












 Comprehensive (‘deep’) single European market design  

 Governance structure to continually fine-tune market design 

 

Requires major changes, curtailing the role of national energy 

policy making 

 Big intergovernmental ‘horse trading’ 

 Only negative fuel-mix preferences 

 

Otherwise: back to the 1980s 

 

Our proposal 







 We need long-term carbon price signals 

-> need to bind the hand of current and future; national and EU policy-

makers 

 EIB shall sell guarantees on the 2030+ EUA price 

 Each guarantee guarantees that one EUA can be sold to the EIB 

at a fixed price (e.g., €40) 

-> More low-carbon investments by hedged investors, today 

-> income to the EIB 

-> exposure of the EIB increases overall credibility of the EU ETS -> 

higher carbon prices today -> more low-carbon investments 

 

Our proposal 





The largest supplier must be allowed to fail for an undetermined 

period of time 

Two approaches: 

1) Public investments into SoS 

- you get the diversification done 

- But, Crowed-out private investments 

- A myriad of options -> govt’s unlikely to chose the best portfolios 

2) Leave it to the market 

- good rationing mechanism 

- cheapest available sources -> no diversification 

 

Security of Supply 



 Short-term: 

• Functioning market as rationing tool 

 Long term: Requires overbuilding the system 

• Each supplier has a ‘reserve requirement’ 

• Including volumes (storage, interruptible contracts, LNG options, pipeline 

options, … ) and infrastructure to bring it from the source to the 

respective customer 

-> ensures cheapest possible reserves (insurance can have high variable, 

low fix cost) 

Our proposal 









 Price signals still underutilised 

• Should not use energy prices for social and industrial policy purposes 

• Protecting energy-intensive industry is wrong 

 

 Preferred European tool, performance standards 

• Rebound effect (need to get prices right) 

• Distortion for rarely-used items (light-bulb in basement) 

• Profile of usage sometimes more important than volume 

-> Needs to be benchmarked against alternative policies 

 

 Question of subsidiarity 

• It depends (EU: standards, prices; MS: investment incentives, …) 

Energy Efficiency 
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