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Ladies and gentlemen,

It is a great pleasure to be here today.

I am proud to welcome the EU-Vietnam Free Trade and Investment Agreements.

They are an important milestone in our relationship –

and a reflection of the longstanding good relations between us.

Vietnam and Europe are already close.

Many Vietnamese have made their mark on Europe culturally –
In film, in food.

In music, literature and dance.

 “Little Vietnam” is home to a vibrant community in Berlin,
while Nguyen is the 9th most common surname in the Czech Republic.

Vietnamese-Britons have acted at the Royal Court,

and danced at the Royal Albert Hall in the UK.

The cultural impact is clear – not to mention the influence on business.
Walk down Boulevard Anspach in Brussels, 
and you will find a well-established Vietnamese business district.
Meanwhile, entrepreneurs continue to create opportunities everywhere –
like Vietnamese-Austrian, Bao Han.
A singer born to Vietnamese immigrants in Vienna,
she has since made the transition to fashion design.

Indeed, you do not need to look too hard to find the ties between us.
They are in our streets, in our communities and are woven through our histories.

And now –

thanks to the trade and investment agreements signed yesterday –

we only stand to grow closer.
NEW OPPORTUNITIES
The EU-Vietnam Free Trade Agreement will eliminate nearly all tariffs on goods –

over 99%, with the remaining 1% partially liberalised through quotas.

This will reduce costs and red tape for businesses.

This is particularly important for smaller businesses.

Breaking into new markets can be hard –

language, customs and marketing can make things difficult.

With tariffs and red tape, the costs pile up.

Where bigger businesses might be able to absorb the costs,

they can be a real barrier to smaller companies.

Laura Fontan and Diego Cortizas know this.
Laura and Diego set up Chula Fashion after visiting Vietnam in 2005.

Their clothes reflects both Vietnamese and European traditions.

Appropriate, given that Diego does the design,

and they are hand-made in a factory here in Hanoi.

The business is firmly rooted in Vietnam –

with shops in Hanoi, Hoi An and Saigon –

but they want to expand further into the European market.
The new rules of origin in our agreement will help them do that.

All textile fabric exports will be liberalised under our deal – from the moment of entry into force.

And this example is just one business, one sector.

There are many other areas to be liberalised over time:

· machinery and appliances

· motorcycles and car parts

· wine, food and spirits

Each of these barriers torn down represents new opportunities for business –

and savings for consumers on both sides.
We also welcome Vietnam’s opening of its procurement market.

EU companies can now provide high quality goods and services at competitive prices.

This will meet Vietnam’s fast growing need for infrastructure, equipment and green technology.

Both sides have committed to protecting traditional food products too.

We recognise that some products are made a special way, in a specific region.

With these protections, the makers of Rioja wine and Mộc Châu tea will know that their brands are protected –

not to mention that consumers buying Buon Ma Thuot coffee and Scotch Whiskey will know they are getting the real deal. 

All of this is good news:

· economically speaking,

· for consumers,

· for quality of goods and services,

· and for businesses of all sizes.
This alone will bring benefits to Vietnamese and European society –

and yet our agreement goes further.

These elements will go hand-in-hand with provisions on sustainable development.
TRADE FOR ALL

Trade must work for everyone in society.
Both the EU and Vietnam stand by our commitments to the UN Sustainable Development Goals – 
and we want this to be reflected in our trade partnership too.

This is why we set strong commitments to protect the rights of our workers.

It also commits us to:

· the good governance of natural resources.
· International Labour Organisation standards and conventions,
· the fight against climate change and the Paris Agreements.
It ensures that we won’t accept social or environmental dumping – 
which would be detrimental to our trade, to our people and to our environment.  

Our deal will promote responsible business practice too.

As our supply chains become more integrated, 
there are more opportunities for their sustainable management.

It sets up mechanisms to include stakeholders in the implementation of these commitments –

so business and civil society at large have a key role moving forward.

Human rights, democracy and rule of law are essential elements of our relationship –

and they underpin our trade relationship too.
We want to make sure that closer trade ties in the region have a positive impact –

that is why we have enshrined such high standards in our deal.
And this is just the Free Trade Agreement –

the investment agreement is also a great success.
INVESTMENT AGREEMENT

The EU is one of the biggest investors globally –

but EU investment in Vietnam remains relatively modest.

It stood at just over 8 billion EUR in 2016. 

However, with our new Investment Protection Agreement this stands to grow.

It will replace 21 old-style bilateral agreements.

It ensures a high level of investment protection through a clear definition of standards –

all while safeguarding Vietnam and the EU’s rights to pursue public policy objectives, like protection of:

· public health 

· safety

· the environment
An increasing number of EU companies are establishing here –

for example, in telecommunications equipment, clothing and food.

Our agreement will open up the region to even more investment by increasing confidence.

It includes measures on investment protection –

as well as securing commitments on sustainability issues, like recycling.

Structurally speaking, it is a modern agreement –

it contains the same up-to-date Investment Court System as we agreed with Canada and Singapore.

This is an improvement on the old Investor-State Dispute Settlement system.

It will operate fast and efficiently, acting as a last resort in the case of disputes.

Indeed, the EU-Vietnam Free Trade Agreement and Investment Protection Agreement are modern.

They are comprehensive and ambitious –

fit for the 21st century and for a blossoming partnership.

They will bring many benefits to the people of Europe and Vietnam –

however, the agreement is about more than business and economics.

It also sends an important message to the world.

ALLIANCE FOR INTERNATIONAL TRADE

We live in a difficult time for international trade.
A protectionist mood has risen.

Some are suspicious of trade –

they see interdependence as a threat, instead of an opportunity.

They blame trade for domestic problems –

like disruptive technology or transforming labour markets.

In response, there have been calls for trade wars.

They believe that closing up is the answer.

The EU does not believe this.

Global trade has lifted millions out of poverty.

It has supported jobs, growth and development around the world.

It is our responsibility to guarantee these opportunities for the next generation.

The biggest threat to open global trade is the failure of the World Trade Organisation. 
Safeguarding rules-based international trade is the EU’s priority number one in the coming years.
No WTO would mean much more than tariff wars over specific products.

It would affect more than narrow sectoral interests.

It would be the end of predictability in international trade.

Businesses could no longer rely on exports as they once did –

trade would become chaotic, unstable.

Our trade policy, our economies and global value chains at large would reconfigure –

and not always in the most efficient or desirable ways.

This is why we have been working so hard on the immediate pressures to the system.

The WTO is critical to the functioning of global trade,

but it is also out of date.

We must update rules to tackle issues like illegal state subsidies.

This would bring fairness back to the heart of global trade.

We also must resolve the Appellate Body crisis.

The Appellate Body brings discussion of the rules out of capitals to neutral ground –

avoiding tit-for-tat tariffs and endless trade wars.

These are some of the more acute issues the WTO faces.

In parallel, we need to work to show the organisation can still deliver.

For example, in digital rulemaking.

We are pleased that after years of attempts, we are finally making progress.

The WTO negotiations on e-commerce were launched in Davos this year.

Proving the organisation can tackle 21st century issues helps demonstrate its value –

but as important as the content is, the style of negotiation itself is crucial.

We have gathered a smaller group of interested countries to move forward.

This process is still open to all, but stops discussions being held hostage by narrow interests.

We are creating an alternative way of working in the organisation.

The EU has presented proposals on these issues and more.

Other countries have too –

this is good, it shows appetite for change.

But we need broad buy in –

and we will be relying on partners like Vietnam to support us in this.

Agreements like these concluded today are a step in the right direction.

They show that trade can still be a win-win.

They highlight that most of us still believe in its benefits.

This is why it is so important to make sure that they work properly.

CONCLUSION: NEXT STEPS

Once in force, they will provide opportunities.

They will support jobs and growth on both sides.

On the EU side, we hope for swift ratification in the European Parliament.

For Vietnam, we hope the same in the National Assembly.

The sooner we can get them through, 

the sooner that businesses, workers and consumers can benefit.

In many ways, these agreements are only the first step.

Then it will be over to you –

because at the end of the day, it is businesses and citizens who trade, not countries.

We have opened the door, it is up to you to:

· take advantage of opportunities

· produce and ship goods

· deliver services

· make investment decisions

· employ people in decent jobs

And to do all this in a way that drives sustainable growth and prosperity.

In short – to trade with purpose – for the benefit of all.
Thank you.
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