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Subject: Towards the Competitiveness Fund. How to shape funding to support

Competitiveness of EU industry

In view of the discussion at the Working Party on Competitiveness and Growth (High Level) on
29 April 2025, delegations will find in Annex a Trio Presidency note on “Towards the

Competitiveness Fund. How to shape funding to support Competitiveness of EU industry”.
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ANNEX

Working Party on Competitiveness and Growth (High Level)- Meeting of 29 April 2025

Towards the Competitiveness Fund. How to shape funding to support competitiveness of EU

industry

Discussion Paper

The EU is facing competitiveness challenges that will require significant investments mobilizing
both public and private financing, particularly in terms of capital for the green and digital transition,
investing in research and innovation, as well as scaling up and deploying new technologies. The
European Commission notes that the EU's industrial structure is static, with no EU company having
been set up in the last 50 years with a market capitalization over EUR 100 billion, while all six US

companies with a valuation above EUR 1 trillion have been created in this period.

To address this, the Commission proposes the establishment of a European Competitiveness Fund,
which would provide investment capacity to support strategic sectors and technologies critical to
the EU's competitiveness, including research and innovation. The Fund’s comprehensive
architecture would allow it to accompany European projects along the entire investment journey,
from research, through scale-up, industrial deployment, to manufacturing. It would also aim at

helping to leverage and de-risk private investment.!

Additionally, the European Council highlights the need to close the innovation and productivity
gaps both with the EU’s global competitors and within the EU. It also agrees to give priority to
efforts aimed at simplification, reducing regulatory and administrative burdens, and mobilising
private savings. These actions are essential to unlock the necessary investments in the EU economy.
They should go hand in hand with the completion of the Capital Markets Union, which would help
to channel hundreds of billions of euros of additional investment to the European economy every

year, supporting the EU's competitiveness, strategic autonomy, and economic security.>

1 Commission communication “The road to the next multiannual financial framework” (doc.
6184/25).

2 European Council conclusions of 20 March 2025.
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Prioritisation of our investments would allow to reach a critical mass of funding so that we can
effectively scale up and manufacture our strategic technologies and sectors to close the innovation
gap, accelerate decarbonisation, secure supply chains and reduce dependencies on third countries. A
strategic focus would allow us to align our industrial policy objectives with those of climate,
security, research, cohesion and social policies. A policy driven approach needs to be combined
with a bottom-up approach while remaining open to new ideas and emerging breakthrough

technologies.

Simplification of funding mechanisms is a priority for the EU. The current complexities, such as
differing eligibility rules, complicated procedures and administrative burdens, hinder access to
funding. A single point of entry and harmonised processes could make EU funding more accessible,
particularly for SMEs. The financial support for the EU industry needs to be designed in a way that
consolidates and streamlines EU funding, addresses the current fragmentation across multiple
programmes and focuses on strategic sectors, to enable the EU maintaining its competitive edge in

global markets.

The industry investment journey must be accompanied with all available financial resources to
encourage EU companies to stay in the EU and help start-ups grow instead of relocating outside the
EU or being bought out by global competitors. There is the need for a well-designed financing from
lab to fab, from research to manufacturing, including infrastructure and skills. Gaps in financing
should be covered by public and private financial resources. In particular, we need to mobilise and
de-risk private funding, e.g., by making greater use of the EIB and building on the InvestEU
programme with a broad range of financing modes including grants, loans, guarantees, equity and
procurement. The aim should be to help industries use de-risked investments and activate capital for

growth.

European added value, excellence and geographical balance need to be recognised as
overarching principles focusing on innovation, decarbonisation, and resilience to ensure maximum
impact and effective access of all Member States to the Fund so all Member States and can benefit
from investments. By aligning funding with the EU’s strategic objectives, we can maximise the
impact of financial resources, support long-term competitiveness, and enhance coherence through
the Competitiveness Coordination Tool. Upgrading and transitioning our industries require the
strengthening of EU value chains by connecting industrial and research capacities, as well as

infrastructure and talents across the EU Single Market.
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In summary, the EU should focus its funding on strategic sectors and technologies critical to
competitiveness. Simplification and streamlining of funding mechanisms are essential to reduce
administrative burdens and increase the accessibility for businesses, particularly for SMEs and mid-
caps. For example, the European Competitiveness Fund, if agreed, could provide integrated support
across the entire investment journey, leveraging both public and private capital. Public funding
should unlock private investments, including through de-risking tools building on the experience of
InvestEU. There should be a clear European added value which could build or reshape EU value
chains supporting decarbonisation, innovation, and economic resilience. We should also answer the
call to ensure excellence and for effectively ensuring a level playing field when it comes to access
to the Fund across all Member States. Coordinated action between EU institutions, Member States,
and private stakeholders will be critical to align funding with competitiveness priorities.

Completing the Single Market and avoiding protectionism tendencies must remain priorities.

Questions for the discussion (we ask delegations to limit their interventions to 3 minutes):

1. How can funding be shaped to support the competitiveness of the EU while ensuring
a) European added value
b) synergy between public funding and private investment in industry?

2. How can the EU ensure geographical balance in access to the Competitiveness Fund to
reach internal convergence goals?

3. What steps should be taken to simplify access to EU funding for industry, particularly for
SMEs?
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