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Delegations will find attached a powerpoint presentation in view of the meeting of the Working Party on

Tax Questions (Direct Taxation - Digital) on 18 July 2019.
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Example 1. Impact of the possible new rules on Pillar 1
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https://www.wired.co.uk/article/apple-app-store-google-play-growth-app-economy
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Example 2. Impacts on multiple business lines segmentation, decentralized IP & group level profit determination

EU y N
BUSINESS LINES a-d FEM € — - E FFM
N S Ry g
PROFIT LEVELS: v _ \df / : v 4 d

. . - Fully fledged manufacturing,
a:18 % b: 10 %, y 5 8 MNE HQ - Fully fledged manufacturing,
part of tech IP (d)

part of tech IP (a-d)

c:7%,d:3%

Principal and other HQ
NON-EU MARKET AREA functions, part of all IP

Part of the residuals

NON-EU MARKET AREA

a-d

FFM

p L c-d
‘ LRD's c+ L

- \} !/,
~ (s =

d ac | LV O
CM c+ € Distributors L -

- Full risk distributors, part of the \‘
- Fully fledged manufacturers, part of the trade IP marketing IP

- Contract manufacturers cost + - Low risk distributors cost + Customers/
- Remote sales to 10 countries users

NEW TAXING RIGHTS IN THE EU AND
IN 3RD COUNTRIES




Example 3. Impact on data administration & dispute resolution
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