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Ladies and gentlemen,

It is a pleasure to be here today.
I always enjoy discussing the EU’s relationship with Canada.
Not least because it stretches back so far –

and there is evidence it across Europe.

I live in Belgium.

You do not have to look far to see memorials for Canadian soldiers –
the Saint Julien Memorial, the Passchendaele Memorial and the battlefields of Ypres.

Every year, Canadian bravery is still commemorated by the Dutch in Holten,

where they hang Canadian flags around town and paint maple leaves on their faces.

From Cassino in Italy to Square du Canada in Dieppe,

the fact that memories stretch so far back is a testament to your impact.

In culture too, you have had an impact too.
I am a fan of the late Leonard Cohen.

And it seems Europe is too.

Croatia’s national newspaper Vjesnik ranked Cohen's show among the five most important cultural events in Croatia in 2010.

It was the first of his Old Ideas tour –

and was in fact the only event in the table that was not related to Croatian culture.

To be honest, I have heard his show in my hometown in Gothenburg was better –

but perhaps 200th show of the tour does not resonate as well as first.

But maybe one of the most interesting contributions Canada has made to Europe was in inspiration.
Jean Monnet was one of the “founding fathers” of the EU.

A successful businessman who first made his name in the cognac trade.

The Europe he knew was very different –

a bloody continent, ravaged by nationalism and hatred.

A trip that particularly influenced him was a visit to Canada in the early 1900s.

Between 1907 and 1914 he travelled across this vast landscape, 

from Montréal to Vancouver Island.

In Canada, he saw a country characterised by three things:

Ethnically and linguistically diverse people working together peacefully –

many of them first generation immigrants from Europe.

He saw a loose-jointed polity under a unique form of federalism.

In particular, he saw an optimism and unity among those who occupied this land.

His Canadian journey would forever influence what he thought was possible in Europe.

It inspired his vision for bringing people together –

and linked our countries together in yet another story of Canadian-European friendship. 
A DEEPER RELATIONSHIP

Recently we have continued to build on that friendship.
CETA is one of the great success stories of my time as Trade Commissioner.

We have negotiated a modern, progressive agreements –

one that brings the benefits of global trade to both of us,

while enshrining our progressive values.

It is a real example of how trade can be a win-win.

While it is still early to assess fully,

our preliminary figures on CETA indicate it is working.

In 2018, EU goods exports to Canada totalled at over 41 billion euro –

an increase of 15% when compared to the previous 3 years.

The biggest sectors are machinery, cars and car parts –

but agriculture, raw materials and chemicals are all important players too.

Meanwhile, EU imports from Canada have increased by more than 1.5 billion EUR –

from jewellery to pharmaceuticals, Europeans want Canadian products,

and vice-versa.

Trade has changed in recent years.

We operate in a complex global economy.

Value chains stretch across borders.

A trade balance is not like a bank balance.
Wherever supply chains run, they bring wealth and jobs.

This is how trade is a win-win.
But I do not need to tell any of you that.

We Swedes are big global traders –

and indeed, Sweden in particular stands to gain a lot from CETA.

Over 2 300 Swedish companies export to Canada at the moment –

and that number stands to grow.

EU-Canada trade supports 17 000 jobs in Sweden.

When you consider the whole EU,

that number becomes 865 000.

When you consider all of EU trade in all of Europe –

it becomes 36 million jobs.

This is no small thing.

That is 36 million more people:
· with peace of mind

· contributing to social safety nets

· with a way to support their family

EU trade is good for Sweden,

and good for the EU at large.

Even as we speak goods are being loaded onto ships and travelling from Sweden to Canada.

Beds from Stockholm,

Truck parts from Gothenburg,

Cookies from Helsingborg.

On the way over, they will pass Canadian goods in the Atlantic –
agri-food products, minerals and more –

on their way to Sweden.

And that is only goods!

CETA does so much more.

It opens up opportunities for businesses to bid on public contracts –

getting cheaper and fairer deals for governments in the process.

It opens the door for European qualifications to be recognised in Canada.

It liberalises trade in services,

and upholds our standards –

from consumer standards to environmental protection.

In this way, Canada and the EU serve to strengthen each other –

through closer ties, more wealth and more opportunity.

However, it is important to remember that this agreement is about more than goods and services –

about more than economics.

It is also a strategic alliance for open trade,

and an opportunity to show the world what open trade can do.

This is more and more important these days –

especially as we face an increasingly difficult environment for trade.

NEW GLOBAL ORDER

Today we face many challenges.
One that is particularly concerning is the threat to the liberal world order. 

After World War Two, we both promoted certain values vis à vis our citizens: 

· promotion of free trade, 

· opening of borders, 

· and the Western provision of security and stability.

They generally supported these policies, but this consensus has now eroded –

many people are tempted to close up.

They question the value of systems that have underpinned growth and prosperity for decades.

This, in part, is a backlash to the pains that came with globalisation.

Globalisation has been a good thing.

It has connected the world and created unprecedented opportunity.

However, such fundamental and rapid shifts in the economy came with difficulties too.

This caused pain.

Sometime jobs that had been around for generations ceased to exist.

Other times, industries moved.

And people started questioning whether trade was to blame.

Previously trade had not been a controversial topic.

It was the realm of experts and politicians.
Of business and academia.
But then it moved front row, centre –

and became a target for frustration.
In Europe, we took it as an opportunity for reflection.

Some of these frustrations were based on misconceptions,

but others deserved a response.

Trade policy cannot change everything, but it can do its part.

Our response has been paying dividends since.

At the beginning of my mandate as Commissioner for Trade,

very often there were demonstrations outside my office.

Our solution came in three parts:

· Becoming a highly transparent trade negotiator. I would say that we are the most transparent trade negotiator in the world today. 

· Becoming more inclusive by opening new lines of dialogue with stakeholders and including values in our trade agreements.

· And spreading the benefits of globalisation by including provisions in trade agreements – like special attention for SMEs. 

We changed the way we do trade policy –

and now there are no longer protestors.

Elsewhere in the world, others are reacting differently –

notably the US.

Instead of looking inwards like the EU,
they looked outward and began to blame others.

They began to look only at relative gains,

and to view interdependency as a threat.

To some extent, this is fair.

In the past, economic threats and security threats also tended to be separate.
The Soviet Union was a clear security threat, 
but not an economic one; 

whereas countries like Japan were considered economic rivals, 

but close security allies. 

Nowadays these threats have merged somewhat. 

China has risen as an economic and a geopolitical competitor – 
not to mention a systemic competitor.

To understand Europe’s position, you should understand that we believe two things. 
The first is that the international order we built together is worth preserving.
It has brought prosperity and stability worldwide. 
It has lifted millions out of poverty. 
And we should build upon it to shape the new global environment.

The second is that in this new age of great power competition:

we know that one must be strong and sometimes forceful.

But we also know that global rules help us project our strength,

and that partnership with others is a force of good.
This is why –

despite our busy bilateral negotiation agenda –

the EU remains committed to one trading system above all others.
I speak of course about the World Trade Organisation.

Right now the WTO is in crisis, facing conflict on several fronts. 

Two in particular are undermining the system at its core.
SAVING THE WTO
The first is centred on the dispute settlement system of the WTO –

the Appellate Body.

The Appellate Body is made up of adjudicators.

Currently, the US is blocking appointments to this body.

We are running out of adjudicators.

If this continues, the system will stop functioning before the end of the year.
We have tabled concrete proposals at the WTO to solve this.

Second, the system is also under threat from unilateral measures.

Many of these are driven by a frustration with the system itself. 

So we need to go further to defuse current trade tensions.

We share the US’s concerns on the market distortions created by state-led economies –

namely China.

Unfair industrial subsidies and forced technology transfers –

these are the root cause of instability in trade.

So far the WTO has not been able to tackle these issues.

This is why the US are now trying work outside the system.

This is in some ways understandable. 

It is tempting to say that the rules do not apply when fundamental interests are at stake.  

But that will lead us nowhere good –

frankly, it will lead us into chaos. 

Every time we disregard the rules, we undermine the fairness that we are seeking to re-establish. 

The truth is that the only way to solve the problem is by building structural, rules-based solutions. 

If we want people to follow the rules, the major players must accept them.

Those rules can only come from a strong, reformed WTO. 

This is not an easy task –

which is why we are glad to have Canada as a partner in it.

The contributions and the support of the Ottawa Group are invaluable.

Working together on this will not only bring us closer together.

It will serve to stabilise trade and guarantee the benefits of open global trade for another generation.

Open global trade is a fundamental economic freedom –
we will not turn our backs on it so easily.

CONCLUSION

Facing the challenges of a new, connected global economy is difficult.

It requires a nuanced approach.

The EU believes that many of the answers lie in multilateralism –
from stabilising global trade and setting the rules of globalisation,

to tackling unfair practices from China and securing opportunity for another generation.

The EU and Canada are prepared to face these challenges.

I look forward to seeing our longstanding relationship continue to grow –

and along with it the opportunities that it affords to all of us.

Thank you.
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