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Subject: RE: ISG on Copyright

Dear all,
Following yesterday's meeting, here are DG JRC's comments:

Rights in publications

As promised in yesterday's meeting, | enclose a short paper on 'the economic impact
of online news intermediaries'. It has been prepared by 5, who'is a
researcher at the JRC working on the economics of copyright in digital media.

It should be stressed that this paper is for internal discussion among Commission
services only. The main points are as follows:

1. The paper looks at the impact of news aggregators on the revenue of
publishers. This is driven by two opposing forces:

- The substitution effect, i.e. the extent to which unlicensed distribution
displaces and reduces (the revenue derived from) unlicensed distribution.

- The quantity effect, i.e. the extent to which unlicensed distribution
increases revenue by re-directing traffic or sales to licensed channels.

The net effect of these two forces is an empirical question, which cannot be
settled by economic theory or legal reasoning. Only data can answer it. The
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