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Issues raised 
& follow-up

Nordic Coalition (NC) presented their long tradition of joint lobbying, mostly focusing on the role 
of the carbon price in decarbonising the EU economy in a cost-efficient manner while achieving a 
high climate ambition. The coalition expressed strong support for the -55% GHG emission 
reduction target and highlighted their joint plans to invest EUR 3,2 bn annually in the green 
transition. The coalition enquired about the EC view on the role of the ETS and the way forward.

EC agreed with the central role of the ETS and the level playing field it provides to technologies 
to compete. CTP represents relevant analysis for Fit-for-55. Relying on the carbon price alone 
would lead to excessively high price for CO2, and relying on the regulatory measures alone 
would be too high of a burden. Mix of the two is needed to deliver. CBAM is a complex exercise, 
to figure out the approach towards the neighbouring countries (depending on whether or not 
they apply EU law or not/have ETS or not, etc.)

NC enquired about the interaction between ETS and the two directives, in particular regarding 
accounting for emission reductions which will be achieved by the other instruments, although 
they are also covered by the EU ETS.

EC stressed the effort that has been put into ensuring coherence of the package. Since the 
awareness of the cost of transition on consumers has increased, there is a need to ensure public 
support. RES and EE provide solutions to decarbonise, and this also forms part of the analysis 
provided in the CTP, with the required RES and EE levels to meet the -55% target.

NC presented their views on the importance of the ETS Market Stability Reserve and the need to 
keep its stabilising effect also in the future when it comes to addressing oversupply and 
overlapping policies. When the MSR was agreed, the hedging needs of the power sector were 
very different from today's more decarbonised economy. Lowering the MSR threshold would be 
necessary today to reflect this.

EC asked for NC's views on carbon contracts for difference and referred to the industry's need 
for green electricity at competitive prices to avoid carbon leakage.

NC acknowledged the industry's concerns but indicated compensation mechanisms as an 
appropriate tool against carbon leakage. NC generally sees CCfDs positively, as more market­
based than other support schemes, and with some linkage to the carbon price. But questions 
remain on e.g. duration of validity, flexibility, interaction with PPAs (should CCfDs replace PPAs), 
etc.

NC also raised a concern regarding the REDII review, having to do with incentivising the 
production of green hydrogen. The proposal on additionality will have an effect on the ETS and 
may not provide the needed equilibrium.

NC will send a position paper on the MSR.
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