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Meeting DG TRADE F/1- Philip Morris International — 25 September 2023 — Market access issues for
heated tobacco products in Mexico, Taiwan, Argentina, Brazil, Singapore, Vietnam, Tiirkiye, Thailand,
India and Japan

Participants:
Philip Morris International (PMI):

-Article 4(1)b Lausanne, Switzerland;
-Article 4(1)b PMI’s Brussels Office; and
- Article 4(1 )b PMI’s Brussels office.

DG TRADE:

-Article 4(1)b  unitF/1;

-Article 4(1)b Unit F/1;
-Article 4(1)b SEP team in Unit F/1.

Report:

DG TRADE F/1 met Philip Morris (PMI) upon the company’s request to discuss trade barriers for heated
tobacco products (HTPs) in Mexico, Taiwan, Argentina, Brazil, Singapore, Vietnam, Tiirkiye, Thailand,
India and Japan. The attached presentation was shared during the meeting.

On Mexico’s import and commercialisation ban of HTPs Article 4(2) third indent
, the company informed that they are still awaiting the decision of the Supreme Court of Mexico
on the constitutionality of the ban. According to PMI, the decision is being drafted Aficle 4(2) firstindent
, and it was taken off the list of issues to be reviewed by the
Court in July for unknown reasons. PMI doesn’t have any indications of when a decision will be taken.
Given the uncertainty about the Supreme Court decision, PMI asked the Commission if the issue could
be raised with the Mexican authorities.

PMI explained that Taiwan’s amended Tobacco Hazards Prevention Act requires that HTPs — but not
conventional or electronic cigarettes, have to undergo a burdensome, long and costly health risk
assessment review before they can be imported into and sold in its market. The Act entered into force in
March 2023 and was notified to the WTO, and HTPs cannot be exported to Taiwan at the moment. PMI



asked if the issue could be raised at the upcoming Taiwan’s Trade Policy Review at the WTO in
November 2023 and at the next EU-Taiwan Trade and Investment Dialogue.

The import ban in Argentina is similar to the one in Mexico, and similar arguments to qualify the ban as
a barrier would apply. PMI will monitor the result of the presidential elections in Argentina to submit a
complaint to the Single Entry Point. PMI also mentioned a similar case in Bratzil.

According to PMI, the existing ban on HTPs in Singapore is nullifying the reduction of tariffs negotiated
under the EU-Singapore FTA. Given Singapore’s traditional openness to trade, any message to the
Singaporean authorities would be useful to remove the prohibition.

On Vietnam, PMI explained that the government is currently working on a regulatory framework for
HTPs which would allow the company to export to the country, not possible now for lack of regulation.

PMI raised a local content requirement regulation in Tiirkiye that requires that at least 30% of the
tobacco leaves (oriental type) is domestic. PMI has been in contact with DG NEAR since 2022 to include
the issue in the yearly Enlargement Report, without success so far. The company has also addressed DG
TRADE A/1 asking to include the issue in the WTQO’s Trade Policy Review scheduled in November 2023.

Philip Morris also mentioned the import bans of HTPs in Thailand and India and expressed interest in
using the FTA negotiations to address the barriers. The company mentioned a meeting with the EU
Delegation in Bangkok.

Finally, PMI raised a potential barrier in Japan, which is the most important market for the company’s
HTPs. Japan would be reviewing the excise taxes for HTPs in order to equalise them with conventional
cigarettes. The measure, which is still being prepared and has not been published, could be
discriminatory to benefit Japan Tobacco International, partially owned by the Japanese Government and
who has a monopoly of tobacco production in Japan. The measure would have an important impact of
HTPs exported from Italy, Romania and Greece.

DG TRADE F/1 suggested that PMI submits complaints via the Single Entry Point with the relevant
information of each case in order to assess the compatibility of such measures with the respective
existing commitments.





