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Flash report - visit of Commissioner Malmström to Ukraine – 29/30 September 2016 

On 29 and 30 September, Trade Commissioner Cecilia Malmström (CM) was in Kyiv to meet with 
several members of the government (notably Prime Minister Groysman, Deputy Prime Minister Ivanna 
Klympush-Tsintsadze, Minister of Foreign Affairs Pavlo Klimkin and Minister of Agriculture Taras 
Kutovyy), as well as parliamentarians from different factions, business representatives (European 
Business Association) and journalists for a joint press point with DPM Klympush-Tsintsadze then for an 
on-the-record interview with several newspapers. Due to the funeral of former Israeli President Peres, 
the meeting with President Poroshenko was cancelled. 

During her second visit to Ukraine as Trade Commissioner, Cecilia Malmström's focus was on the 
implementation of the AA/DCFTA and the business climate. She promoted the new proposal on 
Autonomous Trade Measures (ATM, which had just been adopted by the Commission) that on top of 
what is available under the DCFTA grants duty free access to the EU market for some selected Ukrainian 
agricultural and industrial goods and drew Ukrainian authorities' attention to several trade irritants, with 
a strong emphasis on the Ukrainian wood export ban, which is not only incompatible with DCFTA and 
WTO rules, but which is one of the outstanding conditions for the disbursement of the second tranche 
(600 m€) of the third package of Macro-Financial Assistance to Ukraine. She also discussed other trade 
irritants (in the area of SPS), EU support to SMEs as well as Ukrainian authorities' communication 
challenges.  

Regarding the export ban on of raw wood, CM raised the issue at all meetings, insisting that the ban was 
discriminatory and incompatible with Ukraine’s WTO and DCFTA commitments. She also underlined that 
the ban was one of the outstanding conditions for the disbursement of the next tranche of the MFA. The 
Commissioner considered that the ban was a trade irritant that sends a negative signal to international 
business regarding investment climate. CM concurred that elimination of the ban should be achieved in a 
broader reform context so as to address a number of legitimate concerns, related to forest management, 
traceability issues, smuggling and environmental protection. 

On the more negative side, even some members of the Board of the European Business Association 
involved in the wood processing sector approved the ban and suggested that its removal would breach 
the confidence of investors who recently invested in Ukraine on this basis. 

The breakfast with the European Business Association gave an opportunity to hear the views of the 
business (agri, banking, pharma, consumer goods, wood processing etc.). Most business people agreed 
that the reforms move in the right direction, that the economy is stabilising, yet too slowly. Hence the 
risk that the population don't feel results soon (wages are too low, the government should create 
purchasing power by increasing public sector incomes), to the benefit of populists. 




    

  

  
