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a. Will the central buyer act, at least temporary, as a planner aggregating demand, 
matching it with supply and tuning the auction,  

b. Leading to a situation, which might not be acceptable to a number of Member 
States  
 

3. A hybrid solution could be:  
a. A central buyer acts as a complement, raising a lot of detailed questions on the 

relationship of the central buyer and more decentralised auctions etc.   
b. A central buyer could be a temporary solution before de-centralising the whole 

system 

 
1.1. Auctions and instruments  

Long-term solutions will be based on competitive bidding, most likely, technology-specific auctions.  
It is expected that the generalised recourse to auctions, coupled with a long-term contracts 
mandatory target will lead to price converge towards the specific technology’s LCOE. 
This is clearly a scenario where the Competition is for the market rather than in the market. 
The design and use of the various instruments that will be deployed also raise a number of issues.  
 
CFDs 

a. How to incorporate the changes into the LCOEs into the underlying price dynamic of the 
contract? 

b. How to adapt remuneration to the effective value of electricity?  

PPAs 
a. Is there an effective competition between CFDs and PPAs. Can they co-exist, and under 

which conditions? 
b. Can PPAs be left to the negotiating ingenuities of the concerned parties or should, in order 

to benefit from some forms of centralises de-risking tool, be standardised? 
c. Can a system with growing and persistent volumes of PPAs can effectively work without 

some form of centralised clearing house 

 Consequences 
1. Progressive de-coupling of electricity from gas prices 
2. Structural change in the DNA of the electricity market, away from the notion of scarcity and 

scarcity prices 
3. Progressive marginalisation of day-ahead markets. Need to transform them into ways for 

fossil-based generation to retrieve marginal costs 
4. Re-definition of place and role of CRMs, no longer as bugs but as features of electricity 

markets, where fossil-based generation can retrieve fixed costs 
 
Final questions 
The above begs more fundamental questions, such as   

1. What do we do with the existing assets? Is the Inframarginal Revenues Cap the answer?  
a. If yes, how to amend it, since the current version is simply inapplicable and/or grants 

an unsustainable flexibility to the Member States 
b. If not, then what? 

2. Where’s the competition in all this? 
3. Which State Aid policies changes would need to be introduced? Are they advisable and, 

above all, attainable? 
4. Who’s in charge of planning? Especially networks?  
5. What’s of flexibility in a system increasingly insulated from price variation? What could be a 

sustainable business-model to remunerate it? 




