare Transportation, Hospitakity
saivices services and aute and beverage {(Medical logistics and
components  pefreleum Devices)  distribution

Note: Only industries with N>15 are shown
Source: Businesy Confidence Survey Data, Roland Berger anafysis 20156508 BOS 2015_Finai_pp presentation_BJ 54 _Edppx | 57

BolandBerger

Strategy Consuliants
Majority search for opportunities in other markets
Reasons for investment Shift to Other Markets
Why is your comgany consitering shifing current or planned Investments in China to other markets?
H To reducs costs
To be closer o our customers
#4 Opportunities in other markets

‘ To take advatage of govemment incentives
o] To take advantage of free trade agreements
I Other

2013 2014 2015

Note: The question wes only asked if the parficipant was planning to shit imvestments in China to other merkets. Multple answers were possble

Source; Business Confidence Survey Data, Roland Berger analysis 20150308 _BGS 2013_Final_ppt preventafion 2558 SNmte | 38
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Veterans and multinationals strongly considering cost cuts

fuvopean Chandir

Cost Reduction Plans by Company Size and Time in China

Does your company plan on cutting costs in China this year?

# OF EMPLOYEES TIME IN CHINA

&

e

.

/,//ﬁc . x . . ..

o

;
:
:
]
]
5
]

R

i

D. Climbing up the

value chain
215 <250 251-1,000 1,000 <Syears 610 yoars 10 years Reland Berger
Sirategy Consultants
Yos % Mo
Note: in 2015, Adual on behalf of a rep ive office were not asked this question

Source: Business Confidence Survey Data, Rofand Berger analysis MASHEDE_BCS 2055 _Faai_ppd presentaion BJ SH_ENppie _ 4t
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SRR

Only one quarter of Europeans have R&D centres in China

R&D centres in China {2011

Yes

No

Not applicable : 39

2011

Source: BCS 2015, Roland Berger analysis

2015)

012

2013

2014

2015

20150608_BCS 2015 Finai_ppi presentation_BJ SH ENoply ~ &5

European auto companies most eager to engage in R&D

R&D Centres in China by Industry

Doss your company have an R&D centrs in Mainland China?

HolandBersey

Strategy Consuliants

usnpaan Coamber
TR

2015 Professional  Flnanciad  Machinery  Automotive
sefvices sarvicss and auto
components

Note: Only industries with N>15 are shown
Source; Business Confidence Survey Data, Roland Berger analysis

i

R

Chemicals Legal foodand  Healthcare
and beverage  (Medical
petroleum Devices)

216EE_H0S

Hospitality Transportation,
logistics and
distribution

e | oo
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RolandBerger

Strategy Consnitants
European companies' efforts to innovate in China are hampered by Legal and professional services most negatively impacted by
Internet restrictions China’s Internet access
Impact of Ching's Internet speed and Internat access restrictions on business (2015) Impact of China's Internet Access on Business by Indusiry
Doeg the inability to access certain What is the Impact on your company dus to infernet Does the inability o acesss certain webpages in China have & negative effect on your business?

siowness or aceass restrictions in China?

webnages in China have a negative instah

gffect on your business?

S

b Lower productivify in the office, R&D
and manufacturing

<
&
e

F i LG

Difficutties in data and document exchange
with headquarters, partners, customers, etc.
Deferred plans to set up R&D operations
in China

Difficulties in attracting and retaining talent—/

Inability to search for information and

engage in research 2015 Professional  Financid ~ Machinery  Automolive  Chemicals logd  Foodand  Healthoars Transportation, Hospitaliy
Oth sarvices Services andaute  and petroleum beverage  (Medical logistics and
er componants Devices)  distribution
M5 4 Yes i No
Note: Multipls answers possble Note: Only industries with N>15 are shown

tofion ) S Edppy | 8

Source; BCS 201B, Roland Berger analysis Source: Business Confidence Survey Data, Roland Berger analysis
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IPR p

Written

How does

written Intellectual Properiy Rights {IPR) taws and

reguiztions

rotection: written laws adequate, but enforcement is _Nm<

IPR Laws' Effectiveness and Enforcement
our company rate the effec

rigss of China's
How do you rate the enforcement of China's IPR laws andf
? reg ?

yiations ¢

! Exceflent

Source: Business

S5 PR e
N %

2010 2011 2042 2013 2014 2015 2008 2010 2011 2012 2013 2014 2015
% Adoquate 1 Inedequate 3 Not applicable 22 Adoquate 7% Inadequate TR Not applicable
Confidence Survey Deta, Roland Berger analysis 20IE0E08_BCS 2015 Fines_ppd preventation BJ S5 _ENzply _ 5

furmnean Cham)
S,

o

t

Rating the reform

Roiand Berger

Strategy Consultants
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Rule of law significant to industry

importance of Rule of Law for China's Economic Performance by Industry

How important do you consider rule of law, Iransparent policy-making and implementation for China's economic

performar:

¢ ir the coming years?

Financial ~ Machinery  Automotive Chemicals tegd Foodand  Healthcare Transportation, Hospltality
sarvioes andauto  and pefroleum beverege  (Medical  logistics and
components Devices)  distribution

nsignificant #58 Not appilcable
)dustries with N>15 are shown
{Confidence Survey Data, Roland Berger analysis 20150608_BLS B

: pitprosentzion BJ 5l Edpps 57

Perception of unfavourable treatment at similar levels year-on-year

Perception of discrimination against foreign companies {2614-2015)

FIEs tend to receive unfavourable treatment
compared to domestic Chinese companies

FIEs are treated equally

FIEs tend to receive favourable treatment
compared to domestic Chinese companies

2014 215

nal_ppt presenizion B 51 _Spote | 98

Source: BCS 2015, Roland Berger analysis
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most disappointed by efforts on rule of law

na’s Efforts on Rule of Law by Industry

our company rate ia of law of the current Chinase administration in the pe.

2015

Professional ~ Financial ~ Machinery  Automotive Healthcare Transportation, Hospitality

components  petroleum

Note: Only inchi

Source: Business

stries with N>15 are shown

Confidence Survey Data, Roland Berger analysis % 508 2915 P pptpresantation BJ 99 ENppr ) 61

Holand Berges

Strategy Cansuilants

Erupewy Crambon
L

Anti-corruption efforts satisfy professional services, financial
services and hospitality

Rating of Government Anti-Corruption Efforts by Indushry

How does your company rate the efforfs in anti-corruption of the current Chinsae administration in the past two years?

2015 Profassional  Financid ~ Machinery  Automotive  Chemicals Legd Foodand Hedthcars Transportation, Hospitality
soqvices services and auto ard beverage  (Medical logistics and
companents  petroleum Devices)  disribution
2 Balow ions 5 Meat tions 511 Exceed

Note: Only industries with N>15 are shown

Sourcs: Business Confidence Survey Data, Roland Berger analysis 20150608_BCS 2015_Finel_ppt presemizion_%4 51
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Futmpesn Chmber
oty

Enfor¢ement of environmental regulations stronger towards
foreigners

Rating of Environmental Regulatory Enforcement on Companies

How da vou assess the enforcement of environmenta!

requiations in Ching on companias?

Source: Businesy

Local state-owned  Local privately-
enterprises owned enterprises

Canéidence Survey Data, Roland Berger analysis

Foreign companies

Don't know

Not applicable

20156538_ECS 2015 Fine_9pt presentaiion_BJ 4 ENpplr | 85

HolandBerger

Strategy Consuliants

sHaropens Chwber
et

European companies are eagerly awaiting improved market access
to increase their investments

Impact of greater market access on foreign investment (2014-2015)

More likely to increase investment

2014 2015

Source: BCS 2015, Roland Berger analysis F0155338_BCS 2015 Final ppt presenistion_%7 541 ENpptr | 85
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. the mn..,a.nwﬁ: Union to China

EU-China Transport Relations
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*ﬁ‘* *ﬁ EUROPEAN UNION
"; gf DELEGATION TO THE PEOPLE'S HEPUBLIC OF CHINA AND MONGOLIA
fogp X
* The Head of Trade Section

Beiping, 7 July 2015
Limited

NOTE FOR THE ATTENTION OF EU TRADE COUNSELORS, BEHING

helpful.

Warm regards,

15, Dongzhimenwai Dajie, Sanlitun, 100600 Beijing, China. Tel +(8610)8454 8000; Fax +(8610) 8454 8011



Minutes — Meeting of EU Trade Counsellors on 24 June 2015
EU Delegation — Trade Section

1. Adoption of agenda
See annex 1 for participants' list,

2. Putting the lens on the EUCCC Business Confidence Survey. Presentation by
EUCCC

EUCCC i ag presented the main results of the just released EUCCC 2015
Business Confidence urvey, with a pamcular focus on sector-by-sec r analyns The

performance of European business in China. Margm press%es lea
reduce headcount There 1 1s a striking dwergmg perfo

automotive sector remains amongst the most b

expand. The sectors of hospitality and heal

of legal services (frustrated by the absen

need to cut costs. Generally speaking, busi

material prices such as energy and ufiliti

companies, European companies in strial goods id services, and tramportatmn
sector are the most bearish. [ Lare the most optimistic about gowth and

vious years (10 percentage points less for
cks a level playing field in China's business

C ompames percelve sume

See annex 2.

3. Update on EU-China transport relations (Trade Section)

]



provided an update on the latest developments in the EU-

[Art. 4.1(b)
China fransport relations.

On 11-13 May, European Commussion Director-General for Transport (MOVE) J-A
Machado visited Beijing and held, among others, the 6th meeting of the High-Level
Transport Dialogue with NDRC Vice-Chairman Hu Zucai.

Durning the High-Level Dialogue on Transport, DG Machado raised three concerns
repeatedly expressed by the EU transport industry m China: (1) international relay in the
shipping sector in the FTZs is open ounly to Chinese-owned ships, as opposed to the
traditional flag-based distinction; (2) generous ship-scrapping and ship-building subsidies,
which tend to add tonnage to a sector already suffering from overcapacity; and (3) local-
content requirements in raxl pmctxrement procedures, thh Joint-Ventures' produchen not
qualifying as iocai

In the shipping sector, the 12® implementation meeﬁng of

Transport Agreement will take place end of Septembe g%fan .

the Member States are invited to participate. The two x

n the agenda, as will other issues like LNG for sln gmg and‘“

In the railways sector, the 2™ meeting of the
the National Railways Adminmistration

policies. First results are expected by
EU and China.

In the aviation Sector, discus
make progress and EASA i&

out the list of cot
have th?m with US,



4. Debrief of last round investment negotiations (I'rade Section)

1(b
of negotzatmx}s of the EU-China Investment Agreement (CAI), which took place in
Brussels on  2-4 June 2015.

Government Verification and Approval amf
Record- ﬁlmg" The EU insisted that, i

the elimination. of the pervasive
discrimination agamst forelg;n ; : ined in the Regulation and suggested

to eliminate State involvemer nvestors instead of imposing additional
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