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What parameters does the Arla Climate Check include in its calculations?

All areas that are among the internationally recognised areas for climate assessments on
a dairy farm are assessed in Arla’s Climate Check. Among other things these include data
on the animals coming to and leaving the farm, breed, the feed used, produced and
sourced, use of fertilizer, waste and manure handling, use of fuel and energy including use
of own renewable electricity.

Besides the classic parameters, there are other emissions on and outside the farm that
different climate assessment tool may or may notinclude - or are internationally discussed
as potential areas to include:

Peat soil: While some tools don’t include CO; and nitrous oxide emissions from peat soils,
these are calculated in Arla’s Climate Check based on the emission factors used in the na-
tional inventory reporting in each country respectively. A third of Arla farmers have peat
on their land, some have a lot of peat land while others have very little. If excluded, Arla’s
average footprint per kilo of milk would be 1.06 kg of CO2e per kg of milk instead of 1.15
(2021 numbers).

Land use change (deforestation):

COz emissions from land use change are currently not included in the Arla tool. Direct land
use change is typically related to e.g. soy production in South America that has caused
deforestation in the years after 1990. Arla’s tool is designed to account for this and emis-
sions from land use change will be included in the results as soon as the information about
how much soy is actually sourced from the affected regions is more reliable.

The majority of externally purchased feed used on Arla farms is sourced within Europe,
where the farmers live. The share of soy that Arla farmers use range between zero to 10
per cent and all soy used on Arla farms is either organic, ProTerra certified, RTRS (Round
table Responsible Soy) or covered by RTRS certificates.

Carbon sequestration: Dairy farmers often have a lot of grasslands that can absorb and
store carbon and this could potentially be recognised as a positive handprint that ulti-
mately reduces the farmers’ carbon footprint per kilo of milk. However it is one of the ef-
fects of dairy farming that are not fully scientifically understood and there is currently no
consensus on how to account for this. Therefore, carbon sequestration is not yet included
in Arla’s Climate Check.

Arla is part of a collaboration called C-sequ with FrieslandCampina, Fonterra, Mars, McDon-
alds and Nestle among others to develop internationally recognised and globally adopted
carbon sequestration calculation guidelines for the dairy sector. During the fall of 2020, a
public consultation has taken place to review the suggested methodology. The guideline
is now close to being finalised and is aimed to be published before summer. During 2021,
Arla will conduct pilots in our four core markets to test the developed methodology under
practical conditions. Depending on the success of the pilots we aim to include carbon se-
questration in our climate check from 2022.
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Has Arla measured climate impact on farms before rolling out Climate Checks in
2020?

Yes, we have calculated the carbon footprint from dairy farms for several years, either us-
ing our own tools or open tools available in the different countries or internationally. We
started developing our first own tool in 2011 designed for Danish farmers and this was
rolled out in 2013. Our farmers in Sweden, the UK, Germany and Benelux have used na-
tional open tools, but we wanted to develop one tool for Arla farmers in all countries to be
able to measure, compare and track progress of emissions across our cooperative. This led
to the rollout of our global Climate Check toolin 2020.
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