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EURELECTRIC is the voice of the electricity industry in Europe.
We speak for more than 3,500 companies in power generation, distribution, and supply.
We Stand For:

Carbon-neutral electricity by 2050
We have committed to making Europe’s electricity cleaner. To deliver, we need to make use of all low-carbon technologies: more renewables, but

also clean coal and gas, and nuclear. Efficient electric technologies in transport and buildings, combined with the development of smart grids and a
major push in energy efficiency play a key role in reducing fossil fuel consumption and making our electricity more sustainable.

Competitive electricity for our customers
We support well-functioning, distortion-free energy and carbon markets as the best way to produce electricity and reduce emissions cost-efficiently.

Integrated EU-wide electricity and gas markets are also crucial to offer our customers the full benefits of liberalisation: they ensure the best use of
generation resources, improve security of supply, allow full EU-wide competition, and increase customer choice.

Continent-wide electricity through a coherent European approach
Europe’s energy and climate challenges can only be solved by European — or even global — policies, not incoherent national measures. Such policies

should complement, not contradict each other: coherent and integrated approaches reduce costs. This will encourage effective investment to ensure
a sustainable and reliable electricity supply for Europe’s businesses and consumers.

EURELECTRIC. Electricity for Europe.
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KEY MESSAGES

EURELECTRIC welcomes the Commission’s proposal to revise the EU ETS Directive as it puts the EU on
course to take important steps on the path towards the cost-effective decarbonisation of the
European economy. However, the success of the reformed EU ETS will depend on ensuring full
consistency and coherence between the elements and targets of the 2030 Framework, as well as
developing an adequate governance framework which enables the achievement of these objectives.

We support market-based solutions to achieve the EU’s climate & energy policy objectives with the EU
ETS established as the main policy instrument to provide incentives to reduce greenhouse gas
emissions, improve energy efficiency on the supply side and to invest in low carbon technologies.

The EU ETS annual linear reduction factor should be revised in the range of 2.2% for Phase IV of the
ETS (2021-2030), in line with the 2050 decarbonisation objective and the 2030 Climate and Energy
Framework. If, subsequent to the COP21 Conference in Paris, the EU decides to go beyond a 40% GHG
reduction target for 2030, we believe that, with the current surplus in the market, there is potential to
achieve further ambition under the EU ETS up to 2030. However, the non-ETS sectors should also
contribute in a balanced manner to any increase in ambition.

Free allocation of allowances for certain ETS sectors should be continued in Phase IV. We support the
explicit definition of the share of auctioning in line with the October 2014 European Council
conclusions, which state that this should not be reduced compared with Phase Ill. The list should
cover only those sectors which are clearly exposed to the carbon leakage risk and should periodically
be revised to take account of economic and technological developments (keeping in perspective the
final objective of full auctioning of allowances for all sectors).

Indirect costs for sectors exposed to carbon leakage should be compensated by Member States,
through means other than free allocation of allowances, using a harmonised EU-wide approach. To
avoid undermining the functioning of electricity and carbon markets, any possible compensation for
indirect costs should not be financed through the electricity bill, but should rather come from the
revenues from auctioned allowances.

The Innovation Fund should consider all low-carbon technologies and solutions with common eligibility
criteria. While covering the whole value chain, priority should be given to research and early
demonstration projects with the biggest potential for cost-efficient GHG reduction and for medium-
term market viability.
















































