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About GIE 
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GIE is the umbrella organization for its three subdivisions: 

 GTE – Gas Transmission Europe  
 representing Transmission System Operators (TSO) 
 

 GSE – Gas Storage Europe  
 representing Storage System Operators (SSO) 
 

 GLE – Gas LNG Europe  
 representing LNG Terminal System Operators (LSO) 





Role of Gas Storage for Security of Supply 
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Use of gas storage 2012-2013 

Source: ENTSOG data 
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Use of gas storage 2011-2012 

Source: ENTSOG data 
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Source: GIE AGSI+ data 



Gas Storage Market 
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Value of storage 
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Value of storage 
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Summer-winter spread is an important 
driver for gas storage use 

14 Source: Timera Energy, (http://www.timera-energy.com/market-benchmark-for-gas-flexibility-value/) TTF 

Summer-winter spreads currently historically low 



Summary gas storage market 

 AGSI+ and ENTSOG data show that gas storages play an 
important role as a flexibility provider, but willingness to pay 
is low 

 Low prices for indexed contracts 

 Unsold capacity (e.g. failed auctions) 

 Market prices are low: risk of decommissioning/ 
mothballing, not a driver for investments 

 Gas storages is key to ensure Security of Supply 
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Inputs for LNG & Storage Strategy 



Gas storage also needed  
in the future 

 Gas as partner for renewable energy 

 Flexible power generation (replacing coal) 

 Gas storage is an efficient way of storing energy 

 Gas storage for dealing with higher import dependency as a 
result of lower flexible domestic production 

 Partner for LNG imports 

 Shippers can benefit from arbitraging volatile prices in the LNG 
market 
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Market conditions no incentive 
for use of gas storage 

Very low summer-winter spread since 2010 

Low willingness to pay for gas storage 

 Lower fill levels 

 No reinvestment, gas storage facilities going offline  

 returns do not justify (re)investment in gas storage facility 

 more profitable to sell cushion gas and abandon gas storage facility 
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Security of Supply at stake 
when gas storages go offline 

Security of supply at risk on medium to long term 

 Gas storage capacity once taken offline cannot easy be put 
back online (at very high cost) 

 Realising new gas storage capacity takes almost a decade 
given permitting procedures and construction time needed 
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Intermezzo: gas and gas storage 
markets differ a lot! 
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 Demand for flexibility 

 Share of gas in the energy mix 

 Percentage household, power and industrial consumption 

 Seasonal differences in gas demand 

(depending on climate and percentage of household consumers) 

 Supply of flexibility:  

 Amount of gas storage (volume, speed) 

→ market, regulation, geological circumstances 

 Other sources (production, import) 



Insurance value should be 
recognised 

The regulatory framework must evolve: 

Fully recognize the insurance value of storage  

 Through storage-related security of supply measures or 
market-based measures (no one size fits all) 

 Physical availability of supply sources must be considered in 
the SoS Regulation  

 Minimise market distortion 
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Market distortions should 
be repaired 

Repair current market distortions and create a level playing 
field with other flexibility sources 

 Fair transmission tariffs for gas storage points (NC TAR) 

 Entry and exit fees already paid at entry of system (production/ 
import) and exit of system (consumption/ export) 

 Benefits for transmission network  

 Sufficient firm transmission capacity for gas storage points* 

 Eliminate barriers to offer innovative commercial products. 

 

 

* not curtailing current capacity or access rights in other points 
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Thank you for your attention 

GIE is proud to support 

Contact details: 

 

Vice-Executive Secretary 

Gas Infrastructure Europe (GIE) 

Avenue de Cortenbergh, 100 – 1000 Brussels – Belgium 

    

     

 

       

W  www.gie.eu   
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