Document 2 I Ref Ares(2017)3185448 - 26/06/2017

To: |

Cc: KERMODE Philip (TAXUD); » (TAXUD);
(TAXUD); 1 (TAXUD)

Subject: RE: Britain's path to hard Brexit revealed in queen's speech

Hallo

zu diesem Thema darf ich Sie an die autorisierte Stelle verweisen, weitere Infos gibt es
moglicherweise hier:
https://ec.europa.cu/info/departments/taskforce-article-50-negotiations-united-kingdom_en

Insbesondere die Sektion 'Negotiation documents'

Mit besten Griifien

Eurépéan Commission
DG Taxation and Customs Union
Unit A2 — Customs legislation

J-79 ~
B-1049 Brussels/Belgium
+32 226 " (direct)

https://europa.eu/european-union/eué0_en

Follow us on Twitter: @EU Taxud

Check out our YouTube Channel

Web: http://ec.europa.eu/taxation_customs/customs/procedural_aspects/transit/common_community/index_en.htm
This mail does not constitute a formal commitment on behalf of the European Commission

From: | [mailto: @iru.org]
Sent: Thursday, June 22, 2017 9:42 AM
To: (TAXUD)

Subject: FW: Britain's path to hard Brexit revealed in queen's speech
Hallo )
ich bin Uber diesen Artikel gestolpert und in der Sektion « Customs bill » heift es u.a. “Whether

Britain remains temporarily in the customs union after Brexit remains a contentious issue in
government.”



Konnen Sie mir bitte sagen, wo die Verhandlungen/Positionen aktuell im Hinblick auf “customs
clearance post-Brexit” stehen ?

Wir kdnnen in dieser Sache auch gern telefonieren.

Vielen Dank und beste Gripe,

iru.org
Twitter | LinkedIn | Facebook

Britain's path to hard Brexit revealed in queen's speech

-- By Tom McTague and Annabelle Dickson
6/21/17, 1:30 PM CET

LONDON — A hard Brexit it is then.

U.K. Prime Minister Theresa May’s plan for a clean break from the
European Union, taking Britain out of both the single market and the
customs union, was confirmed Wednesday in a queen’s speech containing
eight separate pieces of Brexit legislation which clears the way for
Britain’s eventual departure from the bloc in March 2019.

Over a special two-year parliamentary session until summer 2019,
covering the period of Britain’s negotiated departure from the EU, the
prime minister will aim to pass bills repatriating powers over both trade
and customs, ending freedom of movement and ensuring Britain can strike
its own free trade deals outside the EU.

The government will also seek to pass legislation on agriculture and
fisheries — both of which will be overseen by the new Environment
Secretary Michael Gove, one of the leading Brexiteers — and push ahead
with a “Repeal Bill,” which downloads EU law onto the U.K. statute book,
ensuring there isn’t a regulatory clift edge when Britain leaves.

The ambition, set out in a speech written by the government but delivered
by Queen Elizabeth, provides official confirmation that the U.K. intends to



stick to the prime minister’s vision of Brexit, as set out in her Lancaster
House speech in January, despite the Conservative Party’s failure to win an
overall majority in the general election earlier this month.

Should the government win majority support for its program in a vote
expected next week it will also introduce a “nuclear safeguards bill” and an
“international sanctions bill.”

The program, which has to be passed in just two years without a majority
government to enforce it, is the most detailed breakdown of how Brexit
will be enacted in practice.

Several pledges in the Conservative manifesto were omitted from the
queen’s speech, in particular the expansion of grammar schools and a free
vote on bringing back fox hunting, both of which proved controversial
during the election campaign. Social care plans, which would have seen
assets worth over £100,000 used to pay for social care after people die and
were credited as one of the key reasons May lost her majority, were
replaced with a promise to “bring forward proposals for consultation.”

Here are the eight Brexit bills:
1. Repeal Bill
Perhaps more accurately described as the great copy-and-paste bill.

The bill aims to repeal the 1972 European Communities Act which is the
basis of Britain’s membership of the EU, but it also seeks to convert all
existing EU law into British law, ensuring “a smooth and orderly
transition.”

Controversially, the bill creates “temporary powers” for parliament to
amend EU law without a vote under so-called Henry VIII powers which
critics insist is a government power grab. Downing Street insists it is
necessary to tweak the wording of legislation to make it suitable for U.K.
domestic law and will not be used to alter the meaning.

2. Customs Bill

Whether Britain remains temporarily in the customs union after Brexit
remains a contentious issue in government.

Chancellor Philip Hammond is on record with his support for an extended
“implementation period” before leaving the customs union entirely.




According to a briefing note published alongside the queen’s speech
Wednesday, however, the government will “ensure the U.K. has a
standalone U.K. customs regime on exit.”

This will give the government flexibility, the document says, to
“accommodate” future trade agreements with the EU and other countries.

It will also give the government power to make changes to VAT and excise
regimes.

The bill does not rule out a compromise transition arrangement but it sets
the course for an eventual hard Brexit.

3. Trade Bill

This is the clearest evidence yet that the prime minister still intends to
withdraw the U.K. from the single market and customs union.

“The Bill will put in place the essential and necessary legislative
framework to allow the U.K. to operate its own independent trade policy
upon exit from the European Union.”

This is simply not possible within the customs union.

4. Immigration Bill

New legislation will be introduced to “control the number of people
coming here from Europe.”

It will allow for the repeal of EU law on immigration, “primarily free
movement,” which otherwise would become part of U.K. law under the
repeal bill.

While there is almost no detail on the nature of the new immigration
regime the government hopes to establish after Brexit, the queen’s speech
states that it will “make the migration of EU nationals and their family
members subject to relevant U.K. law once the U.K. has left the EU.”

This statement of intent effectively means EU nationals will no longer
have the automatic right to live and work in the U.K. under EU law — any
right to move to Britain will be subject to the U.K. immigration rules set in
Westminster.

The wording does not rule out a liberal immigration regime being
introduced — such as a visa waiver area covering all of the EU, meaning
any EU citizen could move to the U.X. with a job offer. But it does end the



concept of freedom of movement, guaranteed by EU law and enforced by
the European Court of Justice.

5. Fisheries Bill

Like the immigration bill, the purpose of the bill is radical but leaves
plenty of scope for flexibility when it comes to how any new regime will
actually work.

In short, the bill withdraws Britain from the Common Fisheries Policy.
According to a government briefing document published alongside the
queen’s speech, it will “enable the U.K. to exercise responsibility for
access to fisheries and management of its waters.” It will also allow the
government to set U.K. fishing quotas separate from the EU.

How much access the U.K. agrees to give EU fishing fleets remains open
for negotiation and compromise.

The fisheries bill — alongside all the Brexit legislation — will apply U.K-
wide and is seen in government as an important tool in winning support in
Scotland.

6. Agriculture Bill

Almost no detail is given on the future shape of U.K. agricultural policy.
However, the briefing note accompanying the queen’s speech promises
that the government will “provide stability” to British farmers currently in
receipt of EU subsidies while also aiming to make the sector “more
competitive, productive and profitable.”

7. Nuclear Safeguards Bill

This bill confirms Britain will leave Euratom when it departs the European
Union.

The proposed legislation aims to give the U.K. Office for Nuclear
Regulation the safeguarding powers to meet international standards.

8. International Sanctions Bill

The purpose of the bill is to “enable the U.K. to continue to impose, update
and lift sanctions™ after Brexit.

The effect of this will be to “return decision-making powers” over non-
United Nations sanctions to Westminster which are currently administered
by Brussels.



Related stories on these topics: Agriculture, Brexit (in Agriculture and
Food), Brexit (in Energy and Environment), Brexit (in Financial Services),
Brexit (in Health Care), Brexit (in Technology), Brexit (in Trade), Brexit
(in Transport), Common Fisheries Policy (CFP), Customs Union. Fisheries
(in Agriculture and Food), Fisheries (in Energy and Environment), Fishing
fleets, Fishing quotas, Nuclear power, Single Market (in Financial
Services), Single Market (in Trade), Startups, Trade (in Agriculture and
Food), Trade (in Transport), Trade Agreements, United Kingdom (in
Agriculture and Food), United Kingdom (in Energy and Environment),
United Kingdom (in Financial Services), United Kingdom (in Health
Care), United Kingdom (in Technology), United Kingdom (in Trade),
United Kingdom (in Transport), Philip Hammond, Theresa May, U.K.
National Health Service (NHS)
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