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About EU Fertilizer industry

Feeding people Feeding economy
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PRODUCTION SIT
TODAY,
FERTILIZERS* ENABLE
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GLOBAL FOOD €1.4 BN
PRODUCTION INVESTMENT

€9.8 BN
TURNOVER

75.000
EMPLOYEES
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Current ammonia and fertilizer production

Fertilizer industry reaching technical limit
in decreasing emissions
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European fertilizer industry of the future*

ELECTROLYSIS - technology 
allowing to replace natural gas 
with low-carbon hydrogen

FLEXIBILITY - green ammonia 
applicable for energy storage, 
transportation & clean chemicals

Ammonia 
fueled ship

* By 2050 - under the right conditions - ammonia production could be based on decarbonised sources of energy. 
A combination of policy solutions is needed to enable the transition.

fertilizers
europe



Bottlenecks

Renewable electricity 
generation

Scaling up and retrofitting

Geographical limitations
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Input on the EU Industrial strategy
Support and guide the European industry in going green, while leaving no one behind:

• Clear governance without bureaucratic silos and divided responsibilities
Develop clear plans for the transition, e.g. availability of green energy at competitive costs

• Recognise the necessary leap in investment and reduce marginal regulatory costs
• Recognise and underpin the use of natural gas in the transitional period

Focus on green ammonia as a carbon-free energy-carrier:
• Develop certification
• Remove regulatory bottleneck

Open Strategic Autonomy:
• Continue strong emphasis on trade defense
• Carbon Boarder Adjustment Mechanism as envisaged by fertilizer industry
• Legitimatise green subsidies in WTO
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Revision of EU Emissions Trading System

The EU fertilizer sector is at high risk of carbon leakage with a 
worsening of the net trade balance in ETS III + increased 
climate ambitions of ETS IV.

■Sf Essential for industrial decarbonization:
Strengthened carbon leakage protection for ELI ETS sectors (CBAM + 
free allocation, cf. next slides).

Long term stability of the ELI ETS is needed to support large scale 
investments in low-carbon technologies as well as their scaling up.

Even distribution of emission reduction efforts between EU ETS and 
non-ETS sectors.

Allocation of ETS revenues to support industrial decarbonization.
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Carbon Border Adjustment Mechanism
îf Free allocations in the ETS ensure EU industry competitiveness at home and abroad. 

í; The need for an equal playing field.

Fertilizers Europe model

Free allowances for the competitiveness of the EU value chain.

EU imports carbon border contribution depending on a default product value for GHG emissions above ETS benchmark.

Individual importers can obtain EU verified certificates proving their real carbon emissions

Exports would need an equivalent mechanism to ensure a level playing field and avoid carbon leakage.

High carbon content and simple product structure make the fertilizer sector ideal to be one of the first for CBAM.
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PWC 2020 Study - Carbon Border Adjustment Mechanism
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PWC 2020 Study - Carbon Border Adjustment Mechanism
The study considered four EC CBAM design options and two alternative CBAM 
options combining free allowances and consumer/import carbon contribution

EC Proposals Alternative Proposals

Imports carbon 
tax / duty

Complementary
ETS

system

Consumption
charge

Climate
Contribution

Import contribution 
with ETS price and 

free allowances

Tax ю oe paia upon importinio 
the EU. The amount can be set via 

a defaut value to De paid 
depending on product; 

alternatively, an individualized tax 
can be applied for some countries 

/plants

Non-EU plants to oe included in 
ETS systems (no free allowances.

new cap to be defined). 

System tailored for plant-specific 
contributions

imponer to pay a numoer or 
allowances corresponding to the 

production of the product with ETS 
price.

System tailored for plant-specific 
contributions

consumption tax to De paid oy 
consumer, In complement to the 

current ETS system on producers

Imports

Exports

Ö © ©
Partial effect because ETS design is not applied to downstream 

steps of the value chaino o o
------------ V--------------------

Climate comriDution paid oy end 
consumer relative to the carbon 

intensity of the product in complement 
to current ETS system in order to 

cover costs not yet paid oy producers

carbon contnoution to oe paia 
upon importinio the EU

Free allowances roi EU producers 
(domestic and export market)

Free allowances for EU producers 
(domestic and export markets)

©
©

©

©
The EC proposals are not sufficient for the sectors exporting to 

3rd countries as free allowances are dismantled.

For the transition to succeed, we need co-existence between a CBAM and free allocation. 
Exports would need an equivalent mechanism to ensure a playing level field and avoid carbon 
leakage.
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Thank you for your attention

Contact

www.fertilizerseurope.com

http://www.fertilizerseurope.com
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