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What are Corporate loans ?

B Historically, the most traditional route by which European companies have accessed debt markets, unlike in the US,
where bond (Investment Grade or High-Yield) issuance plays a greater role

B Those corporate loans can be bilateral, ie between a single bank and a corporate, or syndicated, i.e. provided by a group of
lenders and structured, arranged, distributed and administered by one or several commercial or investment banks, referred
to as arrangers

B Senior Secured Corporate Loans are a subset of the loan universe, and the one that saw the most meaningful intrusion of
asset managers and institutions to gradually replace banks. As such, the market now benefits from more than 10 years of
track record through 2 full credit cycles

B Broadly speaking, those loans are extended to issuers whose credit ratings are non-investment grade and their purpose can
be
Financing an acquisition by a private equity fund
Financing a strategic acquisition by a corporate
Financing Capital Expenditure
Refinancing existing debt
Paying a dividend to shareholders
Or general corporate purposes

B The security and covenant package that come alongside the financing are seen as mitigants to the higher than normal
level of debt put onto the company’s balance sheet:

they ensure that all cash flows generated by the company will be earmarked to prepay the debt first, at least until
a « normal » leverage has been reached.

In case the company defaults on its obligation, the security (often a share pledge) offers lenders the control over

the company to enhance their ultimate recovery (through selling the company at a later stage or piece by piece for
instance)
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Why are corporate loans so resilient ?

M Structural and contractual seniority

Priority of corporate payments

B Access to collateral in case of default

B Strong covenant structure

Highest priority

Lender control and investor protection -
. . | 50/ 70% of the capita
Max leverage, min interest coverage, min cash flow Senior secured loans o structure
coverage on a maintenance basis (i.e. at any time =<
throughout the life of the transaction) ,
Mezzanine Deht
M Protective legal documentation
\\ " - 10/20% of the capital
.. . . e .. Seni t
Limitations on indebtedness, acquisitions, dividends \ structure
Ch f hi | “ Subordinated unsecured Usualy only of the 3
ange of ownership clause \ P alternatives
A
: : . <
B Contractual maturity of senior debt is shorter than ——
contractual maturity of subordinated debt
o 20/40% of the capital structure
M Privileged access to cash flows through legal o - P .
documentation on Even 50%+ on 2010 vintage
stock
-’

Excess cash flows

Proceeds of asset disposals Lowest priority

Proceeds of IPO/equity raising
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Corporate Loans : definition and main characteristics

Corporate Loans come under various names: bank loans, senior secured loans or leveraged loans

Secured Floating rate _
by physical assets Margin over Euribor Average life of
and/or equity shares of pre-payable at anytime at c.3to 5years
the borrowers par

Protective Covenants

(on leverage, cash flow
cover, additional debt,
dividends, etc...)

Credit risk based on
the ability of the
borrower to generate

SRS £l Usually unsecured, Fixed rate Average life of
refinance

frequently callable at specific typically 7 to 10
subordinated conditions after some time years

Usually No Covenant

The most senior corporate debt asset

Priority of corporate payments

Higher historical Highest priority

recovery rate

Lower historical
recovery rate Lowest priority
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Corporate Loans positioning

Volatile market Bull market

v
A
v

Client’'s market views

Corporate
capital
structure

HY bonds Convertible bonds Equity

v

Client’s objective
Capital gain strategy

v

Seniority in default
Low

v

Indicative Capital

charge estimate 39%
(Solvency 1)
Expected recovery rate 30 - 40% 0%

* this expected recovery is based upon Moodys European Corporate Default Recovery study pusblished on 19th
December 2014 (data from 1985 to 2014 H1)
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Asset hierarchy
Where do Corporate Loans stand in the credit continuum ?

10% A
- Barbell
5
o
&
T * Equities
g * « High octane »
g Structured assets
L
6.0%
Yield Enhancement
_ * Convertible
* Emerging Debt  Defensive Equity
* HighYi
Corporate Loan « Real Estate
3.0%
Defensive+
*  Real Estate loans
Residential Mortgage
ABS/ CLO senior
Infrastructure
Private Debt
* CreditIG
* Govies Periph 10% S2 SCR 25% S2 SCR 40% S2 SCR
5% e £ >
. . , . Risk Profile (volatility, capital requirement)
wurcenxay | COrporate Loans are a key credit strategy in the Insurers’ asset hierarchy INVESTMENT
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0)0/ts cveld(geld Ofs allC 0 2ld bOoNa
everaged Loa 0 eld Bona
enio econd Lie eZZa € enio € ed pordinate
Seniority First ranking Usually ranks equal to Ranks behind senior and
senior, but above second lien
mezzanine and high yield ) ) }
Most of the high yield debt market is made of
- - - — — subordinated debt (which ranks behind senior and
Security Enjoys first pledge over Shares security with Second/third (if structure has second lien) and which is unsecured (few senior
all major subsidiaries senior. However, is second lien) secured bonds have been issued so far)
through combination of second in line for
structural / contractual repayment
subordination
Spread/Coupon Euribor + 250 to 500 Euribor + 400 to 700 bps Cash margin of Euribor + 400 7-9% 8-12%
bps to 600 bps and 450 to 700 PIK
(i.e. capitalised interest)
Covenants Broad range of financial and non-financial maintenance covenants tested every quarter Incurrence covenants only (tested upon specific
cases)
Documentation Extensive Limited
Secondary Trading T+10 par, T+20 distressed Usually T+3, exchange traded
Conventions

Coupon: Fixed/Floating

Floating

Fixed

Maturity

Typically from 5 to 10 years (However, given that all loans are callable at par, the
historical average life of loans is 2.5 years)

Typically 10 year

Call Protections

Senior secured callable at any time. Call protections and premiums mostly for second
lien and mezzanine.

Call protections

Private / Public Rating

Mostly private ratings

Public ratings

Volatility

Historically low, higher since summer 2007 (see p.7)

High (see p.7)

Recovery in Default

Average historical rate of 70%

Average historical rate of 30%

Source: Citi, Morgan Stanley
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Typical Characteristics Of Secured Bank Loans Vs. HY Bond Notes

B Priority ranking

— Bankruptcy laws in most jurisdiction sorts creditors into
classes that determine the order in which they can make
their claims:

Privileged creditors sit at the top of the pyramid and
will be paid immediately, at minimum includes fees
paid to insolvency professionals — depending on
jurisdictions may also include certain wages and tax
liabilities

Secured creditors come next; this class includes
creditors that benefit from collateral security in
support o their credit. These creditors are generally
financial creditors, some wages and payments to
certain suppliers may be included

Unsecured creditors are the vast majority of
creditors, such as financial creditors, the majority of
suppliers, and wages

Subordinated creditors include creditors who have
formally agreed to be paid after other creditors (for
higher yields) or are subordinated because of the
organizational structure of the group

Shareholders sit a the bottom and get paid last

— The higher creditors are in the priority ranking the greater
the chances of recovery

Priority Ranking

Top

Bottom

High %

Privileged Creditors é
Secured Creditors %
Unsecured Creditors L%‘
Subordinated Creditors GE;
Shareholders §
Low &)
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Typical Characteristics Of Secured Bank Loans Vs. HY Bond Notes

B Secured Creditors

— Creditors are secured when they benefit from security or collateral in support of a debt instrument. If the
company defaults the lender can repossess and realize the collateral to satisfy its claim against the company.
Two different objectives may be achieved by requiring collateral:

= To ensure that no other financial creditors will rank more senior in insolvency, enhancing recovery
prospects

= To achieve full recovery in an event of default
— Collateral may include

= Collateral secured by financial assets : Cash / bank accounts, traded securities, Receivables, Insurance
policies

= Collateral secured by tangible assets : Inventory / stocks, Transportation and equipment, real Estate,
Equipment

= Collateral secured by agreements of various types : Right and patents, contracts and concessions

= Intangible asset and shares in subsidiaries

B Covenants / Undertakings

— Loan agreements have a series of restrictions that dictate to varying degrees how borrower can operate and
carry themselves financially. The size of the covenant package increase with the borrower’s financial risk.

— The main objective being, to some extend, to control the financial risk in controlling debt issuance, in imposing
reporting requirements (monthly, quarterly, annual financial statements, budget, annual meetings...) and cash
usage (limitation on capex, acquisitions, disposals, guaranties, dividends...)

— Financial covenants will be set to ensure minimum financial performance measures against the borrower.
These covenant are called maintenance covenant as the Borrower must maintain quarterly compliance or
suffer a technical default on the loan agreement — this is a critical difference between loans and bonds (where
financial covenants are incurrence based — i.e. not tested regularly but only when incurring additional debt, for
instance).

— Financial covenant package usually includes at least a leverage ratio, a cash flow cover, an interest cover, a
maximum capex covenant
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Asset hierarchy
Corporate loan vs. High Yield Bond : Same but Different

CORPORATE LOAN IS A BUILDING BLOCK OF THE HIGH YIELD BUCKET MAIN STRUCTURAL DIFFERENCES LOANS / BONDS
Euro J:gt:::; tl-:::: v l:u['osp:: HYB Seniorsecured loans High Yield Bond
j:: :: _ e Lo Dot Mg (g ) Payment Floating Fixed
—— —usHYspeadtoworst ‘ Seniority Higher Lowrer
sty | T Secured Yes No
120089 Callable Yes Mo
10005p Liquidity [US5) High High
Bo0bR Liguidity {Euro) MWoderate IModerate
T Volatility Moderate High
il Documentation Lender's friendly Standard
Recovery rate Higher Lower
Settlement time Weeks Days

[ | YIELD for corporate loans comparable to HYB (As of 315t March 2015)
o European HYB yield stands at 4,59% (yield to worst offered by the CS Euro HY Bond index) vs. Euribor + 518 bps 3Y discounted margin for the CS Euro Loan index
o US HYB yield stands at 6,60% (Oil & Gas effect) vs. Libor + 518 bps for 3Y discounted margin CS US loans Index

[ | DIVERSIFICATION BENEFITS ACROSS THE HIGH YIELD CREDIT UNIVERSE
o Only 13% overlap in number of issuers between European loans and European HYB
o Only 27% overlap in number of issuers between US loans and US HYB

u VOLATILITY : A better suited asset class for insurers from a accounting volatility standpoint
o European Loan market : Monthly volatility (annualized) : 3,84%
o European HYB market : Monthly volatility (annualized) : 7,01%

o US Loan market : Monthly volatility (annualized) : 5,75%
o US HYB market : Monthly volatility (annualized) : 7,85%
(tracked by the Credit Suisse European and US Index from January 2010 to December 2014)

Source: Credit Suisse, March 2015 INVESTMENT
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US — Europe: Main differences
Key data

As of 31st March February 2015 - Credit Suisse
Indices

EURO LOANS

US LOANS

Approximate Size of the Loan Market EUR 165 Bn $973 Bn
Number of issuers 250 1,643
Approximate size of the HY market EUR 415 Bn $1,453Bn
Performance 2013 +8.7% +6.2%
Performance 2014 +2.0% +2,1%
Performance 2015 YTD +2,2% +2,1%
Discounted margin 3 years Euribor + 518bps Libor + 518bps
Spread 400bps 386bps
Average Market Price 97,7% 97,2%
Defaults last 12 month 4,1% 3,9%
Primary issuances Year-to-date 2015 EUR 20Bn USD 60Bn
Primary issuances 2014 EUR 87Bn $443Bn
Quarterly repayment rate Q4 2014 7,3% 4,3%

11 Source: Credit Suisse & S&P LCD, as of March 2015. Past performance is not a guide to future
performance
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Market liquidity provides valuable portfolio management tool

i European Leveraged Trading Volume
mmm Avg. Size of The ELLI

Volumes and Turnover in the US and EUR Leveraged Loan Markets

=—aU.S. Leveraged Trading Volume
mmm Avg. Size of The LLI

& Turn-Over Ratio (%) - Turn-Over Ratio (%) 200% |
1] -
€125 100%  $800 100% 120% |
el 160% | s Y Bond Tumover Ratio
€100 ~ 160%
75% $600 —=* S T5% = - Lev Loan Tumover Ratio
=z 140% |
€75 - E
§ = 120%
g 50% $400 - 50% 5
€50 § 2 100% | 4
3 I.—E 80% 4 T A
€as - 25% $200 - 26% ' LA
G60%
€ - 0% 5 _ 0% 40% |
2012 2013 2014 2012 2013 2014 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
B Trailing 12m trend in loan turnover has been steady in the post-credit crisis period, averaging 83%
B This contrasts with the more worrisome trend in the high yield market which has been in steady
decline and shows no signs of slowing
B The ownership base is also an important factor here with the loan market approximately 50%
owned by CLOs, with another 3-5% in insurance portfolios, both of which have more permanent
and consistent behavior.
B High yield, on the other hand, is nearly 50% owned by the more fickle retail buyer base, with only

Sources: LSTA Trade Data Study, Thomson Reuters LPC, S&P LCD, Barclays, Credit Alpha, Market Axess (12/31/14)
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Loans are becoming a standardized asset class

Issue

Loan identifiers

Counterparty identifiers

Position reconciliation
Counterparty data (KYC)

Messaging (too many faxes..)

Trade Matching & settlement
Delivery Vs Payment (DVP)
Settlement Data

Trade capture/reconciliation

Loan Agents systems

13

Solution

» CUSIP and ISIN
= Bloomberg IDs
= Markit ID

= Market Entity Identifiers (MEISs)

= | oan/Serv and LoanReach

= Markit Document Exchange (MDE)

s\WSOData/WSOFax/MarkitClear (trade
documents)

sFPML (Swift type messaging system)

= MarkitClear

e LoanSERV
 LoanReach

= WSOData (loan data)
=sMarkitClear (trade data)

= WSO (main data system for loan
managers)

sMarkitClear

= ACBS, Loan IQ, FlexCube
= WSO, CDO Suite

S&P

Markit

DTCC and
Euroclear

Markit

Markit
DTCC

Markit

DTCC

Euroclear

Markit

Markit

Current Status

Live - Plan for 100% coverage for S&P

Live - Over 33,000 MElIs issued

Live - More than 5,800 facilities covered

Live - Account setup, MEI integration and
manual flows complete

FPML pilot is complete

Integration of DTCC into Markit
WSOData complete

Live - 90% of US market share
Live - 30% of EMEA market share

UAT underway
Interoperability between 2 systems

Next step is to provide real-time

19 of 20 top global traders use
MarkitClear. Reconciliation will be
automated

90% of Agents coverage

70% of Buy-side
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Loans are becoming tradable like bonds

B Loans are now an asset class that is more transparent and tradable
— Loan Traders (55 contributors) give daily quotes through Markit (see on the right hand side)
— 70 loans in Europe are being traded everyday by the Street
— Loans can be easily priced like Floating Rate Notes through Bloomberg
— Settlement times (average 20-30 days) remain an issue but being currently adressed
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Example of live runs on Bloomberg (Citibank)

Corp MSG
99<G0>» for Bulk Mode 95<G0»> for Search Settings 97<G0> for Advanced Search
Refine Search Settings “amit" AND "raja”

Options All Keywords & Any Keywords B This Phrase Page 1

I 10/14 16:18<AMIT RAJA/CITI LOAN: TECHNOCOLOUR/TCH/THOMSON $TL 82-83 2x2

n 10/14 10:17-<AMIT RAJA/CITI LOAN: PROSIEBEN [LAVENA] MARKETS #1

3 10/14 10:16<AMIT RAJA/CITI LOAN: PANRICO € 6-10 5x5

4 10/14 10:16<AMIT RAJA/CITI LOAN: BOOTS €8 90% -92%, 2x2 £B 88-90 2x2

o 10/14 10:16<AMIT RAJA/CITI LOAN: ORION €TLA 73% -75% 2x2

6 10/14 10:15<AMIT RAJA/CITI LOAN: FORMULA 1 3$B 092-94 2x2

o 10/14 10:15<AMIT RAJA/CITI LOAN: NUMERICABLE MARKETS #1 0.C.0.

$  10/14 10:14<AMIT RAJA/CITI LOAN: THOMSON/TECHNICOLOR/TCH MARKET #1

% 10/14 10:14<AMIT RAJA/CITI LOAN: HEMA €BC 91-93 2x2

1y 10/14 10:14<AMIT RAJA/CITI LOAN: KAPPA SMURFIT €BC 99-100 2x2

10 10/14 10:13<AMIT RAJA/CITI LOAN: TRAVELEX $BC 97% -99% 2x2 f£PIK 92% -C

12 10/14 10:13«<AMIT RAJA/CITI LOAN: TRAVELEX $BC 97% -99% 2x2 f£PIK 92% -G

13 10/14 10:12<AMIT RAJA/CITI LOAN: GALA £B  79% -81% 2%2

4 10/14 10:12<AMIT RAJA/CITI LOAN: GRIFOLS €B 99-100 2x2

1%  10/14 10:12«<AMIT RAJA/CITI LOAN: PAGES JAUNES MARKETS #1

1 10/14 10:11<AMIT RAJA/CITI LOAN: NATIONAL GRID WIRELESS [NGW] Al 82-84 2

1 10/14 9:58<AMIT RAJA/CITI LOAN: MAUSER €BC 75-78 2x2 $BC 74-76 2x2

1%  10/14 9:53<AMIT RAJA/CITI LOAN: KLOECKNER €BC 75% -78% 2x2 $BC 74%

1%  10/14 9:52<AMIT RAJA/CITI LOAN: MOLNLYCKE €BC 97-99 2x2
9

10/14 :52<AMIT RAJA/CITI LOAN: PROSIBEN OPCO D 92% -93  2x2
# Inbox 46 SCOLDERC M 4 AMIT RAJA 4 ;G5 40 PALIL SENMETT |46 Mare...
fustrali 61 £ 9777 8500 Brozil 5511 3048 4500 Eurcpe 44 20 7330 7500 Germony 49 69 9204 1210 Hong Kong 852 2977 5000

Jopan 81 3 3201 2900 Singopore &5 6212 1000 U.5. 1 212 218 2000 Copyright 2011 Bloombery Fingnoce L.P.
SH &01685 CEST GMT+2:00 G&28-534-0 19-0ct-2011 17:11:48
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40 most liquid names traced daily by Reuters

TRLPC Lev Top 40

1,.578% 8,394%
0,96 7% 2,8208%
0,406% F,330%
Avg Bid Avg Offer

EETEET | I EENCEREENN noses | oives |

THOMSON REUTERS Ho of tranches
42.50% 17
20.,00% 8
= Secokda@ty Yield g Spredd Based ol i assaragtion of 3 year e,

A000ALOSZSTEOT |Atobar Group Lt 06-200t-17 96583 L] 250 [u] 000
AODOSL049TBO1 _ Avio SpA 13-déc-14 93,716 95,557 0,230
HODOSSOS3TENT —_-EE-
BODOAFO15TEO1  Biffa Waste Services Ltd 15 juin_16 7T, 033 T8, 917 _n 16T
BO00S0055TEOT ___
BOOO7TO19TED1  BSH Medical GmbH 20-mars-14 97, 657 98, 817 0, AGT
COO0GPOT4TADZ ___
EODOG0010TEO1  Eircom Group Plc EUR TLE 187.5 68, ATS 69, 625 -n 044
EODO064020TE01  Elior SA EUR TLB (Holdco) 200 : . 92,875 9L,ETS5 0,125
FODO5SR011TED1  Formula One Administration Lid TLE 237.5 05-janu-14 90,875 92,750 -0,054
FOO03G049TE01 —_
GOOO3ZENASTEO1  Gala Coral Group Ltd 03-mai-18 80, 236 a1, B57 0, 500
S0007L01STE02 ___
00053010 TB01  IGLO Birdseye 0Z2-nov-14 98, 250 a9, 688 4] 023
10007D0017TED1  Ineos Group Ltd EUR TLB1 450 11-déc-13 98,792 99,750 0,381
10004H032TB02 1SS ASS [International Service Swystemr EUR TLEB 350 0Z2-avr-15 96,938 99,813 2,396

10004Z029TB01  Ista International GmbH EUR TLE 200 07 -juin-15 90,500 92,083 0,500
KO002W035TAN1 KOG - Kabel Deutschland EUR TLAA 350 31-mars-14 96,643 97,786 0,093
MODOEGO57TED1  Mater 237.5 13-mai-14 85,500 87,333 -0,500
MOO07FOSSTE0T —_—
MOD0SK031TEO1 Molnhrcke Health Care AB 200 09-avr-15 96,583 97917 0,083
HO0049021TE01  Hew Look Group Plc GBP TLE 275 A4-juil-13 89,300 91,800 -0,033

HODDEX026TED1 Humericable SAS EUR TLE ITS 3F1-dec-16 81,583 &3, 16T 0,183
COOD03IAMIOTEBDY One Austria GMBH{One Mobile) TLB 275 03-janu-16 82,563 G4.813 0,146
PODD9HOZ2ETADZ PagesJaunes Group TLAZ (Opco) 350 04-sept-15 65,333 68,167 0,167
FOOO9L019TBEO1 Fhadia AB TLE k OG-mar=s-135

FPOOOSYOSETEO  |Picard Surgeles S TLE1 13-sept-17

FOOOS1038TC02  (ProSiebenz=at 1 Media A TLC (Opool E 19-juin-15

RO0OSU01 STEO R Lid TLE

S000F6036TED1 SEAT Pagine Gialle ] 1,300 T3, 300 0200
SO00BHO02YTEDO1 Smurfit Kappa Group i1 . 98,250 29,361 o023
TOOOSPO3IETED1 Telediffusion de France SA& (TOF) 20-mai-15 9,609 81,266 0,056
LO002L025TE01 __—
Vo001 RO7TATLOC UPC Broadband Holding EUR TLM 200 31-déc-14 a0, 542 az, 208

VODDZKDITFTHEO1 Vivarte SA 28-mai-15 T8, 773 G0, 773
MDD HO2OTE0T __—

YWD IR04ETED1 wWind Telecomunicazioni Sph 0Z-nouw-17 92, 361 93, 4?2 o, 111

WONOEPOZSTEOS [WorldPay Lid __— 14-act17 98196 93 554 0,000

Z0000PMETEO01  Figgo BY (Casema) TLE (extended) 01-mars-17 98,9438 99,625 -0,007F
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APPENDIX - MARKET UPDATE
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ANNEX: Average Recovery Rates And Standard Deviations On

Historical Defaults (S&P data)

Average Recovery Rates And Standard Deviations On
Historical Defaults™

Standard deviation {(as % of par

Type Recovery (%) value| Observations
Secured bank debt 79.37 79.36 1431
Senior secured notes 62.93 32.83 363
Senior unsecured notes 47.20 33.62 1189
Senior subordinated notes 32.43 34.92 540
Subordinated notes 28.99 34.38 116
Junior subordinated notes 18.33 29.46 b4

Secured term loans vs. secured notes

Standard deviation {(as % of par

Type Recovery (%) value| Observations
Term loan--secured 7463 31.04 710
senior secured bonds 62.93 32.83 363

“Based on &P Lossstats databaze- 1987 through 03:2010. The data in this table are updated through the third quarter of 2010, unlike the other data referenced in this
report. Note that the recovery data do not represent a normal distribution {i.e., the centralized clustering of a bell curve), and that actual recoveries cannat be below =
and the allowed claim is capped at 100%. Even so, we believe that the standard deviations shown inthe table are a useful indicator of variability.
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US Loan Primary market: still a growing market with attractive return in

the primary market

Institutional US Loan Primary Market Primary yield
5700
= 614.3 12.0% ~
;3600
a2 nowy e .
FR— 10.0% A /
E 4258 a0 - 9.0% + I
g 3400 =81 S 80% -
g $an 2732 § 7.0% 4 s —-=-Second Lien
2 2410 g
5 2234 2128 g 60% 4 /\'_\__/*\‘\/—/
E $200 - s
H 118 1541 5.0% - —+—First Lien
= s o: W a7 4.0% 4
450 553 =00 56.3
21 sa 76 137 2|4 319 3.0% A
50 A
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o ;
* s of 12/31/2014 & :g}' ,g? g’:}\ & :\(_.5- {»(J;“ v(‘? & ,%? hc}“ vd‘
Source: Credit Suisse, S&P LCD Source: Credit Suisse

Credit Suisse projections for new issuances

Issuance Actual 2012 | Actual 2013 | 2014 Projected
volume 2015

summary

US Instit 273 616 443 400
loans USD
Bn

Source: Credit Suisse January 2015

- . . M r red Finan
Source: Credit Suisse January 2015. Past performance is not a guide to future performance Structured angee
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European Loan Primary market: market size has increased again with

attractive primary returns

European Loan Primary Market Primary yield
@ 120.00 - 1111 14.0% - —#—First Lien
E —-Seccnd Lisn
2 100.00 - 120% 1
- 86.8
§ 80.00 815 3 10.0% -
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‘Y 2000 =
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2 000 (O 2R A ~ B R R
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* s of 11728014 m New Institutional Volume

Credit Suisse projections for new issuances

Issuance Actual 2012 Actual 2013 Projected
volume 2015
summary

West EURO 23 73 87 110
Instit loans EUR

Bn equiv

MStructured Finance

20 An AXA Investment Managers Expertise
Source: Credit Suisse January 2015 Past performance is not a guide to future performance




Leverage is below 5x in both markets

Average pro forma credit statistics: Total Debt/EBITDA

6.0 5.9

54

4.9 5.04 9

4.5 4.6
434 5 43 43 ° 4o 44445
4.04.0 4140 4121 4141

3.9
4.0x - 3.7
3.0x

2.0x -

1.0x -

0.0x -
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Europe myUS ‘

U.S. is Large Corporate Transactions (more than $50M of EBITDA) on an Adjusted basis
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Spread per unit of leverage still attractive at 90bps per turn of leverage

In both markets

Spread per unit of Leverage

180 bps +
160 bps -
140 bps 4
120 bps -
100 bps 4

80 bps -

60 bps -
40 bps

20 bps

v $ $ P & K O & O 0 N N3 A e > >
F PP LS SEESIESIR GRS IR RN U IR
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m Europe mU.S.
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Average contributed equity above 2007 levels

Average contributed equity

BOU = T

QU =+ oo m el

A0 o---wrrrmmmmmmmee e . B

30%

20%

Equity as a Percent of Total Sources

10%

0%
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Europe B US
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Historically the US Loan market has a greater depth of BB-rated loans

than the European market

US public ratings for loans European public ratings for loans

CCC/Split CCC
3% Mot Rated

Spit BR
1%

18%
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Relative value in the US: High Yield Vs Leveraged Loans

B Atthe end of February 2015: Leveraged Loan Discount margin 3 years
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Relative value in Europe: High Yield Vs Leveraged Loans

B At the end of February 2015:

- 533 bps Discount for European Loans
at the level of the historical average

- 421 bps spread-to-worst for HY bonds
well below the historical average

26
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Disclaimer

This presentation is intended for professional advisers’ use only and should not be relied upon by retail clients. Circulation must be restricted accordingly. Any reproduction of this information, in
whole or in part, is prohibited.

This presentation does not constitute an offer to sell or buy any units in the Fund. Information relating to investments may have been based on research and analysis undertaken or procured by AXA Investment
Managers UK Limited for its own purpose and may have been made available to other expertises within the AXA Investment Managers group of companies who in turn may have acted upon it. Whilst every care is
taken over these comments, no responsibility is accepted for errors omissions that may be contained therein. It is therefore not to be taken as a recommendation to enter into any investment transactions.
Information in this document may be updated from time to time and may vary from previous or future published versions of the document.

This presentation should not be regarded as an offer, solicitation, invitation or recommendation to subscribe for any AXA IM investment service or product and is being provided for informational purposes only. The
views expressed do not constitute investment advice and do not necessarily represent the views of any company within the AXA Investment Managers Group and may be subject to change without notice. No
representation or warranty (including liability towards third parties), express or implied, is made as to the accuracy, reliability or completeness of the information contained herein.

Please note that some of the Funds mentioned may not be available in certain jurisdictions. Please check the countries in which the Fund is registered with the asset manager.
The AXA IM Loan Fund is a Qualifying Investor Fund (QIF) domiciled in Ireland. The Fund is not recognised by the UK Financial Conduct Authority and is not to be marketed to retail investors in the UK. There may
be tax implications for a UK investor investing in the Fund and tax advice should be obtained before an investment is made.

Past performance is not a guide to future performance. The value of investments and the income from them can fluctuate and investors may not get back the amount originally invested. Changes in exchange rates
will affect the value of investments made overseas. Fixed income securities are subject to interest rate risk, credit risk, prepayment risk and market risk. High yield securities are subject to a greater risk of loss of
principal and interests than higher-rated, investment grade fixed income securities. Investors in offshore vehicles advised or sub-advised, in whole or in part, by AXA Investment Managers Group employing the
investment strategy described herein may be subject to currency exchange risk. There is no guarantee that the objectives of the investment strategy described herein will be achieved. Investments in newer markets
and smaller companies offer the possibility of higher returns but may also involve a higher degree of risk. An initial charge is usually made when you purchase units. Your investment should be for the medium to long
term i.e. typically 5-10 years.

Before investing, you should read the prospectus, which includes investment risks relating to these funds. The information contained herein is not a substitute for independent advice.

AXA Structured Finance is an expertise of AXA Investment Managers UK Limited. Issued by AXA Investment Managers UK Limited, which is authorized and regulated by the Financial Conduct Authority in the UK.
Registered in England and Wales No: 01431068. Registered Office: 7 Newgate Street, London EC1A 7NX. Telephone calls may be recorded for quality assurance purposes.
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