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Delegations will find in the Annex the IE initial comments on the compromise text of Articles 53 and 54

of the Al Act.
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IE initial position on the requirement for a mandatory Al Regulatory Sandbox as follows:

e  While IE very much supports all efforts to ensure ongoing innovation and is very much cognisant of
the opportunities that regulatory sandboxes will bring, as a small MS, |IE does not currently operate
a sandbox environment. Our preference is therefore that the requirement to establish a sandbox
remains voluntary. We continue to support the Council text which states “may establish” rather
than “shall establish” as proposed by the EP.

e We would however, welcome further exploring the possibility, on a voluntary basis, of developing a
sandbox jointly with other Member State(s), or the possibility of joining Union level sandboxes,
established by the Commission or the EDPS.

e |E could consider the inclusion of notified bodies in the sandbox environment, but we would like to
understand how this would work.

While this remains our position, we would propose that given that the establishment of a sandbox is
significant and onerous for any member state but particularly for smaller MS, adequate time be given to
the establishment of a national sandbox and that this is not done in parallel with the implementation of the
Al Act. MS are dealing with significant new regulatory requirements (as well as the Al Act, we have the
DSA, DMA, Data Act, Data Governance Act etc) and this is putting significant burden on the system

already. We need time to get all of these new regulations up and running and have to time to ensure their
smooth operation.

As ES has been working on the development of an Al Regulatory Sandbox over the last year, we would also
propose that at one of the upcoming discussion meetings on the Al Act (either 4™ or 7t September) it
would be useful and opportune if the ES Presidency provided us with an update on their Sandbox, their
experience developing it, the lessons learnt etc. Al Regulatory Sandboxes are a new concept and any
insight we can get from the experience of our Spanish colleagues with be extremely welcome.
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