A EUROPEAN UNION
,éf( f; DELEGATION TO THE UNITED STATES OF AMERICA
Y T
s The Trade and Finance Sactions
Washington, 3 November 2011
Subject: Minutes of EU Trade and Finance Counselors of 28" October 2011

Presentation by the French G20 Presidency, Minister Counselor Jean-Francois
Boittin

Jean-Francois Boittin presented the aims, achievements and expectations under the
French Presidency of the G20, calling for a stronger, more stable and resilient global
economy.

The G20's current agenda relates to:

e Growth and macroeconomic balances

¢ Financial regulation

¢ Development
But the French Presidency has been pursuing three new prioritics, with a particular focus
on developmental issues:

e Reforming the international monetary system

¢ Tackling commodity price volatility

e (lobal governance

Current financial tensions in the market; namely public finances and sovereign debt
concerns and downward revision of growth forecasts, have increased the need for an
effective G20. The G20 must therefore tackle the underlying causes, such as incomplete
financial regulation, inadequate growth and commaodity price volatility.

An effective G20 requires swift and co-ordinated responses from its participants; as was
confirmed at the meeting in Washington DC on 22 September. Here, agreement was
made on the need for

1) An "ambitious action plan to stimulate strong, sustainable and balanced growth";

2} Supporting financial and banking system stability through sufficient access to
refinancing for banks and harmonised implementation of Basel 1il;

3) A commitment to provide liquidity to banks.

Boittin presented 6 key areas expected to characterise the direction of the G20 summit in
Cannes (see PowerPoint presentation).

2175 K Street NW, Washingten, DC 20037-1831 Telephone: (202) 862.9500, Telefax: (202) 429.1766.
E-Mail Address: delegation-washington@eeas.europa.eu
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Remarks by Assistant Secretary Charles Collyns, US Treasury

Collyns stated that currently Europe and the Euro crisis are continuing to take centre
stage in the US. The economic package announced by the EU had all the right elements
in it, but he felt there were still many aspects within the broad framework that needed to
be filled in.

However, one should not let the G20 meeting be dominated by Europe and the G20
Action Plan for Sustained Growth must be principal. All - including the US - needed to
work on its implementation. For the US, fiscal consolidation and well sustained
expansion are key as stimulus measures are expiring; He was hoping there could be an
agreement with the GOP at least on payroll tax cuts and unemployment insurance. While
the bi-partisan Congressional Deficit Super Committee would probably achieve a
substantial agreement, he was not sure they would reach the requesied $1.5 trillion
deficit cut target. He felt that the next two months would be critical for the
implementation framework. Others needed to do their part too, notably with regards to
rebalancing and exchange rate flexibility.

Collyns mentioned other important processes under way to help manage capital flows
develop lending facilities and also strengthen IMF surveillance. Work on the regulatory
front was important for the Treasury. Work on capital adequacy rules is going well, also
with the higher standards contained in Dodd Frank in the US, and so is the work on
globally systemic financial institutions.

Further progress was however sought in encouraging derivatives trading onto exchanges
and obtaining a European commitment to moving in the same direction.

Questions and Answers

o In response to a question raised on the G20's ineffective use of tools against
China, Collyns replied that the strategy has to be the use of all routes possible to
apply pressure, not just by the US but also other major players including the EU.
Thus other countries should step up to concrete plans to show that the G20 is
playing a role and fight criticism that the G20 serves no purpose.

e On increasing IMF funding to address the European crisis, Collyns noted that the
administration's view is that the IMF has enough funds with an expanded
resources base and does not require increased contributions, As to whether they
should be contributing to funds for Europe, Collyns stated that Europe as a whole
has sufficient funds and thus should not be looking to the IMF to provide
resources even though the IMF could play some role.

o He also stated that the use of a Special Purpose Vehicle to enhance the European
Stability Fund was possible; the use of an SPV could help Europe attract
financing for instance from sovereign wealth funds. The IMF could administer
this but would not use its own resources



He remarked that there was no need for additional stress tests in US banks, given
that they are "highly capitalized” and equally do not see the same stresses as in
money markets.

On the issue of the US relationship with the Chinese deteriorating due to China
bashing temptations ahead of the elections, Collyns stated that the currency
legislation in Congress could be a concern if it moves ahead. China was
criticizing restriction on FDI in the US; however, FDI had to be consistent with
US security interests and China FDI had been increasing despite this. IP,
government procurement and US export controls were all issues which had to be
discussed between the two parties; however, he did not see a fraying of the
relationship between them,

He could not comment on Basel 11 + III timing, only noting that the US was fully
committed but could not rush this either.
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Meeting of G20 Finance Ministers and Central
Bank Governors
14 and 15 October 2011 at Beroy

On 14 and 15 October 2011 Frangois Baroin, the Minister for the Economy, Finance
and Industry, and Christian NOYER, the Governor of the Banque de France, will be
chairing the fourth Meeting of G20 Finance Ministers held during the French G20
Presidency. The meeting will take place at the Ministry’s Bercy premises.

It will be attended by the Finance Ministers and Central Bank Governors of Argentina,
Australia, Brazil, Canada, China, France, Germany, India, Indonesia, Htaly, Japan,
Mexico, Russia, Saudi Arabia, South Africa, South Korea, Turkey, the United Kingdom,
the United States, as well as the European Union, represented by the Finance Minister
of Poland, which currently holds the rotating EU Presidency, the Governor of the
European Central Bank and the European Commissioner for Economic and Monetary
Affairs.

The Finance Minister of Spain, a permanent invitee of the G20, will be attending, as will
the Finance Ministers of the following invited countries: Singapore, the United Arab
Emirates, Ethiopia and Equatorial Guinea, the country currently chairing the African
Union.

Both Tidjane Thiam, the Chief Executive of the insurance company Prudential plc and
former Minister of Planning in Céte d'lvoire, who currently chairs the High-Level Panel
(HLP) for Infrastructure Investment set up at the start of the French Presidency, and
Trevor Manuel, the Minister in charge of South Africa’s National Planning Commission,
are invited.

The list of international organisations that will be represented at the meeting includes
the International Monetary Fund, the World Bank, the Organisation for Economic
Cooperation and Development, the United Nations Development Programme and the
Financial Stability Board.

Six working sessions will be held to address the following issues. the global
macroeconomic situation and the Framework for Strong, Sustainable and Balanced
Growth; reforming the international monetary system; energy and commodity price
volatility, development, climate and innovative financing; financial regulation; the run-up
to the Cannes Summit; and presentation of Mexico's priorities for its term holding the
G20 Presidency in 2012,
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Agenda
G20 FINANCE MEETINGS

OVERALLAGENDA

Deputies’ Mesting
Thursday, 13 October 20011 (Ministry)
3 pm=7 pm Working sessions

Friday, 14 Qotober 2071 {Ministry)

9am—1pm Working sessions
8 pm Session for drafting the conclusions

G20 Fiaence

Viinisiers
and Contral Bank Sovernors” Mesling

Friday, 14 October 2091 (Palais de Chaillot)

5.45 pm—6 pm Arrival of delegations®
6 pm-6.45 pm Reception
7 pm—2 pm Working dinner

Saturday, 15 October 2071 (Ministry)

8 am Arrival'of delegations

8.30 am-12 pm Working session

12 pm—12.30 pm Family photo *

12.30 pm—4 pm Working session _

4.15 pm—4.45 pm G20 Presidency press conference®

*Media sequences

A G20

B FRANCE
o o2om . .
i Gzo Finance Ministers and Central Bank Governors’ Meeting
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