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*** CHECK AGAINST DELIVERY ***
Ladies and gentlemen,

Thank you for having me here today.

It is a great pleasure to be back at the European Business Summit.

It is my 5th time here as Commissioner for Trade –

and indeed my final time.

In the past, I have spoken about our trade policy.

I talked about its positive impact within our borders and how we have worked to magnify it.

But today I want to talk about a more specific topic –

the changing environment for international trade and how Europe is placing itself within that.

First, I will share some views on the global environment.

The factors shaping and transforming world trade.

Then, I will discuss our response –

both at home and on the world stage.

We are at a critical point –

the world is at a crossroads.

The decisions we make now stand to shape trade for decades.

They will come to define the global economy.

The global order is facing a dramatic shift –

one as earth-shaking as the formation of the Washington Consensus,

and potentially as transformative as the end of Bretton Woods.

If done well, we can secure prosperity and openness for generations.

But if done badly, we face disastrous results.

AT A CROSSROADS

The past several decades have been an exception in the world –

a staggeringly stable period in global governance.

A unique situation arose that allowed for institution building of a type never seen before.

From the United Nations to the International Monetary Fund to the GATT –

later the World Trade Organisation –

liberal democratic ideals and stability were institutionalised on the world stage.
This system was not perfect, but it worked.

It underpinned a surge in growth and connectivity.

It made democracy the natural choice for nations coming out from behind the Iron Curtain.

It brought the world closer together.

It oversaw massive reductions in poverty.

And it nurtured a sense of internationalism never seen before.
But now the world has changed.

Globalisation, while broadly positive, led to unexpected economic transformations.

Disruptive technologies opened up both opportunities and vulnerabilities.

Connectivity brought both benefits and challenges.

And a painful economic crash disproportionately affected the main supporters of the global order –

namely the US and Europe.

So now we find ourselves in a new world.

One where we remain deeply interconnected,

but power dynamics are changing.

We have to face the realities of the global power structure,

while at the same time figuring out our place in it.

Countries are reacting to this new reality in different ways.

It is unfortunate that the US –

once the great global architect of influence through alliances –

is reacting by stepping back from the world stage.

This is in part because of the relative gains by China.

They were not so affected by the Great Recession.

They continued to grow as the world slowed –

and now they have become a significant player.

This changed America’s view –

now they see China as a direct competitor.

As a result, they see economics, and trade in particular, as a zero-sum game.

They see growth in terms of rivalry,

and connectivity in terms of vulnerability.

This has led to responses that harm the global order.

This is a mistake.

While it would be naïve not to consider some of China’s behaviour problematic –

risking the system we have built is not the answer.

DIFFERENT RESPONSES
China was accepted into the World Trade Organisation in 2001.

This was certainly an achievement for multilateralism.

It saw a dramatic expansion in trade and investment among its partners.

It brought growth and dynamism.

Many European companies and consumers do well out of that market –

but their accession brought challenges too.

The WTO was designed to regulate trade between open and transparent market economies.

The rulebook was written with this purpose in mind –

so when China’s state-led model joined, the WTO was not equipped to deal with some of the challenges.

Many of the reforms and changes we hoped for did not happen.

Unfair state subsidies.

Reports of intellectual property theft.

Economic diplomacy used as an incentive – and as a threat.

Non-tariff barriers to trade and investment.

These are real issues for foreign companies operating in China –

on this the EU and the US agree.

We cannot allow anyone to take advantage of gaps in the system.

However, where we diverge is in our response.

The US is pulling back from the global economy.

They focus on the perceived vulnerabilities of connectivity.

They use tariffs and trade wars to assert themselves is the new global environment.

We do not agree with this approach.

It is illegal and undermines the global trading order.

It signals a return to the “rule of the jungle” –

where only the strongest survive, and even they get terrible scars.

This is not a sustainable approach.

The EU believes that the correct response is through engagement.

We believe that open global trade is a fundamental economic freedom.

We believe in rule of law and equality of treatment.

And we believe in fairness –

for Europeans and for other global traders.

China has a right to compete on the global market –

and everyone else has a right to a fair trading environment.

This underpins our view.

And we need to make sure any solution is built to last –

a deep fix, a systemic fix and a fix that everyone agrees to.

This is why the EU’s approach is rooted in multilateralism –

in updating the World Trade Organisation for the 21st century.

NOT NAÏVE 

At the same time however, we cannot afford to ignore the realities of this new environment.
We need to be strategic and protect ourselves –

but in a way that does not go against our values or beliefs.

I believe that the key to this is fairness:
· Setting the rules, 
· playing by the rules,

· and enforcing the rules where necessary.

Our proposal on screening Foreign Direct Investment is a good example of how we do this.

Open investment is important –

it is an engine of the European economy.

We are the biggest provider and destination of foreign investment in the world.

We want to maintain this position.
We also have a right to understand patterns in foreign investment in Europe.
This is particularly relevant in relation to critical infrastructure and technology.

It was adopted and welcomed in record time.

This shows that people agree with us on this.

We have been updating our tools more broadly too.

We changed our methodology in anti-dumping to better tackle distortions in exporters’ economies. 

This better captures unfair practices – 

like those that emerge through China’s state-led capitalism.
These measures are paired with bilateral engagement with China,

as well as close cooperation with key partners like the US and Japan.
The sum-total is proving an effective response.
We are seeing progress.

Hand-in-hand with our push for multilateral reform,
we are flying the flag for open trade in a collaborative way –

and a way based on rule of law and fairness.

INFLUENCE THROUGH PARTNERSHIP
Cooperation and global rules help us project our strength.

Not only that, but they help us set the rules in a legitimate and sustainable way.

We magnify our influence through partnership.
Europe has been one of the busiest trade negotiators in the world in recent years.

We have closed deals with many countries:

Japan, Canada and Mexico.

We have concluded negotiations with Vietnam and Singapore.

And we are working to finish Mercosur.

We are not done either –

we have opened negotiations with New Zealand and Australia,

and continue to update and implement our agreements around the world.

Each of these agreements is a signal –

we are showing the world that we are still open to trade,

and we are gathering supporters together to demonstrate its benefits.

Take Japan for example –

it covers an area of around 600 million people and accounts for more than a quarter of world GDP.

This is a significant deal, and a significant alliance for open global trade.

These relationships also operate as critical trust-building exercises for multilateral trade rejuvenation.

Indeed, many of these partners have put forward proposals on the WTO too.

Japan for one.

The Ottawa Group led by Canada too.
This is good, it shows there is an appetite for change.

CONCLUSION

So this is our strategy in the new global environment.

Stand up for what we believe in:

· Open trade

· Multilateralism

· Fairness

We try to use these principles to shape the future of the global economy. 

The EU believes in open global trade.

We have benefited immensely and we still do.

When done right, trade can be a win-win.

We have a responsibility to make sure that future generations can feel the benefits we have –

both within our borders and beyond.

Thank you.
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