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Ladies and gentlemen,

Thank you for having me.
My thanks to his Excellency Ambassador Matthiessen for organising this event.

Today I want to talk about global and societal change –

and how we adapt to those changes.

Innovation is often misunderstood.

People imagine that a great invention changes everything immediately,

or that a great societal transformation is like flipping a switch.

But this is rarely, if ever, the case.

As with most things related to the real world, it is much more complicated.

We only have to consider recent history to see this.

INVENTING NEW SYSTEMS
Take the electric dynamo for example.

Just 100 years ago, these electric motors were replacing their steam counterparts in factories –

and they were proving disappointing.

Their potential was clear, but the expected productivity gains did not come.

The reason was that factory owners, in order to take advantage of electricity, needed to think differently.

Steam motors were massive, always running and needed a lot of maintenance –

this was dangerous and expensive.

Electric motors were cleaner, lighter and safer.

They meant power could be delivered wherever and whenever it was needed.

But factories were designed for steam power!

The electric dynamo was clearly a transformative invention –

but it took 50 years before people figured out how to take advantage of it.

Eventually, they solved it.

They introduced a series of cheap and small motors instead of one big one –

something impossible with steam that saved power and time.

They invented concepts like the assembly line.

They adapted their buildings, their logistics and their personnel policies.

The innovation is only the first step –

integrating it properly is what drives real transformation.

Another example of this is the shipping container.

Before its invention, goods had to be carried loose on ships.

This made loading and unloading them a nightmare –

not to mention extremely dangerous.

Record keeping, storage and transport were all more difficult too.

All this made international shipping costly, risky and time-consuming.

Inventing the shipping container was the easy part –

it had already been tried in various forms over the years.

Changing the systems was the real challenge.
It was not until the 1960s that things changed.

Containerisation found its moment and spread worldwide.

Now ships, trains, cranes and trucks are adapted to the same containers –
and the benefits are clear.

It supported an economic boom – 

and it is arguably the cornerstone of globalisation.

The innovation was there.

It was the system needed to change for it to work properly.

Indeed, the same pattern can be seen in globalisation itself.
ADAPTING TO GLOBALISATION

Globalisation fundamentally changed how our economies work.
It opened up opportunities for businesses 
It helped consumers make savings.

It facilitated development and has lifted millions out of poverty.

But with such great upheavals came challenges too –

challenges we need to adapt our systems and policies to respond to.

That is what Trade and Sustainable Development initiatives are about.

The EU recognises the benefits of globalisation.

We are one of the most integrated into the global economy.

We believe in openness –

but not at any cost.

We need to make sure that we control globalisation,

rather than it controlling us.

One way we sought to do this was by changing how we trade.

This is what people in Europe called for,

so this is what we did.

We laid out our approach in our “Trade For All” strategy.

People wanted trade to reflect what we believe in in Europe –

and they wanted to contribute to a fairer, better globalisation.

So our agreements began to include:

· Human rights and labour rights

· Environment and climate

· Gender and anti-corruption

The benefits of these decisions are clear.

Not only did they help build support for trade,

but they are good for business too.
Every woman entrepreneur who accesses global trade brings jobs and prosperity to her community.

Every business that does not lose money to corrupt practices has greater opportunity to grow and thrive.

These are not just the right thing to do –

they are also good ideas in general.

And the provisions are more than just words.

We are following up on the issues.

For example, with our partners in South Korea on labour issues.

The EU is walking the talk –

we must make sure globalisation is a force for good.

Our partners clearly agree with us too.

New Zealand are developing a “Trade for All” strategy, like we did.

Canada are as committed to Trade and Sustainable Development as we are.

Chile includes a gender chapter in several of their agreements.

Together we are forming an alliance for open global trade -

one that will shape globalisation for the coming generation.
MULTILATERALISM: ILO
The EU is committed to multilateralism.
Indeed, it is in our DNA.

So it is only natural that we cooperate with international organisations too.

My thanks to Guy Ryder, Director-General of the International Labour Organisation, for being here today.

The work of the ILO is critical to making sure globalisation works for everyone.

They have been important partners for the Commission on trade –

in particular for our Trade and Sustainable Development initiatives.

I already mentioned how we include labour in our trade agreements.

The cooperation goes further however –

like in our Generalised Scheme of Preferences and Everything But Arms initiative.

Under these programmes, partners get preferential access to our markets.

They can develop, grow and benefit from trade, 

while not putting their sensitive sectors and industries at risk.

However, these benefits do not come without responsibilities.

In exchange for this access, countries must meet international standards.

The ILO have been important partners in our work on including labour rights.

The EU and ILO also cooperate in other ways, bringing in other partners –

like in our work on the Bangladesh Sustainability Compact.

This initiative brings together governance and business to improve:

· health and safety

· conditions for workers

· and labour rights

We have a similar projects in Myanmar,

and are in regular contact on these issues more broadly.

From businesses and workers,

to supply chains, child labour and forced labour with the OECD:

the EU and the ILO are improving and building on the rules-based multilateral system to shape globalisation.

We are not alone either. 

Other international organisations work with us too –

like the United Nations, International Trade Centre and the World Trade Organisation.

We are determined to deliver on commercial interest, 
but not at the expense of our social values and principles.

When dealing with something on the scale of globalisation,

we need a broad alliance:

· countries

· international organisations

· business

· civil society

· individuals

If a societal change is going to happen, 

we need everyone’s support to make it last.

We are seeing those supporters come together now.

But it is still a hard time for multilateralism.

In particular, for the system that has underpinned global trade for decades –

the World Trade Organisation.

WORLD TRADE ORGANISATION

The WTO has provided a framework for globalisation.

It has created common rules and an arbitration system that has provided stability and prevented trade wars.

But now the WTO is threatened on a number of fronts.

For example, there is a great threat is to the Appellate Body.

The US are blocking appointments of new adjudicators.

A move that is particularly surprising given that the US wins most of the dispute cases it files there.

We need the Appellate Body –

the dispute settlement system of the WTO.

Without enforcement, the rules become meaningless.

And without independent enforcement,

we risk entering a world where cycles of tit-for-tat tariffs become the norm –

with endless trade wars and instability.

The WTO faces other threats too.
Such as China’s lack of reform eroding the system –

and an out-of-date rulebook, struggling to keep up in the modern global economy.

The EU and Japan have been central to responding to these and other challenges.

We have put forward proposals on how to tackle them –

and we are not alone.

Partners like Norway.

The US themselves.

This is good, it shows there is an appetite for change.

We need rules that tackle Chinese distortions –

from subsidies to technology transfer –

but we also need to update the organisation itself.

The way negotiations in the WTO work at the moment is flawed.

Time and again, we have seen progress held back by a small number of countries that pursue narrow, selfish interests.

And as the WTO functions on consensus, we cannot move.

This approach has now shown its limits.

Members should be free to move forward at different speeds –

to integrate and meet criteria at different times.

Exploring this option would allow us to make progress in key areas.
This is not a new idea or a bold experiment.

It is a tried and tested method that has worked for us in the past.

Groups of interested countries have made good progress on:

· e-commerce

· domestic regulation in services

· investment facilitation

In these fields, we have large groups of countries who wish to move forward. We want this approach integrated into the WTO system.

It would make us more adaptable,

while applying pressure on more difficult members.
None of these efforts exist in a vacuum.

At home, the EU has updated its methodology to better capture unfair practices.
We have modernised our anti-dumping and anti-subsidy methodologies.

This way we can better identify and fight unfair practices in trade.
We also work to enforce the rules on the global stage –

fairness and rule of law are at the centre of our approach.

We are taking out cases at the WTO against illegal steel and aluminium tariffs.

And we continue to engage with China bilaterally.

However, the “trilateral” initiative with the US and Japan is the cornerstone of our work with China.

In these three-way discussions, we seek to address Chinese distortions,

while maintaining and updating the multilateral trading system.

This is of critical importance for global trade.

It is also yet another opportunity for cooperation, trust building and bringing key partners even closer.

CONCLUSION

We face challenges in the coming months, years and decades.

Beyond the crisis in the WTO, we face a range of other issues –

from climate change to terrorism.

These are complex questions –

they do not have easy solutions,

and often they do not have borders.

The EU believes that multilateral cooperation is the answer –

a broad alliance is our best chance to shape globalisation and ensure stability.

The global order is facing a dramatic shift –

one as earth-shaking as the formation of the Washington Consensus,

and potentially as transformative as the end of Bretton Woods.

The decisions that we make now will shape trade for decades.

They will come to define the global economy.

If done well, we can secure prosperity and openness for generations.

But if done badly, we face disastrous results.

To ensure our approach works for everyone,

we put sustainable development at the core of the EU’s trade policy.
Economic development needs to go hand in hand with:

· social justice

· respect for human rights

· environmental standards

· and high labour standards

If we use our economic clout to influence the global debate,

and build consensus for these issues on the world stage –

I am confident that we can navigate this crisis and build a better kind of globalisation.

Thank you.
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