Basis Eigﬁﬁﬂfff’@i@fl - 17/08/2023

Commissioner Breton
Mission to Namibia, 24-25 January 2023

Your visit takes place two months after the signature of the MoU establishing the strategic
partnership on sustainable raw materials value chains and renewable hydrogen between
the EU and Namibia.
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3. Meeting with Deputy PM Nandi-Ndaitwah, 24/01

I - . ilateral relations.

Key messages for Commissioner Breton

e Namibia is an important partner for the EU. We are keen to
continue advancing together solutions to global challenges,
especially on trade, climate change and biodiversity
conservation.

o Bilaterally, we wish to deepen our cooperation in the years to
come. We are ready to support Namibia’s efforts in diversifying
its economy, reaping the opportunities of the twin digital and
green transitions, and spurring a green recovery.
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[Green transition]

e The green transition is close to our heart and of mutual
interest to Namibia and the EU.

e Namibia is a strategic partner for the EU to establish a
partnership on both sustainable raw materials value chains and
green hydrogen. This was encapsulated in the signature of the
strategic partnership on raw materials value chains and
renewable hydrogen in November 2022, at the occasion of
COP27.

e This partnership will support Namibia in using its mineral
resources to underpin a sustainable, clean and inclusive
economic growth and create a positive and impactful change on
the ground. It will also help realise Namibia’s aspiration to
extract and add value locally to your mineral raw materials.

e Similarly, renewable hydrogen can support the decarbonisation
of industry, transport, power generation and buildings. We
need to make this a reality, both in Europe and in Africa.

e The EU has its own Hydrogen Strategy since July 2020, and | am
very happy that Namibia has adopted its own Strategy
[November 2021] and is on the path to become a leader in this
regard on the continent.
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e We are keen to further engage on how to best leverage EU
cooperation to crowd in additional private and public
investment. Our cooperation facility will provide short-term
technical and financial expertise to Namibia.

o In addition, we would like to strengthen trade and investment
relations, including through the EU-SADC Economic Partnership
Agreement (EPA) and the African Continental Free Trade Area
(AfCETA).
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Site visit to AfriTin Ltd (24/01)
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5. Site visit to Namport (24/01)
Context: You will visit Namibia’s main port in Walvis Bay. It has an important role to
strengthen the Partnership on Sustainable Critical Raw Material Value Chains and Renewable
Hydrogen as the gateway to Europe.

Namport, with the assistance of the Port of Rotterdam and the Port of Antwerp/Bruges is
planning the expansion of the ports of Liideritz and Walvis Bay to cater for the development
of the CRM and GH2 value chains for the transport and export of GH2 and its derivatives.

Key messages

e NamPort has vital role to play in strengthening the relationship
between the European Union and Namibia as it is managing the
direct points of entry and exit between us.

e The MoU just signed between President of the Commission, Ms
von der Leyen, and President of Namibia, Honourable Heige
Geingob, at COP 27 in Egypt increases the importance of
NamPort.

e This importance should not only rest on the relationship
between the EU and Namibia, but also include Southern Africa.
Namibia can play a role as logistic platform for Europe and
Southern Africa through a Strategic Corridor between Walvis
Bay and Maputo.
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e The European Union through the Global Gateway Initiative can
enable the development of this Strategic Corridor through
Studies, Technical Assistance and Blending finance.

e The development of common use infrastructure, like the
expansion and upgrade of the Ports of Lideritz and Walvis Bay
to cater for the transport of renewable hydrogen and its
derivatives, will be an important pre-requisite for the
development of the entire value chain.

e The dialogue that NamPort has been developing with the Port
of Antwerp-Bruges and the Port of Rotterdam is an exciting

development |

e The role of TransNamib is also very important. The Trans-
Kalahari Corridor currently only comprises a road connection to
Botswana, to increase volumes it would be import to add a

railway component. [

e TransNamib is collaborating with Cleanergy to develop a dual-
fuel locomotive (diesel and hydrogen), this would further
support the energy transition from fossil fuels to renewable

energy. I
T ———

Background:

NamPort is the publicly owned company responsible for the management of the Namibian
Ports. Due to recent developments on Renewable Hydrogen in Namibia with 3 consortia
involving EU companies, the EU ports of Rotterdam and Antwerp-Bruges have established
MoU with NamPort. The port of Rotterdam to provide technical cooperation to develop and
expand the port of Luderitz, and the port of Antwerp-Bruges to develop the port of Walvis
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6. Meeting with Cleanenergy - TBC

[EUDEL to confirm and provide concept note]

Cleanergy is a joint venture between Compagnie Maritime Belge (BE) and O&L (NA). The
CMB is proposing a EUR 3 billion Renewable Hydrogen project in Walvis Bay. There is an
opening to see the company in Walvis Bay, just after the visit to the Port in Walvis Bay. It is
important to see the progress of this project that could be the one first producing
Renewable Hydrogen in Southern Africa.

7. Joint TV Interview
The interview will be joint with Commissioner Urpilainen, hosted at the EU Residence.

8. Dinner Reception

You and Commissioner Urpilainen will join a dinner reception of about 80 persons, including
Ministers, EU Member States, representative from the private sector.

The Buffet Dinner reception will take place at the EU Residence and the invitation list will
include all key public and private partners involved in the Visit Programme, including the key
Ministers, as well as key partners from the diplomatic community (EU, other likeminded and
SADC), private sector and civil society (estimated about 80 participants). Many partners,
especially those form the private sector, have expressed interest to get a chance to
exchange with the Commissioners. The Ambassador will welcome the participants and the
Commissioners can give brief remarks.

There is not a formal agenda, but you can take the occasion to provide short remarks to hail
EU-Namibia partnership.

Proposed speaking order:

a) EU Ambassador to Namibia will provide welcoming remarks and introduce you and
Commissioner Urpilainen

b) Commissioner Urpilainen will speak first and then give you the floor

¢) Yourshort intervention can focus on why you have chosen to travel to Namibia for
this mission.

Key messages:

e |tis a pleasure for me to be here today.

e Namibia is a strategic partner for the EU to establish a
partnership on both sustainable raw materials value chains and
green hydrogen. This was encapsulated in the signature of the

strategic partnership on raw materials value chains and
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renewable hydrogen in November 2022, at the occasion of
COP27.

This partnership will support Namibia in using its mineral
resources to underpin a sustainable, clean and inclusive
economic growth and create a positive and impactful change on
the ground. It will also help realise Namibia’s aspiration to
extract and add value locally to your mineral raw materials.
Similarly, renewable hydrogen can support the decarbonisation
of industry, transport, power generation and buildings. We
need to make this a reality, both in Europe and in Africa.

The EU has its own Hydrogen Strategy since July 2020, and | am
very happy that Namibia has adopted its own Strategy
[November 2021] and is on the path to become a leader in this
regard on the continent.

We are keen to further engage on how to best leverage EU
cooperation to crowd in additional private and public
investment.
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Site visit to Circular Economy Project Rent-A-Drum
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10. Roundtable on the Strategic Partnership on raw

materials value chains and renewable hydrogen
Context: This roundtable will gather key Namibian and European players in both industries
to discuss the implementation of the EU-Namibia strategic partnership on sustainable raw
materials value chains and renewable hydrogen. It is organised around the following guiding
qguestion: “What role can the Strategic Partnership with the EU play in unlocking the full
potential of the raw materials and renewable hydrogen value chains in Namibia?”

Key messages:

e The EU is very committed with the partnership (on sustainable raw materials value
chains and green hydrogen) and believes it will be a major driver in the cooperation with
Namibia.

e The partnership of equals offered by the EU will ensure that Namibia’s resources really
serve to underpin a sustainable, clean and inclusive economic growth and development.
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e The partnership with the EU will support Namibia to meet its ambition to make use of
local productive capacities and inputs, adding value through local processing of the
abundant natural resources of the country.

e The projects developed in the context of our partnership need to respect the highest
environmental and social standards.

[Commissioner Breton speaks first — 5mins]

Speech [362 words]

It is my pleasure to be here today, with several actors that are
essential to make our recently established partnership a big success.

Our world faces serious challenges — fighting climate change and
ensuring economic recovering after the pandemic and impacts of the
war of aggression of Russia against Ukraine are two of the biggest
challenges faced by Namibia and Europe. At the same time, these
challenges offer us opportunities to work together in many areas.

Raw materials value chains and renewable hydrogen emerged as two
of the most promising areas to work together. This is why we started
a partnership on these two critical value chains.

Our partnership of equals will ensure that Namibia’s resources really
serve to underpin a sustainable, clean and inclusive economic growth
and development.

Our enhanced cooperation will be essential to secure clean industrial
value chains, respecting ambitious environmental and climate
standards.

The cooperation model offered by the EU aims to contribute to
Namibia’s development ambitions and to make use of local
productive capacities and inputs, adding value through local
processing of its abundant natural resources.
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This cooperation requires also the development of the required
infrastructure and support capacity building along the renewable
hydrogen raw materials value chains.

We have already very positive and concrete developments on the

hydrogen front:

- The EUR 7 billion renewable hydrogen project Hyphen
Hydrogen is developing under the Southern Corridor
Development Initiative

- The EUR 200 million investment of Hydrogene de
France

- The EUR 3 billion investment by Compagnie Maritime
Belge

| expect this to be only the beginning of a long a fruitful cooperation.
We need to work to increase the good results on the hydrogen front
and to have concrete results on the raw materials value chains front.

We need to be innovative and look into new business models, which
will promote at the same time local value addition and value chains
integration between Namibia and the EU.

It is important that all the relevant actors from the EU and Namibia,
starting with those of you here today, work together to deliver the
first roadmap of the partnership, in a true Team Europe spirit.
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11. Lunch with Minister of Mines and Energy
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[What sets up our partnership apart?]

Our partnership on raw materials value chains and renewable
hydrogen is part of the EU’s commitment to develop international
partnerships and unlock the necessary support to secure a
diversified and sustainable supply of critical raw materials.

Our partnership is the first of its kind on the African continent, and
we see it as an important element of our bilateral cooperation,
which can deliver win-win opportunities for the EU and for
Namibia.

Similarly, renewable hydrogen can support the decarbonisation of
industry, transport, power generation and buildings. We need to
make this a reality, both in Europe and in Africa.

The EU has its own Hydrogen Strategy since July 2020, and | am
very happy that Namibia has adopted its own Strategy [November
2021] and is on the path to become a leader in this regard on the
continent.

For Europe, this partnership is essential to deliver on our
ambitions under the European Green Deal, empowering the green
and digital transition underpinning the EU’s new industrial strategy
and key to achieve its open strategic autonomy.

The partnership of equals offered by the EU will ensure that
Namibia’s resources really serve to underpin a sustainable, clean
and inclusive economic growth and development.
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The cooperation model offered by the EU brings to Namibia the
possibility to meet its ambition to perform development and to
make use of local productive capacities and inputs, adding value
through local processing of its abundant natural resources.

The projects developed in the context of our partnership need to
respect the highest environmental and social standards.

[Next steps in the process and the implementation roadmap]

Today’s roundtable discussion has infused new energy into the
implementation roadmap of our partnership.

Firstly, | am pleased that it has shown us the commitment of
various stakeholders to this partnership. We will not be able to
deliver without strong engagement of the private sector and civil
society.

Secondly, we need to advance decisively on breaking down the
challenges identified by stakeholders today into concrete actions.
To engage companies along the raw materials value chain, we will
bring in the European Raw Materials Alliance.

Finally, let me reiterate that we are keen to further engage on how

to best leverage EU cooperation to crowd in additional private and
public investment. Our cooperation facility will provide short-term
technical and financial expertise to Namibia.

Our teams will remain in contact to further develop the
implementation roadmap.
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e Given our discussions in the roundtable, what do you think are the
most urgent actions we need to take under our partnership? What
will your priorities in the roadmap?
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Additional information on energy, repowerEU, hydrogen

General, energy, REPowerEU

The Russian’s invasion of Ukraine has been a wakeup call for the EU to act on our
dependence on Russian gas and the risk for our energy security.

On 18 May, the European Commission adopted the REPowerEU plan to ensure our
energy security and diversify our supplies from Russian fossil fuels.

It is our response to the energy price crisis and Russia’s weaponisation of energy policy
against Europe as a whole.

The plan rests upon three pillars.

First, we aim to save as much energy as possible, with ambitious short term energy
saving measures and a significant upgrade of our mid-term energy efficiency goals.

This is key — the cleanest, safest and cheapest source of energy is the one we that is not
produced, imported or consumed — the one that is saved.

Second, we will accelerate the roll out of renewables in the EU.

2022 has been a great year for renewables in Europe: new renewable capacity brought
online last year has almost doubled, to 50 gigawatts. But we need to move faster. The
Commission has already proposed to raise our 2030 renewables target from 32% to 45%.
To help us get there, we are overhauling our permitting rules, to get projects off the
ground faster.

Third, we are diversifying our energy imports away from Russia and building strong,
forward-looking relations with partners.

We have already banned imports of Russian coal and seaborne oil. Our efforts are now
focused on gas. Russia used to be a major gas provider to the EU, and even if we do not
replace Russian gas imports one-to-one — thanks to energy savings and more renewables
— we still need to reinforce our partnerships with gas providers worldwide, including in
Africa.

To deal with short term issues, we have created an EU Energy Platform to pool gas
demand at EU level, make a better use of available EU infrastructure and coordinate joint
purchase of gas and LNG — it could be replicated for hydrogen in the future.
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General, EU energy/development cooperation in Africa, Namibia-specific issues

| know Russia’s war in Ukraine has had major impacts in Africa, slowing down the
economic recovery of the continent after the global pandemic. For the first time in
decades, the energy access gap has widened in Africa in the past two years (IEA).

For the EU, as presented at the EU-AU Summit in February 2022, working together with
Africa to bridge the energy access gap is a priority. Energy access is a precondition for
the continent’s development and for people’s well-being.

Our belief is that renewable energy holds the key to address this gap — this is
particularly the case in Namibia, with its enormous wind and solar potential. Renewable
energy is also ideal for rural electrification through mini grids.

The clean energy transition is also an opportunity to developing jobs. Renewables supply
chain are more distributed and more labour intensive than those in the conventional
energy sector (3 times more jobs than fossil fuels).

The Africa-EU Green Energy Initiative, launched at the EU-African Union Summit last
year under our flagship Global Gateway strategy, aims precisely at facilitating
investments in renewables, energy access, and energy efficiency.

With the Global Gateway investment package, the EU intends to mobilise about EUR 3.4
billion in grants across the continent to support energy access and the energy transition.

General, hydrogen

The EU has adopted its Hydrogen Strategy in 2020 — well ahead of the current energy
crisis. It will make Europe the first region with a full-fledged ecosystem for the
development and uptake of renewable hydrogen to decarbonise our economy.

Hydrogen is one of the key pillars needed for a full decarbonisation of its energy
system, alongside energy efficiency, renewables, and electrification. It is essential for us
to reach our Paris commitments and climate neutrality by 2050.

Our goal is to ensure the development of a well-functioning hydrogen market in the EU
and the uptake of a global market for renewable hydrogen.

With our proposal to amend the European law on Renewable Energy (Renewable
Energy Directive) we intend to set specific end-use targets for renewable hydrogen
consumption in the two lead markets: industry and transport.

» For the industry sector, we propose that 50% of the hydrogen consumed by 2030

will be renewable. This includes hydrogen used both for energy and non-energy uses
(e.g. hydrogen used as a feedstock for the production of chemicals or steel).
» For the transport sector, we propose that 2.6% of the energy supplied will be

renewable hydrogen.
We have adopted a Hydrogen and Gas Markets Decarbonisation Package, which
regulates hydrogen infrastructure (pipelines, storage and import terminals) and the
injection of renewable and low carbon gases such as hydrogen into the conventional gas
grid.
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We are about to adopt the rules on certification for renewable and low-carbon hydrogen
as well as on technical standards. This will define what we, in the EU, consider renewable
hydrogen. The hydrogen production unit should either run on 100% renewable energy
produced by newly added capacity (to avoid countries using fossil fuels to power their
grid while dedicated renewables to hydrogen production), or use the electricity from the
grid if 90% of the electricity fed in the grid is from renewable sources.

The EU is also adopting a Carbon Border Adjustment Mechanism (CBAM) to avoid
carbon leakage and ensure that carbon intensive products imported in the EU are
subject to the same carbon taxation applicable in the EU. Hydrogen is one of the
commodities along steel, cement, fertilizer, aluminium and electricity. After a transition
period, the CBAM will take full effect as of 2026 — with a levy on carbon content of
imports.

As a response to the global energy crisis — with the REPowerEU plan — we have decided
to accelerate transition efforts in relation to hydrogen — with also a view to ensure the
security of energy supply in the EU. Indeed, hydrogen will help us accelerate the
transition away from Russian gas — replacing, where possible, gas with renewable
hydrogen, produced domestically (10 Mt by 2030) or imported from our neighbours
and, possibly, from global producers as well (10 Mt by 2030).

Hydrogen trade, international development of hydrogen

Hydrogen is not the go-to solution to decarbonise the world’s entire energy and
industry. Energy efficiency and electrification are, in most cases, both easier and cheaper
— for instance, to heat homes, to power cars or industrial machines, etc. Hydrogen is
mostly a solution for hard-to-abate sectors or in sectors where molecules are needed as
feedstock (heavy transport, steel, cement, fertilisers, chemicals).

In that respect, hydrogen is a useful decarbonisation tool only if it is produced
sustainably. The EU strategy aims to support the development of renewable and low-
carbon hydrogen — through incentives, an adapted regulatory framework, etc.
Transporting hydrogen and derivatives is costly — meaning that, in most cases, it will be
most economical to produce it where it is needed. Only a few countries will have a
sufficient abundance of renewables to produce renewable hydrogen and derivatives at
competitive prices for the global market (Namibia has the potential to be one of them).
Developing hydrogen production cannot be done at the expense of addressing the
energy access gap. In countries with a renewable potential that largely surpasses its
energy needs, like Namibia, we need to make sure the roll out of renewables is massive
enough that it allows powering both the country’s economy and communities and the
production of renewable hydrogen.

Under these circumstances, trade in renewable hydrogen will be mutually beneficial: it
will help to meet the demand in Europe, while stimulating investments and contributing
to the clean energy transition of our international partners.
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For that, the grid capacity, market design, regulatory framework and investment climate
must be suitable to facilitate private investments in renewable energy.
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12. Meeting with President Geingob, possibly including
Deputy Prime Minister/Minister of International
Relations & Cooperation and Minister of Mines &
Energy.

Context: Together with Commissioner Urpilainen, you will meet President Geingob,
accompanied by the Deputy Prime Minister/Minister of International Relations and

Cooperation and Minister of Mines and Energy (tbc).

Key messages — Commissioner Breton

e Namibia is an important partner for the EU. We are keen to
continue advancing together solutions to global challenges,
especially on trade, climate change and biodiversity
conservation.

e Bilaterally, we wish to deepen our cooperation in the years to
come. We are ready to support Namibia’s efforts in diversifying
its economy, reaping the opportunities of the twin digital and
green transitions, and spurring a green recovery.

[Green transition]

e The green transition is close to our heart and of mutual
interest to Namibia and the EU.
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Namibia is a strategic partner for the EU to establish a
partnership on both sustainable raw materials value chains and
green hydrogen. This was encapsulated in the signature of the
strategic partnership on raw materials value chains and
renewable hydrogen in November 2022, at the occasion of
COP27.

This partnership will support Namibia in using its mineral
resources to underpin a sustainable, clean and inclusive
economic growth and create a positive and impactful change on
the ground. It will also help realise Namibia’s aspiration to
extract and add value locally to your mineral raw materials.
Similarly, renewable hydrogen can support the decarbonisation
of industry, transport, power generation and buildings. We
need to make this a reality, both in Europe and in Africa.

The EU has its own Hydrogen Strategy since July 2020, and | am
very happy that Namibia has adopted its own Strategy
[November 2021] and is on the path to become a leader in this
regard on the continent.

We are keen to further engage on how to best leverage EU
cooperation to crowd in additional private and public
investment. Our cooperation facility will provide short-term
technical and financial expertise to Namibia.

In addition, we would like to strengthen trade and investment
relations, including through the EU-SADC Economic Partnership
Agreement (EPA) and the African Continental Free Trade Area
(AfCFTA).
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