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Basis CAB VESTAGER/159 

EEAG REVISION – AID FOR INDUSTRIAL DECARBONISATION AND 
REDUCTIONS TO ENERGY INTENSIVE USERS – HT 5371 

• As declared in both the Green Deal and the Industrial Strategy Commission
Communications, energy-intensive industries are indispensable to Europe’s
economy and growth, as they supply several key value chains. The Commission is
open to supporting the decarbonisation of industrial processes that have the
potential to cost effectively support the green transition.

• As laid out in the Green Deal Communication, the Commission will evaluate and
revise the relevant State aid rules and support a cost-effective and socially-inclusive
transition to climate neutrality by 2050. The revision will aim to provide a clear,
fully updated and fit-for-purpose enabling framework for public authorities to
support the effective decarbonisation of industry in the context of the Green Deal
and the New Industrial Strategy.

• Changes in the rules will respect the important principles of State aid such as,
proportionality and necessity of aid; cohesion objectives; avoid undue distortions of
competition and ensure a level playing field in the EU Single Market.

NECESSARY FACTS AND FIGURES 

The Energy and Environmental Aid Guidelines (EEAG) expire at the end 2020. In 2019, 
the Commission launched the process to prolong the validity of those State aid rules. A 
decision for potentially one year prolongation is expected to be taken in the first 
semester of 2020.  

The Commission is currently evaluating the EEAG as part of the Fitness Check of the 
State aid modernisation package. We expect to finalise the Fitness Check in Q3 2020. 

In the context of the Green Deal, competition policy, and State aid rules in particular, 
have an important role to play in supporting the deep decarbonisation of industry. The 
objective of State aid control is to maximise environmental, social and economic 
benefits from limited public funds by i) minimising costs for the State, industry and 
consumers, ii) ensuring public money does not crowd out private spending, and iii) 
contributing to a level playing field in the Single Market.  

The EEAG allow support for a series of transformative investments that the cement 
industry has identified as ways to continue reducing the CO2 emissions caused by the 
sector. In particular, the EEAG allow support for carbon capture and storage, energy 
efficiency and other decarbonisation investments. They also allow support for the 
recycling of waste (this could potentially also include the recycling of construction 
waste). 

The current EEAG allow support to Energy-Intensive Users (EIUs) in the form of 
reductions of renewables surcharges. The cement sector is one of the sectors eligible for 
this type of support. 

As carbon capture and storage projects (CCS), aid can be granted aid under the EEAG 
also for a CCS project linked to an industrial plant. Eligible costs are defined as the 
funding gap and all cost savings from the reduced need for ETS allowances have to be 
deducted from the aid. So far, no Member State has notified schemes to support carbon 
capture and storage projects under the 2014 EEAG. However, some carbon capture and 
use schemes have been examined and approved by the Commission in recent years.  
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