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need an intergovernmental agreement with the EU to allow an interconnector through Switzerland
to operate on the EU’s grid of H» transportation.

Finally, to sum up the current situation, Mr JONES gave an insight into the key issues Switzerland
should be considering. He emphasised the need for Switzerland to develop a) an internal “Swiss
Hydrogen Strategy™; b) develop an external strategy to ensure participation in the development and
connection to the import route(s); and ¢) a financing plan, discussing means of paying for a route with
sufficient capacity — even though demand is still low at the outset and will only increase with time
(¢.g. agreeing on state subsidies).

Comment:

While most of the discussion during the lunch was rather technical and on the production and
logistical aspects of lmdle 2, the dmndces repc ttcdly issued their frustration about the current
impasse in EU-Swis zectly afﬁ_t,tmg EU-Swiss energy cooperation.
Especially vocal was at the energy file was not single
market-related — something that xplained was dependant on the
perspective. Nevertheless, regretied
the current impasse, making it impossible to discuss files (such as energy) with the Swiss at the
moment. Upon request of the representatives of Baker & McKenzie and
Fluxys/FluxSwiss suggested that Germany could try to act as a bridge-builder and putin a good
word for EU-Swiss energy cooperation at the EU.

The participants at the lunch all emphasised the need for Switzerland and the EU to work
together, as it was crucial — despite the political challenges — to work towards safeguarding energy
supply through renewable means and reaching net-zero together. The two should see the objective
benefits and take up talks as soon as possible, considering the important time constraint that comes
with the preparation of the necessary infrastructure, In that sense they wished to relay that — despite
the clear need for a solution on the institutional questions — certain files should not be kept on hold,
as this will seriously hurt both parties. Energy security and climate change needed to be tackled
together.,

Documents:

(19-page) PPP by Baker & McKenzie available, see Annex.
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