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In addition, nitroguanidine is produced from DCD via guanidine nitrate. On the one hand, itisused as a
safe and insensitive explosive in propellant charges for airbags and seatbelt pretensioners in the automotive
industry, among others. On the other hand - and with increasing demand - nitroguanidine is an indispensa-
ble component (usually between 45-55 % by mass) of so-called “cold" three-base propellant powders, espe-
cially for (155 mm) artillery and tank ammunition, due to its positive properties such as a relatively low deto-
nation energy combined with safe handling.

Alzchem as the only producer in the West

Alzchem is the only western producer with a production chain from calcium cyanamide via DCD to the
aforementioned downstream products. Calcium cyanamide for fertilisers is still produced in a plant in Japan,
all other comparable producers are located in China.

Furthermore, Alzchem is the only Western, NATO-certified producer of nitroguanidine. Apart from small
plants in South Africa and India, which only produce for their own needs, all other relevant producers are
located in China.

What is the problem?

Within the framework of a restriction procedure initiated by the EU Commission (COM) according to Annex
XV of the REACH Regulation, the European Chemicals Agency ECHA submitted a restriction proposal with a
ban on the fertiliser application of calcium cyanamide in July 2019. Despite the 122 consistently positive opin-
ions in favour of calcium cyanamide and recognisable doubts on the part of ECHA's SEAC Committee as to
the proportionality and usefulness of the ban proposal, ECHA is proposing a total ban in April 2021.
Irrespective of numerous, technically dubious assumptions of the ECHA on risk assessment, it is fundamen-
tally evident that REACH is not a suitable instrument for assessing the environmental risks of agricultural
chemicals such as fertilisers and plant protection products. This is because the REACH assessment was devel-
oped for chemicals that are not deliberately introduced into the environment, but only indirectly, i.e. as a
result of other uses. For agricultural chemicals that are deliberately released into the environment, in this
case onto agricultural land, there is therefore a priority special law (Fertiliser Products/Pesticides Regulation)
for assessment.

ECHA's controversial restriction proposal is currently in the hands of DG GROW for review, i.e. in your area of
competence.

Effects of a restriction on calcium cyanamide {lime nitrogen)

An (unjustified) ban on the main use of calcium cyanamide would have a considerable economic impact on
the compound production/production family tree and thus on all the above-mentioned uses, and would
jeopardise them in the long term. In addition, the impending ban and its effects would hinder the further
development and introduction of new, innovative products and applications, for example in the field of cli-
mate protection, including the necessary investments.

The restriction proposed by the ECHA would additionally worsen the situation considerably for the only Eu-
ropean producer, Alzchem. The threatened loss of local production would significantly increase dependence
on Chinese producers in important sectors in Europe and other parts of the world!






