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The YPF Case - Background
Repsol Highlights

REPSFOL

» Repsol is one of the five Iargest'private listed oil and gas
companies in Europe.

> Repsol is an integrated oil and gas company engaged in the
exploration, development and production of crude oil and natural
gas. It operates in four segments: upstream, liquefied natural gas
(LNG), downstream and natural gas.

» The Repsol workforce is made up of 25,000 professionals spread
across more than 30 countries and consists of more than 36

nationalities.
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The YPF Case — Background lii
REPFOL
Financial Impact

Fi'rﬂliémcialn impact (2011)

Operating Income
¢ €£€1.2bn
@ 25.6%

Net income
® €0.5bn
¢ 21.0%

Investments
¢ £2.2bn
¢ 33.7%

M vrr

Repsol ex-YPF
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The YPF Case — The Long Sweet Period

* Significant commitment to “Argentinise” YPF by allowing
local investors to invest in YPF (Petersen Group acquired a
25% stake in YPF in 2008)

¢ It discovered the third largest unconventional hydrocarbons
reservoir in the world at the Vaca Muerta formation.

» The Argentinean government retained its Golden Share and
presence at the Board of Directors and therefore full control of
YPF operations.

> “The State is in full agreement with the activities that the
Company is developing”
Roberto Baratta — November 2011

State representative at YPF’s Board of Directors and
National Planning Ministry’s Undersecretary of Coordination

REPSFOL
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The YPF Case — The Takeover and Seizure

REPSOL

5 16 April 2012: Argentina’s President introduces bill declaring
hydrocarbon industry of national public interest and the
expropriation of 51% of YPF's share capital from Repsol.

Decree resolves immediate takeover of YPF by appointing a
government controller

» 3 May 2012: Argentinean Congress approves law declaring
¢ public interest 51% in YPF S.A.'s share capital, out of the

57% owned by Repsol;
¢ immediate seizure of the voting and economic rights

attached to those shares
¢ two year period to the Argentinean government to initiate

the expropiation procedure

e N — .

> Over ten months later: formal title over the YPF shares still
with Repsol but:

¢ yoting and economic rights confiscated

e po compensation received
¢ no process initiated by Argentinean Government.
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The YPF Case — Legal Strategy

» Main objective: settlement

+ Meanwhile: pursuit of all available legal actions in defence of
our stakeholders’ interest

» Focusing on the various breaches of law:

s Argentina: unconstitutionality of the takeover and
seizure of the controlling interest of Repsol in YPF

= Spain and US: preventing third parties to take any
unlawful advantage from the confiscation

= |CSID: breach of BIT claiming for the restitution of the
confiscated stakes, or alternatively a fair compensation
and damages

10
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The YPF Case —

International Investment Protection

» Repsol at ICSID

REPSOL

s Started the procedure in April 2012

» Our request of arbitration was registered by ICSID

on 18 December 2012

s Repsol appointed arbitrator in February 2013

» Constitution of the Tribunal pending

> Are BITs, the arbitration
enforcement of awards in accor
world? '

procedures and, in particular,
dance with the current business

12
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