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Ladies and gentlemen,

Thank you for having here today.
It is always a pleasure to be among supporters of open global trade.

I want to talk about the importance of the EU-Japan agreement –

and how its significance goes beyond economics.
So I will discuss what our agreement means.

What it means for people – 

its benefits for businesses and consumers alike.

What it means for Europe –

its role as both an economic boost and a strategic alliance.

And what it means for the world –

because the world we live in today has changed.

People are questioning trade –

and not for the first time.

But this time it is different.
In the past trade was challenged from the ground up.
People had concerns.

In response we reformed trade.
We became more transparent, inclusive and tried to open up the opportunities of trade to all.

In this way we rebuilt trust –

and support for open global trade rose again. 

These days, it is leaders challenging trade.

This requires a different response –

and the EU-Japan Economic Partnership Agreement is part of that response.

WHAT THIS MEANS FOR BUSINESS

Trade has been used as a political tool in recent years –

and in particular, certain myths around get used time and again.

One of the big misconceptions has been around trade balances.
The idea that trade is a zero-sum game –

that if your country has a surplus it is winning,

and if it has a deficit it is losing.

But this ignores a basic fact:

Countries do not trade – companies do.

As you open up opportunities for companies to do so,
they spread their operations through cooperation.

They specialise and improve.
This lowers costs and brings innovation.

They integrate into global value chains that extend around the world –

and where these chains go they bring growth, prosperity and jobs.

So a big focus for the EU-Japan agreement was to open up trade for businesses – 

businesses of all kinds and of all sizes.
Even before the agreement came into force in February EU-Japan trade was thriving.

European firms export over 58 billion EUR in goods and 28 billion EUR in services there every year.

But they faced barriers which made it harder for them to compete.

Japan is a country with high tariffs:

· nearly 40% on beef

· up to 30% on chocolate

· 15% on wine

· up to 40% on cheese

If this was not difficult enough to deal with, there are non-tariff barriers too.

Awkward rules and customs procedures.

For example, there are lengthy customs procedures on different fruit types.

This sort of thing is discouraging for an EU exporter.

Add in culture, language and marketing in a new environment and these costs begin to add up.

These costs can sometimes be absorbed by larger companies –
but smaller companies really feel the burden.

Indeed, we believe that smaller companies deserve special attention at large.

They are 99% of businesses in the EU,

and create 85% of the new jobs.

Yet they are chronically underrepresented in international trade.

Our agreement has a chapter specifically dedicated to smaller companies – 

from better access to information online, to practical support when they hit the ground in Japan.

We make sure that they get the most out of the opportunities EU trade offers.

Our chapter on small- and medium-sized enterprises is just one of the modern features of this agreement.

It opens up Japan’s services sector for EU firms.

One of the great successes has been that EU companies can now big for more public contracts in Japan –

notably in the rail sector.

It also has all of the high standards of other EU agreements.

Japan will recognised over 200 certified European delicacies –

ensuring that when Japanese consumers buy Italian Parma ham, French champagne or Bulgarian rose oil, 

they know they will be getting the real deal.

This agreement has received widespread support.
This can be linked back, in part, to the high standards we held in creating this agreement.

We set strong legal standards for workers.

We included commitments to the environment.

And we conducted negotiations in the most transparent and open of ways –

· sharing negotiating mandates,

· publishing round reports,

· and many more documents.

This openness, along with our high standards, maintain trust in trade –

which in turn allows us to continue with our negotiating agenda.

Indeed, our negotiators have been busy.

Japan, Mexico, Canada.

Singapore, Vietnam, South Korea.

We have agreements with them all now.

And we are not finished either –
Mercosur is still being negotiated.
We have opened talks with Australia and New Zealand.

And we are updating and implementing agreements around the world.

Because when an agreement is negotiated the work is not finished.

We need to make sure they work right –

that businesses and partners get the most out of them.

We are one of the most open and globally embedded economies in the world.

Trade is critical to us.

We need to make sure it works right.

WHAT THIS MEANS FOR EUROPE 

Here in Italy, almost 15 000 companies export to Japan.
83% of those companies are smaller companies.

They support almost 89 000 jobs.

And that is just Italy.

If you zoom out to the whole EU that’s 740 000 jobs.

A focus on jobs was a central tenet of our “Trade For All” strategy.

Job creation is one of the biggest benefits of trade.
It is a critical way that we spread the benefits of globalisation.

We can see the impact of trade in this area.

Last year our Jobs Report found that trade supports 36 million jobs across the EU.

And they are good jobs too –

on average they are 12% better paid than other jobs in the economy.
Showing that EU trade creates jobs and opportunities is important for maintaining support for trade, 

but it is just one of the benefits.

Because these agreements are about much more than the economy –
they are strategic alliances for open trade too.

In a time when some are questioning open trade like never before,

the EU-Japan agreement sends a strong message.

It covers an area of more than 600 million people.

It represents more than a quarter of world GDP.

And it stands to display the benefits of open trade for all.

NEW GLOBAL ENVIRONMENT

Open global trade has helped transform the world –

over the past several decades in particular.

We have seen the world come together.

Connections between people strengthened.

Millions lifted out of poverty.

This did not happen by accident.

It was by design –

and that design is called the World Trade Organisation.

Now just as some questioned trade itself,

they doubt the value of a system that has underpinned growth and prosperity for decades.

This is a mistake.

The WTO is not perfect.

It is in need of reform, but it would be a huge mistake to give up on it. 

Many of the current tensions in the system can be traced back to China –

and the different approaches we are taking to addressing those tensions.

We play by a set of rules – 

and China took advantage of that.

They blurred the line between state and private sector.

The State has undue influence –

· economic diplomacy can be used as a threat or a reward,

· the intellectual property of our companies is stolen,

· and state subsidies, either direct or indirect, are common.

The impacts are felt at home and abroad.

They range from overcapacity to unfair competition.

They are at the centre of many of the challenges in the global economy –

and should be at the centre of any solution too.

At the recent EU-China Summit we saw positive engagement.

They showed they were willing to engage on state aid and other areas.

No one has benefited from global trade like China –

and no one has such an interest in saving it.
However, the unfair practices have convinced some –

notably the US –

that free trade no longer benefits us all.

They do not recognise that it builds connections and fosters peace.

Instead, they have decided to focus on relative gains –

and on who might overtake them.

Once the great advocate and architect of global influence through alliances,

they now consider interconnectivity to be a threat.

This has become more acute as China becomes a direct competitor of theirs.

China has risen as an economic and a geopolitical competitor – 
not to mention a systemic competitor.
Under this strain, the US has been doing what it can to curtail China.

In trade, the US response to this has been to try to lock them out.

To decouple, rather than to discipline.

Doing that may have gains in the short term,

but the long term requires a deeper fix –

a systemic reform, built to last.

SAVING MULTILATERALISM
Fixing the system takes time however.

This can be frustrating, but it is not a good reason to tear it down.
Currently, there is a great threat is to the Appellate Body.
The US are blocking appointments of new adjudicators.
A move that is particularly surprising given that the US wins most of the dispute cases it files there.
We need the Appellate Body –

the dispute settlement system of the WTO.
Without enforcement, the rules become meaningless.

And without independent enforcement,

we risk entering a world where cycles of tit-for-tat tariffs become the norm –

with endless trade wars and instability.
The system is worth saving –

not least because it is unlikely that we could rebuild something in its place.

The international system as we know it today was built at a special moment.

The world has changed a lot since then.

Things have gotten better in many ways.

Multilateralism has underpinned global growth for decades,

and lifted millions out of poverty.

Globalisation has fundamentally changed how the world economy works.

And we live in one of the more peaceful periods of world history –

in Europe in particular.

These positive changes have led to a certain amount of inertia.
Many of the institutions have not been updated for a long time.

This is understandable.

The problems arising now were distant.

There was not much incentive for action.

But now they are no longer fit for purpose,

and there is an incentive for action –

the potential loss of the global system that changed the world.

We have already published proposals to save the WTO.

So have others.

Proposals have come from partners all around the world,

from Norway to the US.

This is good – there is appetite for change.

If we can effectively reform and update the WTO,

we can set the rules of globalisation.

We need to make sure global remains stable –

we must avoid returning to the law of the jungle.

Beyond this, we need to find a way to deal with the complexity of global trade in the 21st century.

The “trilateral” initiative with the US and Japan are the cornerstone of these efforts. 

In these “trilaterals” we seek to address Chinese distortions,

while maintaining and updating the multilateral trading system.
CONCLUSION

You will notice that many of the countries I have mentioned are familiar with our trade agenda.

We have agreements with Japan and Norway.

We are engaging with the US.

The EU has a multifaceted approach.
Each agreement negotiated is part of a complex relationship –

each agreement is an alliance for open global trade.
We attract countries with:

· a strong and fair market economy, 

· an educated workforce,

· and critically – a global vision.

From there we persuade and build consensus –

because multilateral problems need solutions everyone can buy into.

The EU is a remarkably open economy.

We do business with everyone –

and everyone does business with us.

The EU believes in open global trade –

we have felt its benefits and have benefited immensely.

Indeed, we still do.

We have a responsibility to make sure that future generations can feel those benefits too –

both within our borders and beyond.

Thank you.

Contact person:




Tom Moylan
DG TRADE
( 62281
02.05.2019
VISA: (Director or eventually HoU)


5
12

