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This note provides background information for the members of the Code of Conduct Group on ongoing discussions with third countries under the European Neighbourhood Policy (ENP) on the promotion of good governance in the tax area.

The ENP is translated into ENP Action Plans, which set out an agenda of political and economic reforms with short and medium-term priorities and are adopted between the EU and the respective partner country through the Association or Cooperation Council. With the majority of ENP partners the ENP Action Plans were agreed between years 2005 – 2007
. In line with standing policy, the promotion of the principles of exchange of information, transparency and fair tax competition with third countries forms part of these action plans. The importance of implementing the principles of good governance in the tax area with third countries has been further underlined by the Council Conclusions in 2008
.
The wording of the ENP Action Plans refers to the Code of Conduct and in some cases, to a dialogue on its principles explicitly. We believe this is a useful way to promote good governance in the tax area since the principles of Code of Conduct are the clearest example of fair tax competition. So far, the EU has started discussing the Code of Conduct with several ENP countries (Israel, Lebanon, Azerbaijan, Armenia, Georgia, Moldova, Morocco, Tunisia and Ukraine). The Commission will continue these dialogues and initiate new similar dialogues with other ENP countries. These discussions will develop in parallel to the specific dialogues we have been subsequently requested to enter into with Switzerland and Liechtenstein. The Commission will continue to keep the Group regularly informed. 
___________________
� � HYPERLINK "http://www.eeas.europa.eu/armenia/index_en.htm" \o "Armenia" \t "_parent" �Armenia�, � HYPERLINK "http://www.eeas.europa.eu/azerbaijan/index_en.htm" \o "Azerbaijan" �Azerbaijan�, � HYPERLINK "http://www.eeas.europa.eu/egypt/index_en.htm" \o "Egypt" �Egypt�, � HYPERLINK "http://www.eeas.europa.eu/georgia/index_en.htm" \o "Georgia" �Georgia�, � HYPERLINK "http://www.eeas.europa.eu/israel/index_en.htm" \o "Israel" �Israel�, � HYPERLINK "http://www.eeas.europa.eu/jordan/index_en.htm" \o "Jordan" �Jordan�, � HYPERLINK "http://www.eeas.europa.eu/lebanon/index_en.htm" \o "Lebanon" �Lebanon�, � HYPERLINK "http://www.eeas.europa.eu/moldova/index_en.htm" \o "Moldova" �Moldova�, � HYPERLINK "http://www.eeas.europa.eu/morocco/index_en.htm" \o "Morocco" �Morocco�, � HYPERLINK "http://www.eeas.europa.eu/occupied_palestinian_territory/index_en.htm" \o " Occupied Palestinian Territory" �Occupied Palestinian Territory�, � HYPERLINK "http://www.eeas.europa.eu/tunisia/index_en.htm" \o "Tunisia" �Tunisia� and � HYPERLINK "http://www.eeas.europa.eu/ukraine/index_en.htm" \o "Ukraine" �Ukraine�


� Reference is made to the Council Conclusion of 14 May 2008 in which the Council underlined the importance of implementing, on as broad a geographical basis as possible, the principles of good governance in the tax area, i.e. the principles of transparency, exchange of information and fair tax competition, as subscribed to by Member States at Union level.
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