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Brussels, 29 August 2023
Dear Maros,

Congratulations on the new tasks that you will take over in the College of the European
Commission. The responsibility for the European Green Deal and the preparation for the
upcoming COP 28 in Dubai are of utmost importance for the EU’s target to become the first
climate neutral continent and to keep the leading role Europe plays in this context.

With your experience shaping the European Energy Union and your achievements building up
the European Battery Alliance, you are more than acquainted with the topic - we are therefore
extremely pleased to see the responsibility for climate issues in your hands.

The hydrogen industry is committed to contribute to the European targets resulting from the
Fit for 55 process. At the same time, we would like to support you in your tasks wherever
possible as there is no time for delays.

There are plenty of upcoming challenges to be implemented affecting the role of hydrogen
within the European Green Deal. We have been successful in building up a robust legislative
framework also for the establishment of a hydrogen market as a global commodity. However,
there are many loopholes and some typical European barriers that might burden the uptake
of clean tech industries and hydrogen in particular.

Most importantly, it appears significant to work on the supporting mechanisms, especially vis-
a-vis the enormous impact of the Inflation Reduction Act initiated successfully by the Biden
Administration.

We have to acknowledge that an intensive competition has broken out between
the industrialised regions of the world for investors and their commitment to hydrogen,
mainly between Europe and North America. European leadership in the energy transition is
not as sure as previously believed. We need to better understand on very short notice the
profound competition posed by the IRA and the economic forces it unleashes:

e The IRA as a response to climate change differs fundamentally from the EU’s Green
Deal.

e The EU quantifies numerous climate targets to set strict limits on greenhouse gas
emissions, whereas the US aims to make new technologies that mitigate climate
change more competitive than conventional ones.

e |n the IRA, tax credits are the primary instrument of climate policy. Renewables and
climate-friendly technologies are the main beneficiaries of the IRA, but they are
stimulated through market incentives, without paternalism, managerialism, or
micromanagement.
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Plenty of European companies in the clean tech and especially in the hydrogen sector have
already pointed out that they are very attracted by the US measures. Hydrogen is an extremely
innovative sector, and many innovations face the challenge of crossing the infamous 'valley of
death' between research and commercialisation. It is an old European disease to fall into the
trap caused by this logic. Let’s work hard so that economic history is not repeating itself! Our
European dependency in the solar and in the battery industry tells a bitter story of experiences
not to be repeated.

The European Hydrogen Bank could be the right response to the IRA, but it needs the right set
up. Because of the emergency given by the current situation we would like to offer our full
cooperation in order to start this excellent opportunity for the hydrogen sector without delay.

Our times are characterised by many simultaneous crises. Overcoming these challenges
requires a close cooperation between public and industry. We are looking forward to creating

the synergies we urgently need right now.

We wish you all the success we Europeans need to propel our possibilities on global level.

Very best,






